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Sun Life Stock Bid 
Up to $1,000 Share 


Many stocks have had sensa- 
tional advances but there is but 
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New Blood Offers to 
Buy Sawyer, Massey Co. 
Would Exchange Shares 


C.P.R. “RIGHTS” 
TO NEW SHARES 
VALUED AT $10 
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Issue of Shares May Mean 
One New Share for 


one that has risen 500 points in 
three months. This week $1,000 
a share was bid for the stock of 





Bradshaw, Gundy 








Organizers To Put $600,000 


a be _ “Bee Issues of February 4 to 18, 1927. 
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Assets on Balance Sheet Ap- 
pear at Actual Value While 
Cash Position Improves 
Somewhat 


Negotiations are under way for the 
sale of Arcade, Ltd., Hamilton de- 
partment store, as a going concern. 
This announcement has been made 
to shareholders in the. company, but 
it was added that the negotiations 
had not reached the stage where a 
definite announcement could be made. 

. P. Whelan, president of Arcade, 
Ltd., stated at the annual meeting 
that he would resign at the end of 
the current fiscal year if a marked 
improvement in conditions was not 
evident at that time. 

The nature of the transaction con- 
templated is not known, although 
there are rumors that another de- 
partment store merger is possible. 

_ Has Many Shareholders 

Arcade, Ltd., has about 2,200 share- 
holders, 1,700 of whom own less than 
100 shares each of the par value of 
$5. Dividends were paid half yearly 
for seventeen years, but the depres- 
sion which affected Hamilton made 
it necessary for the company to pass 
its dividends three years ago and none 
has been paid since. 

The balance sheet distributed to 
shareholders in advance of the an- 
nual meeting was as follows: 








































































ON. W. D. EULER is giving busi- 
ness men much encouragement 





these days. After introducing legis- 
lation to reorganize the customs ser- 
vice and to introduce business effic- 
iency into the collection of customs, 
excise and income tax revenues, and 
announcing some excellent appoint- 
ments in his new Departmen¢ of Na- 
tional Revenue, he has taken a fur- 
ther step to remove a cankerous 
growth from the business of the coun- 
try. Sales tax in the future will be 
collected without fear or favor, is the 
substance of Mr.. Euler’s announce- 
ment, and if Mr. Euler’s new depart- 
ment heads carry out this policy in 
the spirit that Mr. Euler has enunci- 
ated it, Canada should see an end to 
the present scandalous condition _of 
laxity and discrimination in collection 
of this tax. ee 


HE new policy means’ much to 
'F Conitien business and is a direct 
result of recent sensational exposures 
in The Financial Post of favoritism 
extended by the department to sharp 
and designing firms throughout the 
country. It was shown by The Fin- 
cial Post, in a series of articles, that 
hundreds of firms were in arrears in 
their sales tax payments; that the 
department was entirely lax in col- 


ASSETS 
lecting the sales tax or powerless to |Land & Buildings .............. $1,147,185.62 


Land & Buildings 
Fixtures and Machinery 


enforce its own regulations; that ; Méce & Sumoiies. |. 340000.88 
scores of fires had gone into liquida- Payments in. Advance ‘esses reese 18,948.61 
tion, owing the government money |Cash Surrender Value Insur...... 027. 

that could never be collected; and that | Cash Securities & Bank Deposits 114,680.66 
this situation was seriously handi- $1,841,285.69 


capping honest firms that were pay- 
ing their sales taxes promptly. 


Newspapers throughout Canada | Bond Interest Accrued ........... 13,451.65 
took up the fight to have the situa- | Property Depreciation ........... 54,272.26 
. remedied and inted or com- Fixture Depreciation ........... 70,062.68 
tion reprin Accounts Payable ............... 24,598.30 
mended The Post’s articles.* The mat-/|pijis Payable ................... 9,841.80 
ter has come up in the House of Com- | Shareholders’ Deposits .......... 23,096.14 


mons. It was raised last week when 
C. H. Cahan, and others referred to 
the sales tax arrears. At that time 
Mr. Euler was somewhat guarded in 
his reply but hinted that some change 
was coming. This week he made it 
clear that he would stand for no more 
fooling with the sales tax. He an- 
nounced that the Government intended 
bringing down legislation this ses- 
sion to secure power to charge in- 
terest on overdue payments of sales 
tax. He also announced in regard 
to current taxes “that very definite 
instructions had been issued that 
henceforth all current taxes must be 
collected by a certain date.” Mr. 
Euler assured the House, “that in fu- 
ture there will not be any accretion 
to the present arrears.” 
ss ¢ # 

ON. R. B. BENNETT (Conserva- 

tive, Calgary West) drew atten- 
tion to the fact that many millions of 
dollars of taxes are in arrears, some 
extending over a period of time. This, 
he said, lends itself to very great 
abuse, adding, “Once you lay down a 
fixed and settled rule that if taxes 
are in arrears beyond a given date 
certain results will follow, then you 
attain the object you have in view.’ 
He asked the minister to make a de- 
claration that conditions which had 
led to arrears of taxes would be put 
an end to. : 

Mr. Euler said that one of the dif- 
ficulties in the prompt collection of 
the sales tax had been the fact that 
the Government had no power to 
charge interest on overdue payments, 
due to a mistake in the drafting of the 
original act. He observed that power 
existed to collect interest on overdue 
income tax, and added with respect 
to the sales tax: : 

“This omission is to be rectified by 
legislation in the present session, and 
I think it will be a very powerful in- 
centive for the prompt payment of 
the sales tax. Under present condi- 
tions, many of these defaulters have 
practically made the Government 
their bankers, withholding payment of 
their sales tax and thus keeping that 
money in their business free of inter- 
est. We are making every effort to 
collect the tax.” : 

He continued by stating that it was 
difficult to put every account for ar- 
Years into the hands of the law for 
collection, but that his department 
was doing this, so far as was possible, 

gh in many cases it was inad- 
visable to take this course, in the in- 
terest of the Government itself. 

“However, so far as the future is 
concerned, I can assure the House 
that there will not be much of an ad- 
dition made to the present arrears of 
Sales tax,” he concluded. 


* *¢ @ 7 

N HIS new policy, as in all the 

other changes, he has made in 

the administration of the collection of 

national revenue, Mr. Euder will have 

the backing of every sincere Cana- 
{Continued on page 25) 


$1,841,285.69 
Wrote Down Merchandise 

Last September, the company had 
an appraisal of the merchandise on 
hand with the result that values were 
written down 8 per cent. An apprai- 
sal of the land, buildings and fixtures 
showed that these were worth the 
book value placed on them. 

“The writing down of inventory,” 
reads the president’s statement to 
shareholders, “together with the loss 
entailed at Brantford and a small 
operating loss, have brought our re- 
serve account lower than we could 
wish, but there 1s no gainsaying the 
fact that the change, which is more 
apparent than real, is for the better 
in that we have now an absolutely 
correct valuation of our assets.” 

Increase Cash on Hand 

“Profits depend entirely upon the 
volume of sales,” continues this state- 
ment, “compared with overhead 
charges, speedy turnovers of mer- 
chandise, with a lower percentage of 
markdowns, clever merchandise se- 
lections on the part of department 
buyers and the faculty of seeing that 
nothing becomes buried or remains 
too long on the shelves. Our cleaning- 
up process will certainly make a bulk 
sale easier to effect, and wiil help to 
insure our sales in the regular course 
of business. 

“A comparison of the enclosed bal- 
ance sheet with that of last year will 
show that in the cleaning-up process 
we have decreased our inventory by 
$120,598, decreased our accounts and 
bills payable by $32,729, and have in- 
creased our cash on hand and other 
securities by $45,188.” 

The total amount of bills and ac- 
counts payable, including sharehold- 
ers’ deposits and bond interest ac- 
crued, is only $70,987, while the cash 
on hand, Arcade bonds and other as- 
(Continued on page 4) 


Forecast Action 
Mexican Power 


Although no formal announcement 
has been made, recent advances in the 
prices of both preferred and common 
of Mexican Light, Heat & Power Co., 
indicate that something will be pro- 
posed soon to deal with the arrears of 
dividends on the preferred. This ac- 
tion naturally will improve the posi- 
tion of the common. 

The preferred of this company, & 
subsidiary of Mexican Tramways, has 
advanced from 77% on January 27th 
to par on February 24th. On that 
date 25 shares were traded at 100 and 
25 at 98. The common has advanced 
from 27 on Januarv 7th to 42% on 
March 10th. No dividends have been 
paid on the preferred since June, 1914, 
and none on the common since 1913. 

Stabilization of the Mexican gov- 
ernment has the primary factor 
in improving the position of the. Mex- 
ican utilities. 
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intending purchasers are will- 


ing to forego a normal rate of 
interest for the satisfaction of 
owning shares in one of Can- 
ada’s greatest enterprises. 


Salesmen Offer 
Algoma Bonds at 
$50 Over! Market 


High-pressure salesmanship is at- 
tempting to unload bonds of the Al- 
goma Steel Corp. on _ investors 
throughout Canada. The 5 per cent. 
bonds, due 1962, issued in denomina- 
tions of £100, were offered to read- 
ers of The Financial Post at $200 
each, “all expenses paid.” 

One reader of The Financial Post 
took the precaution to telegraph for 
an opinion as to this offer. The 
answer sent at his request read as 
follows: 

“Price of Algoma Steel fives to you 
is more than $50 above the market. 
One Toronto broker offers these 
bonds at $148.75 each, including com- 
mission.” 

Salesmen for these bonds apparent- 
ly are stressing the fact that they 
carry the guarantee of the Lake Su- 
perior Corp., holding company for 
Algoma Steel. This guarantee does 
not make the bonds much better so 
long as Algoma Steel is the principal 
asset of Lake Superior Corp. As the 
prevailing price indicates, the bonds 
are highly speculative. 


| Newsprint Sales 


Merger Making 
Good Progress 


From Our Own Correspondent. 

MONTREAL. — It is understood 
that the negotiations now underway 
leading to a merger of the sales or- 
ganizations of more than 50 per cent. 
of the Canadian newsprint companies 
are making excellent progress. The 
companies which it is understood will 
play a part in the final picture will 
perhaps include: St. Maurice Valley, 
Spanish River, Port Alfred, Abitibi, 
Manitoba, Laurentide, Price Brothers, 
Ste. Anne Paper, Fort William, Es- 
canaba, Beaver Wood Fibre, Canada 
Paper and Belgo Canadian. 


It is understood that the plans call 
for the creation of a gigantic sales 
organization which will handle the 
sales of all these companies. They 
produce considerably more than 50 
per cent. of the total newsprint out- 
put of the Dominion. The individual 
companies in the association of sales 
effort will receive stock in a new sales 
company in proportion to the output 
of the individual mills. 

The move is considered to be a con- 
structive one in investment circles. 
Two great benefits are achieved in 
this fashion, First, the possibility of 
any cut in the price in newsprint is 


Plan Sweeping Changes 
in Insurance Premiums; 
Now Seek Legislation 





A general revision of the premium 
rates on life insurance policies and a 
removal of the handicaps which now 
hold back the smaller Canadian life 
companies, is forecast by the draft 
amendment to the Canadian Insur- 
ance Act which was sent to the Can- 
adian life companies this week for 
approval. 

The amendment as it now appears, 
wipes out the old mortality basis upon 
which actuarial reserves have been 
calculated since 1911, and allows the 
companies to bring their mortality 
tables ahead forty years to conform 
with present-day actuarial experience. 
The old tables now in use are based 
on the mortality experience of British 
males during the period from 1863 to 
1893, whereas under the new amend- 
ment the Canadian life insurance 
companies operating in Canada can 
now use the tables showing Canadian 
experience from the years 1900 to 
1914, which were published in 1918. 
An even more obsolete table which 
can now be discarded, is the mortality 
experience of Britsh males from 1833 
to 1863, which is at present used as 
a basis for premium rates by many 
Canadian companies. 

Relief for Young Companies 

The clauses in the amendment 
which provide relief for young com- 
panies is the provision that 























































































Massey-Harris common 
selling on the Toronto exchange 
at around 117 (117-7/8 was the 
close Wednesday) the syndicate 
which acquired the Massey Foun- 
dation and other estate shares a 
few weeks ago have a good paper 
profit. It has been revealed that 
the price paid by Messrs. Gundy, 
Bradshaw and associates was 
$100 (par) for the common and 
$105 for the preferred. It is be- 
lieved that this syndicate acquired 
something like 34,000 shares of 
the common. 

The new shares, which are to 
be issued in multiples of four in 
exchange for the old common of 
$100 par value, are being quoted 
on the unlisted section of the To- 
ronto board at above 29. 


NEW PREFERRED 
OF GUNN’S, LTD. 
BEING CALLED IN 


Stock Issued Only Few 
Weeks Ago Being Re- 
deemed at $103.50 


New preferred shares in Gunn’s 
Ltd., issued less than six months ago, 
have been called for redemption at 
$103.50. Payments are now being 
made by the Chartered Trust & Ex- 
ecutor Co., Toronto. 


Calling the preferred shares in the 
new Gunn’s Ltd, is understood to be 
preparatory to the organization of 
another new company to take over 
the business. The Harris Abattoir Co. 
three weeks ago guaranteed the bills 
payable of Gunn’s Ltd., preliminary | $900,000 
to assuming a substantial interest in 
the formerly competitive packing 
business. 


The financing of a new Gunn’s Ltd. 
will be largely in the hands of inter- 
ests identified with Harris Abbatoir, 
it is understood, with the preferred 
shareholders in Gunn’s Ltd. nowhere 
in the picture, so far as has been re- 
vealed. While the two businesses will 
be conducted separately, as hereto- 
fore, it is understood that the Harris 
Abattoir system of accounting and 
management is being installed at 
Gunn’s, Ltd., both at West Toronto 
and Harriston. 


Agree to Change 


Reorganization of Gunn’s, Ltd., was 
considered to be necessary because Ar- 
mour & Co., in liquidating the estate 
of Morris & Co., were pressing for pay- 
ment of $250,000 loaned to Gunn’s, Ltd., 
several years ago. There were said to 
be other pressing obligations. Frederick 
Lucius, of Montreal, last fall obtained 
an injunction restraining the company 
from going ahead with the reorganiza- 
tion proposal made at that time, on the 

ound that it ignored the rights of pre- 
erred shareholders. 

Late last year, the shareholders of 
Gunn’s, Ltd., were induced to agree to 
a reorganization under a new corporate 
name. Under this plan the old preferred 
shareholders were given one new pre- 
ferred share for each three of the old 
held. The common stock of the old com- 
pany was wiped out and it was agreed 
that the common in the new company 
would be left in the treasury in order 
that it might be used in connection with 
the reorganization. 


Act Soon on Redemption 


Preferred shares in the old company 
were in arrears of dividends since 1921. 
Owing to the company’s inability to live 
up to the provisions surrounding the pre- 
ferred stock, preferred shareholders had 
voting rights equal to those accorded 
the common. 





for Development Planned ~ 
That Will Take Much 
Money 


From Our Own Correspondent. 


MONTREAL. — At the conclusion 
of the annual general meeting of the 
shareholders of the Canadian Pacific 
Railway on May 4, the stockholders 
will be asked to authorize the issue of 
an additional $75,000,000 in common 
shares. The new stock is to be issued 
at the discretion of the directors. 

As C.P.R. is now selling in the 
neighborhood of 190, the new stock 
might be issued at, say, $150 per share 
to the present shareholders, thus net- 
ting the company a total sum of } 
$122,000,000. Probably though the full 
$75,000,000 of new common wi! not 
all be issued immediately. 

If the present shareholders be giv- 
en the right to subscribe for new 
stock at $150 on the basis of one new 
share for every four outstanding, this 
would call for the issuance of $65,- 
000,000 of new stock and net the 
railway $97,000,000. This would ap- 
pear to be somewhat in excess of its 
immediate requirements. So that it 
can be presumed that when new 
shares are offered to the sharehold- 
ers at belew prevailing market levels 
the ratio of the new shares to those 
presently outstanding will be sume- 
what smaller than one for four. 


For General Purposes 


When the directors finally author- 
ize a new issue of some of the $75,- 
000,000 of new stock, the proceeds of 
the financing will be utilized for the 
general purposes of the company. The 
railway has a wide variety of under- 
takings on hand, including the build- 
ing of ocean steamships, the erection 
of hotels and some additional branch 
line expansion. Presumably the fi- 
nancing will be used to take care of 
these various expansions. 

The C.P.R. has not issued new com- 
mon stock since before the war. The 
last issue of common totaled $60,- 
000,000 and was subscribed for at 
$175 per share in 1913. 

During the war and after the com- 
pany made provision for its capital 
requirements through the sale of 4 
per cent., preference shares, collateral 
trust bonds, perpetual consolidated 4 
per cent. debenture stock and 4% per 
cent. note certificates. 

In 1914 shoreholders authorized an 
increase in the common stock capital- 
ization of $75,000,000, but since that 
date the amount of stock outstanding 
has remained unchanged. The share- 
holders at the May meeting will sim- 
ply authorize the directors to issue 
the new stock at their discretion. It 
is thought that the “rights” to the 
new issue of stock will amount to 
around $10 per share on the stock now 
outstanding. 


No Dividends on Preferred 
Since 1914; Purchase Price 
Will be 16,500 No-par 
Common 








Shareholders of Sawyer-Masse 
Hamilton, will be pct at the waa 
meeting next month to approve of the 
sale of the Company to a new com- 
pany, the consideration to be 16,500 
shares of no-par common stock of the 
total of 50,000 shares to be issued. 

Identity of the group pl Te- 
organization of the business is 
or more shareholders of Sawyer-Mas- 
sey Co. It is understood, however, 
that the new company will be some- 


manufacturing heavy-duty gasoline 
motors suitable for Nectalietice in the 
tractors manufactured by Sawyer- 
Massey Co. 

If the deal is ratified by the Saw- 
yer-Massey shareholders, the new 
company will endeavor. to the 





recent years, with concentration on 


good profit, and on ma- 
chines and tractors. The Sawyer-Mas- 
sey thresher is considered as good as 
any in the market. 


To Put in Cash 





cash into the business. sum will 
be the proceeds of a first-m 
fifteen-year, 5 per cent. bond 

to wo by the — to be ac- 
quired. e existing - 

bonds, dated 1912 and ioe April 
1927, have all been retired 

bonds to the face value of about - 
000 and of this amount about half 


of Sawyer-Massey Co. will be as- 
sumed by the new company along 
with the assets. Assets include the 
trade name of considerable value in 
the agricultural and road- ma- 
chinery trade and the plant at 
ton, which totals 224,403 feet of floor 
space on twelve acres of land. 
Liabilities of Sawyer-Massey Co. 
which would have to be met 
there could be any distribution to 
shareholders include the bank loan 
of $1,893,000, secured under the bank 
act and specifically by $2,000,000 of 6 
per cent. debenture stock held as col- 
lateral, and bills payable to the 
amount of $49,000. : 


Preferred in Arrears 
Outstanding stock of Sawyer-Mas- 
sey Co. is 15,000 shares of 7 per cent. 
cumulative preferred, $1,500,000; and 
15,000 shares of common, par value 
$100, $1,500,000. Thus it appears as if 
it is contemplated to give preferred 





par common for each preferred share 
made the more remote, if not entirely held, and the common shareholders in 
removed, and second, the effects of 
surplus production in the future will 
be evenly distributed over a large 
number of mills. 


par common for each ten shares of 
old common of the par value of $100. 

Preferred dividends of Sa 
Massey Co. are in arrears from June 
1, 1914. The last recorded trade in 
these shares was March 9th, when 
twenty shares were bought for $6 the 
share. There have been no reco 
sales of the common in the last two 
years, when occasional blocks changed 
hands at $1 the share. Both stocks 
are listed on the Toronto stock ex- 
change. 

Sawyer:Masiey Co. has been en- 
countering serious financial difficul- 
ties for more than a decade. The last 

(Continued on page 16) 





the first years of a policy, reserves, 
instead of being calculated on the or- 
dinary reserve basis, may be calcu- 
lated on the basis of an ordinary life 
term policy. 

This sweeping change which has 
now only to be formally ratified by 
the Canadian life companies and 
passed by the government at Ottawa, 


The old preferred was callable at 110 
and accrued dividend. Thus, under the 
old charter, it would have required ap- 
proximately $450 to call the preferred 
which is now called at $103.50. The new 

referred, under the charter obtained 
ast fall, was callable at par and accrued 
dividend. 
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kept secret pending action of the 600 


what closely affiliated with a concern 


business along the lines pursued in ~ 
road machinery, in which there is a 
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Background of Canadian 


Business 


| 
— 


By JOHN E, LANGDON, 


° Business Editor, The Financial Post. 


WEEKLY REViEW OF CONDITIONS 


Good Business Looked for in Months Directly Ahead 
Indices of Trade Activity Generally Favorable 
Merchandise Distribution Continues on Large Scale 
Decrease in Newsprint Output Expected Shortly 
Heavier Car Loadings Reflected in Railway Earnings 


OSPECTS are that business will 
continue to be good in the months 
directly ahead. At the present 
time favorable symptoms are more 
numerous and more impressive than 
the unfavorable ones. The increase In 
the number of business insolvencies 
auring January is the only adverse 
sign to date. On the other side of the 
leager, we have a very substantial in- 
crease in construction. higher org - 
joyment, car loadings on the up- 
grade . healthy increase in bank deb- 
ts and marked improvement in var- 
ious other indices of business activity. 
The larger output of motor vehicles, 
as compared with the opening months 
of last year, has had a beneficial ef- 
fect on allied industries. The iron and 
steel plants have not done as well as 
expected, but immediate prospects are 
favorable. 
Buying Power Strong 
The purchasing power of the indi- 
vidual is still as pronounced as it was 
a year ago. This is largely due to 
the smaller contraction of employ- 
ment in seasonal occupations, and the 
relative stability of wholesale prices 
and the cost of living. Since Septem- 
ber last, commodity prices have not 
moved more than two points. From 
the beginning of 1922 to the end of 
January last, the index number of 
cost of living has ranged from 162 to 
a low of 153 and back to 158. Wages 
are also i Attention has been 
drawn in these columns from time to 
time, to the fact that wages are on a 
h r level at present than cost of 
and consequently the workers’ 
position is better than it was in the 
period from 1913 to 1920. 
Mercantile Reviews Favorable 
Reviews of mercantile trade con- 
cede a movement for the better, and 
while a few districts have not come 
up to the average, the situation is 
more favorable 7 at wr time a 
ear . Buying for present require- 
cae o still the general rule, but the 
aggregate volume of new orders 
shows a healthy increase. On the sur- 
face, therefore, it appears that no 
great change has taken place in the 
past couple of months. It is still too 
early to make any oo but in 
view of the lack of any unfavorable 
developments of major importance, 
the situation is encouraging. Results 
of thé past two months might very 
well be taken as an indication of what 
may be expetted during the balance 
of the year. : : 
Under present business conditions 
and practices, it is difficult to p4r- 
tend with any degree of accuracy the 
next turn of trade activities. Indices 
which in the past have enabled ex- 
perts to forecast business some time 
ahead, have been found unsuitable and 
new indexes are being devised to fit 
the present situation. In the next two 
or weeks, there should be some 
definite signs as to the volume or 
trend of business during the summer 
months. This is the period of the year 
when spring operations get under way 
and manufacturers “step up” produc- 


tion. 
Railway Traffic Increases 

Of the report on railway traffic for 
the week ended March 5th, it may 
again be said that car loadings con- 
tinue to register substantial increases, 
not only as compared with the prev- 
ious week but also as against the cor- 
responding seven day periods of last 
r. Merchandise and coal loadings 
eature reports, these two divisions 
accounting for the major increases. 
Grain and grain products, pulpwood, 
livestock and miscellaneous groups 
have also recorded increases in aggre- 
gate loadings since the beginning of 
the year to date, as compared with the 
same period last year. On the other 
hand, decreases have been registered 
in loading of coke, lumber, pulp and 
paper, other forest products and ore. 
e most significant feature of rev- 
enue freight this year is the decrease 
in pulp and paper, while pulpwood 
loadings have increased. It is reason- 
able to infer that the fear of over- 


the producers to limit output in order 


production of newsprint, has caused! ceeded those of the third week of 


that present values may be main- 
tained. Thus an outlet has to be found 
for the large cut of pulpwood and the 
nearest and most favorable market be- 
ing that of the United States, ship- 
ments to that market have naturally 
increased. Thus it may be expected 
that oe of pulpwood will con- 
tinue to be heavier than last year un- 
til such a point is reached when the 
market can absorb the Canadian out- 
put of newsprint. 

The heavier movement of freight 
has naturally had a beneficial effect 
on railway earnings, which in turn 
have resulted in announcements by 
the Canadian Pacific and Canadian 
National railways to the effect that 
several millions of dollars will be 
spent this year on maintenance, 
equipment, buildings, etc. This has 
strengthened the feeling of confidence 
in present business activity and has 
resulted in heavier commitments by 
other companies. , 

There is no change in the political 
situation of any account. The mem- 
bers of the Federal House have been 
devoting their attention to private 
bills since the budget was disposed of 
and it is unlikely that any important 
measures, aside from the Duncan re- 
port, will be considered at the pres- 


ent session. Thus the absence of any. 


proposed legislation, affecting busi- 
ness one way or the other, has cleared 
the way for a number of development 
enterprises, which have been on tap 
for some time. These include pulp and 
paper, water power and other pro- 
jects, more or less closely connected 
the exploitation of natural resources. 


British Columbia Undertakes 
Extensive Highway Program 
One of the most extensive highway 

programmes yet devised by the provincial 

government, will be undertaken in British 

Columbia this year, according to an an- 

nouncement by the minister of public 

works. Some of the principal undertak- 
ings will be the replacement of old 
bridges and building new ones at a cost 
of $1,250,000; completion of the Cariboo 

road from Lytton to Spences Bridge; im- 

provement of the road from Spences 

Bridge all the way to Salmon Arm to 

form the new trans-provincial es 

and the elimination of practically all 

a railway crossings on the Cariboo 

road. 

In addition there will be considerable 
roadwork done in the southern part of 
the province, particularly in connection 
with the trans-provincial highway. Sev- 
eral highways are scheduled for com- 
pletion this year, while a number of 
others will be extended and put into 
shape for light traffic. 

In regard to the needs of northern dis- 
tricts, the Minister stated that it would 
be impossible for some years tg complete 
the road from Terrace to Prince Rupert. 
About 94 miles there, between the coast 
and the interior involved road buildin 
of the most expensive character, he said. 
Meanwhile it was planned to arrange 
for the transportation of automobiles 
across this gap on flat cars so that there 
would be access between the coast and 
the interior. 


Dollar Volume of Business 
in States Sets High Mark 


Measured by check payments, the dol- 
lar volume of business in the United 
States during the first week of March 
was greater than in either the previous 
week or the coaseopenmag period a year 
earlier. Wholesale rices, although 
slightly higher than for the preceding 
week continued to average lower than for 
the macpenecetns pote of 1926. Loans 
and discounts of Federal reserve mem- 
ber hanks showed a slight increase over 
the preceding week and were substan- 
tially larger than a year ago. The Fed- 
eral reserve ratio, although lower than 
for the previous week, was considerably 
higher than a year ago. Interest rates 
on time money averaged lower than dur- 
ing either the last week of February or 
the serronponting week of last year. 

Distribution of goods, as seen from 
data on carloadings, was greater than 
last year. Building contracts continued 
to increase and exceeded those of a year 
ago. Receipts of cotton, cattle and hogs 
at the primary markets were larger than 
during the corresponding week of last 
year, and except in the case of cattle, ex- 

Feb- 
ruary. 


Canadian Business Indicators 


Compiled weekly by The Financia] Post 


Car loadings, week March 5 
Year to date 

Merchandise shipped, year to date 

Grain Receipts, Aug. 1 to March 4 

Price Level, February index, 236 commodities 

Pig iron output—January 

Steel ingot production, January 

Building permits, January (63 cities) 

Bank clearings, February 

Construction contracts awarded in February 

Savings deposits, Jan. (chartered banks) 

Current loans Jan. (chartered banks) 

Business Failures, No. of firms, January 
Liabilities 

Automobiles produced—January 

Employment—February index 

Railway Earnings—January— 

C.P.R 

-P.R. 
-N.R. 


1926 
58,632+ 17% 
495,185+ 8% 
129,9014+ 8% 
$21,885,640— 12% 
162.2 


536— 14% 

5,429,299 4,719,584+ 15% 

1,380,494,194 1,217,595,0389+ 138% 

19.516.700 128.477.6004 45% 

1,881,474,773 1,816,288,858+ 4% 

ome eo 10% 
191 1 


2,888,787+ 9% 
15,479— 0.6% 
90.7 


14,435,369 
1,510,234 
20,168,259 
2,034,358 


18,470,1814+ 7% 
1,801,858— 16% 
18,701,154+ 8% 
1,728,881+ 17% 


Exports of key commodities, 12 months ending January 31— 


Canned salmon, cwt. 


Rubber (raw, in pounds) 
Cotton (in pounds) 
Crude 


Newsprint production—December tonnage 
Immigration, 11 months, to November 30 
Bond sales, 12 mos. 


yy. 
Wheat—No. 1, Nor. Winnipeg, Mar. 14 
Hogs—Select, Toronto, Mar. 14 


593,328 
34,966,309 
10,514,166 

249,488,812 


698,656— 15% 
28,459,996+ 22% 
10,160,8064+ 38% 

229,440,518+ 8% 


44,768,145 46,275,446— 8% 
186,759,718  125,598,579+ 8% 
681,173.298 653,680,795+ 23% 
1,267,957,849 1,280,858,611— 0.9% 
1,017,411,401  901,658,988+ 12% 
250,546,448  378,804,6783— 34% 

1926 1925 


163,177 186,988+ 19% 

180,569 80,904+ 62% 
567,841,196 496,600,000+ 14% 
1927 1926 

24.80 Mar. (Aver.) 26.85 

7.75 Mar. (Aver.) 6.95 

1.42 Mar. (Aver.) 1.48 

10.60 Mar. (Aver.) 18.77 
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BRITISH COLUMBIA 
WILL TRY TO FIX 
PRICES FOR FRUIT 


Radical Changes in Market- 
ing System Provided by 
New Law 


_ VANCOUVER.—Legislation which 
is a new departure in the distribution 
of farm produce has been passed by 
the British Columbia legislature. 

For years the fruit growers of this 
province, especially those of the or- 
chard region in the Okanagan, one of 
Canada’s most famous apple-produc- 
ing areas, have suffered from imper- 
fect marketing conditions. They have 
been unable to control the sale of 
surplus crops to advantage and year 
after year there has been a market 
glut sufficient to. cause price fluctua- 
tions disastrous to th: grower. The 
so-called marketins control bill is an 
attempt to remedy this condition. The 
fact that it has the support of the 
vast majority of fruit growers indi- 
cates that the various interests which 
have until recently been in conflict 
are prepared to give the measure a 
trial and to see if it wili bring them 
out of the avparently hopeless posi- 
tion of the past. 


Board to Fix Prices 


The chief f.ature of the new legis- 
lation is that it empowers a board 
representing the producers, the ship- 
ws and the government to fix prices. 

his is something that has never be- 
fore been attempted. 

There are approximately thirty-five 
fruit shippers in the Okanagan coun- 
try and these have been organized in- 
to a federation from which one mem- 
ber of the price-fixing board will be 
chosen. The board will-have power to 
do more than fix prices. which shall 
be regarded as f.o.b. shipping point. 
The board will require all shippers 
and growers to furnish detailed in- 
formation regarding the volume and 
quality of the crop during the succes- 
sive stages of the growing season, and 
in its turn will ascertain the facts 
governing market conditions, the de- 
mand in various sales territories, trans- 
portation facilities and the potential- 
ities of competitive sources of supply. 
The board will then virtually dictate 
to shippers where they will send their 
consignments and the terms under 
which the sales will be made. 

Shippers will advise the federation 
of all shipments, prices, consignments 
and turn in copies of invoices to the 
federation and their books to be open 
to the inspection of the board. 

Wide Powers for Committee 

The Pe em is largely the re- 

sult of deliberations at a convention of 
shippers and fruit growers in Kelow- 
na recently, when the general prin- 
as sought were laid down as fol- 
ows: 
_ 1. The committee to have jurisdic- 
tion over the distribution of tree fruit 
and vegetables produced in British 
Columbia east of and including the 
Lytton and Keremeos districts. 

2. Standardization of trade terms, 
practice and claims to be one of the 
first questions taken up by the com- 
mittee. 

3. Estimate by varieties and time 
periods percentage of production of 
all commodities which may be placed 
to advantage on the following mar- 
kets: British Columbia, Alberta, Sas- 
katchewan and Manitoba, Eastern 
Canada and foreign markets. 

4. Board to allot to each shipper 
percentage by variety of the avaliable 
production he may place on the above 
markets during specified periods. 

5. Price spreads on direct shipments 
to jobbers, retailers and consumers to 
be fixed by the board. 

The legislation is compulsory in 
that the government will withhold 
licenses to operate from shipping con- 
cerns who do not abide by the rules of 
the federation. 


PRAIRIE FISHERIES 
ASSUME IMPORTANCE 


Revenue From This Source 
Now Aggregates Over 
$4,000,000 Yearly 


Aside from agriculture and mining, 
the importance and value of the natural 
resources of the Prairie Provinces have 
not been generally recognized. For some 
years, however, the fisheries of these 
provinces have brought in an income of 
between $3,000,000 and $5,000,000, which 
sum would probably be greatly exceeded 
were it not for the imposition of certain 
restrictions placed by the Department of 
Marine and Fisheries as to the size of 
the catch. Moreover, operations on a 
commercial scale are only carried on in 
the northern lakes, where climatic and 
transportation conditions have also com- 
bined to limit the extent of operations. 

Despite these disadvantages, the prod- 
uct of the northern lakes has become 
widely known in the Prairie cities and in 
the eastern United States. The fish when 
caught are quickly frozen and by means 
of sleighs are transported to the nearest 
railway, whence they are shipped by ex- 
prese to Winnipeg, Chicago, Milwaukee, 

ew York and other cities, where they 
command an excellent price owing to 
their superior qualities and excellent 
manner in which they are prepared. So 
far operations have been largely con- 
fined to catching whitefish, although tul- 
libee, trout, pike, pickerel, and mullets 
are also handled on a commercial scale. 

Production Shows Increase 

_ Production in 1926 shows an increase 
in value, compared with the preceding 
year, ofa million dollars. The marketed 
value of the fish caught in Manitoba 
waters was $2,328,803 in Saskatchewan, 
$444,288 and in Alberta, $749,076; a total 
value for the three provinces of $3,522,- 
167, apes with $2,420,325 in 1925. The 
principal kinds of fish for the three prov- 
inces as a whole were whitefish, valued 
at $1,295,343; pickerel, $1,042,303; tulli- 
bee, $520,070; and pike, $286,590. 

The following table shows how the 
value of the fisheries has increased in 
the past five years: 

Manitoba Saskatchewan Alberta 
$ 908,816 $245,337 
286,643 
1,232,568 462,492 
1,466,989 494,882 
2,328,803 444,288 

The capital, equipment and employees 

necessary for the carrying on operations 
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is necessarily small, but in comparison 
with other provinces results compare 
favorably. e boats, nets, seines, etc., 


employed last year had a total value of|L’Esperance and Company has been 


will have a membership on the Mon 
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1,303,481, an increase over the preceding | formed to deal in securities listed on the} the well-known investment house of ' 


ear 
satensiie equipment with 21 steam tugs, 
925 sail ant row boats, and 74 gasoline 
boats, while Saskatchewan had 94 sail 
and row boats and 35 gasoline boats, and 
Alberta 130 each of sail and row boats 
and gasoline launches. Alberta has the 
largest number of ice houses, 100 all 
told, as compared with 84 in Manitoba 
and 36 in Saskatchewan. Small fish and 
smoke houses in Manitoba last year num- 
bered 54; in Saskatchewan, 13; and in 
Alberta 59. 

The number of men engaged in fish- 


‘| ing operations was 5,885, compared with 


5,098 in 1925. 


THE ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter, 1727. 
Capital (fully paid) £2,500,000 
Rest or Reserve Fund, 

£2,571,249 


(Oct., 1926) 
Deposits (Oct., 1926) £40,457,710 


Governor: 

His Grace the DUKE OF BUCCLEUCH 
AND QUEENSBURY, K.T. 
Deputy-Governor: 

Rt. Hon. the EARL OF STRATHMORE 
AND KINGHORNE, G.C.V.O. 


HEAD OFFICE: EDINBURGH 
General Manager: 
Sir Alexander Kemp Wright, K.B.E.., D.L. 
Secretary: J..B. Adshead. 
LONDON CITY OFFICE: 
8, Bishopsgate, E.C. 2. 
LONDON (WEST END): DRUMMONDS 
BRANCH, 49, Charing Cross, S.W. 1. 
GLASGOW (PRINCIPAL) OFFICE: 
Royal Exchange Square and Buchanan St. 


217 Branches throughout Scotland. 


Every description of British, Colonial 
and Foreign Banking Business tran- 
sacted. 

Foreign Exchange Departments at all the 
Principal Offices. 
Correspondence invited. 


The Bank ia prepared in approved cases to act 
aa Trustee and Executor. 


SHERIDAN 
NURSERIES 


offer 


CANADIAN GROWN 
Evergreens, Trees, 
Shrubs, Perennials, 

Alpines, Vines, Roses 

4St. Thomas St. Toronto, 5 


CANADIAN BANK 
NOTE COMPANY 
LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 


224 Wellington Street, OTTAWA 


Branches 


MONTREAL TORONTO 


APPRAISALS REPORTS 
INVESTIGATIONS 


Industriale—Public UtilitiesNatural Resources 


A Dollar 


is always 


A Dollar 


N every business, elabo- 

rate books of accounting 
are maintained to keep a re- 
cord of the incoming and 
outgoing Dottars. And yet, 
in many of these plants, 
property Dottars — Build- 
ing and Equipment values— 
are incompletely recorded. 


Everything that: comes into 
the factory should be re- 
garded, dollar for dollar, as 
of equal importance with the 
currency in the bank, and 
should be subject to as de- 
finite control. 


CANADIAN APPRAISALS are built 
on the principle that values 
of physical property should 
be, and can be, accurate and 
provable. 


Canadian 
Appraisal Company 

Limited ' 
Montreal Toronto Winnipeg New York 





of $214,516. Manitoba had the most| Montreal Curb Market. The new house| sailles-Vidricaire-Boulais. 


HE Maritime es 
Provinces, Quebec, 

Ontario, the Prairie 

Provinces and British 

Columbia are served by 

the Bank of Montreal. 

This Bank’s provin- 

cial and local organiza- 

tion provides a service 


and a personnel perfect! 


BANK OF MONTREAL 


Established 1817 


TOTAL ASSETS IN EXCESS OF $780,000,000 


After alli—Experience 
Important 


If you have a financial or business problem, you 
may be sure that this Bank many times has 
its customers solve just such a problem—in its 
generations of experience. 

This Bank solicits Business Accounts. 


THE BANK OF 
NOVA SCOTIA 


= sco ary s1s0000. 
—x-=~ Capital, $10,000,000. es, ‘i ee 
pe Total ts, $245,000,000. ss 
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The Weyburn Security 


Chartered by the Act of the Dominion Parliament © 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE . 


DIRECTORS:—Alex. Simpson, Pres., 
ns, Vice-Pres., Weyburn, Sask.; J. A. 
A. Miller, Weyburn, Sask.; S. E. 
N. D. McKinnon, Weyburn, Sask.; H 


Sask. 
A General Banking and Foreign Exchange Business Transacted. 


Compound Interest Bonds 


Money invested in our Accumulative Bonds earns more than if invested in — 
Coupon Bonds because the interest is COMPOUNDED half-yearly. This means 
that the investor receives interest on each half-yearly instalment of interest at 
the same rate as is allowed on the principal. At present these Bonds pre being 
issued bearing the attractive rate of o sue aes 

5% 


$390.60 invested in a “CANADA PERMANENT” ACCUMULATIVE BOND now : 
will increase in five years to $500. % 


A pamphlet giving full information regarding these Bonds will be gladly sent 
on request. 


CANADA PERMANENT MORTGAGE CORPORATION 
14-18 Toronto Street - Toronto 2 “a 


Assets exceed $50,000,000. 


Principal Agents 
Abroad— 
New York— 
Bank of the Manhat- 
tan Company 
England— 
Lloyds Bank Limited. 
France— 
Lloyds and National 
Provincial Foreign 
Bank Limited. 
Italy— 
Banca Commerciale 


Italiana 
OF CANADA 
HEAD OFFICE TORONTO 


We feature the 
collection ser- 
vice and invite 
correspondence. 


INVEST YOUR SAVINGS 


in a 5:% DEBENTURE of 
The Great West Permanent 


Loan Company 


SECURITY 


Paid-up Capital eeeeeereereeeeeeee $2,414,668.00 
erves ...... 1,100,000.00 


as 6,184,420.00 
HEAD OFFICE, WINNIPEG 
Branches: Torente, Regina, Calgary, Edmeonten, Vancouver, 
Victoria, Edinbargh, Scotiand. 
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OSLER & HAMMOND > 


F. G. OSLER G. T. CHISHOLM 
H. F. MARRIOTT H. FRANKS 


Stock Brokers and Financial Agents 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, TORONTO 


Members 
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If this is true, what are 
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SECOND ARTICLE 
Why the Movement of Plants Has Slowed Up. 


“Canada does not at this time pre- 
sent special attraction for United 
States concerns to establish branch 
plants.” 

This statement was made by the 
general manager of the Canadian 
branch of a company that is the 
world’s largest manufacturer of its 
line of goods, a concern that has been 
rated three A’s in the mercantile rat- 

books for many, many years. It 
has been in Canada for twenty years. 

“In many lines, particularly in the 
fabrication of metals, too many 
American firms have established 
branch plants in Canada,” this Can- 
adian general manager of an Ameri- 
can owned company states. “The thing 
has just been overdone. 

“When our own industry decided to 
locate in Canada in 1907, there 
was apparently every promise of 
advancing prosperity. In recent 
ears, however, there has been a vac- 
lating policy in regard to immigra- 
tion and the customs tariff. No polit- 
ical party has been able to assert its 
dominance and give the country a 
fixed, consistent and continuous policy 
on these matters. 

Declares Fixed Policies Are Need 

“In my opinion, the thing that will 

- bring hundreds of American concerns 
to Canada with branch factories is a 
fixed and vigorous policy on immigra- 
tion and the tariff; the latter through 
a commission not colored by the pre- 
udices of the political party that may 
ppen at any time to be in power.” 

This viewpoint may strike the read- 
er as rather gloomy and pessimistic. 
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Certainly, if he is of the view that 
Canada at the moment offers striking 
opportunities for the opening of 
branch plants he is not likely to ac- 
cept the picture as an accurate one; 
he will register some mental protests. 

The fact remains, however, that the 
number of American branch plants 
being built in Canada to-day is rather 
small; much smaller than the number 
that annually established in Canada, 
say, in the period immediately follow- 
ing the war. 

Sets Down Five Reasons 
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Company was organized by interests 
associated with the Consolidated Glass 
‘Company, a Canadian company form- 
ed a number of years ago by the 
merger of a group of elass distribut- 
ing organizations. It is controlled by 
the Hobbs family of Toronto. The 
new company built a plant at Hamil- 
ton, which was completed in the latter 
part of 1921. The weli known Libdbey- 
Owens glass machinery was put in the 
plant and, while all the capital was 
supplied by the Canadians involved, 
the American company received a 
large stock interest for patent rights, 
use of trade names, etc.. and the plant 
was to be the Canadian counterpart 
of the American Libbey-Owens busi- 
ness. There are many such “branch 
plants” in Canada controlled largely 
in this country but linked with Ameri- 
can organizations that are their god- 
parents if not their parent companies 
in the ordinary sense. 
Tariff Modest But Sufficient 

When the plant was started, there 
was a general tariff on common win- 
dow glass of 12% per cent. and on 
plate glass a general tariff rising up- 
wards from ten per cent. The scale of 


Why Don’t We Get American Branch Plants? Does This Show One Reason? 
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Because the Canadian tariff was too low to shut out glass from European countries with depreciated currency, this $2,500,000 Hamilten plant, 
of the Canadian Libbey-Owens Sheet Glass Company, closed its doors after a little over one year’s operation and has been idle for five years. 





HOLT RENFREW HAD 
MUCH BETTER YEAR 


Earnings Equal to 16% on 
Common as Compared With 
7% in 1925 


From Our Own Correspondent. 
MONTREAL.—A substantial improve- 
ment in earning power is revealed in the 
annual report of Holt, Renfrew and Com- 
pany covering the fiscal year ending Jan- 
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Ford Motor Company of Canada, Limited, 
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rotection afforded was very modest 
ut nevertheless it was sufficient to 
enable the plant to be operated at a 
profit. The plant did so operate for 
about eighteen months. But conditions 
developed that shut the doors of that 
plant and threw every one of its em- 
ployees out of work. 

Currencies in Europe, inflated after 
the war, began to depreciate. The 
franc, which was at 20 cents when the 
plant was operied, declined to a small 
fraction of that. Belgian glass mak- 
ers found that the low tariff wall 
against glass coming into Canada was 
not a difficult hurdle for them to 
jump. : 

To-day, with the rate of protection 
absolutely unchanged the Hamilton 
plant can not compete against Belgian 
glass. The government has declined 
absolutely to do anything to make the 
protection equal to what it was be- 





eral manager of the Canadian Coloniza- 
tion Association, will also speak. 
Meeting will be held in Montreal on 
March 28. 
The present year is expected to witness 
an output of automobiles going over the 
million mark, in the view of W. R. Camp- 
bell, vice-president and treasurer of the 


ery, exactly the same as that installed 
in Hamilton at such cost. 

How About British Preference? 

A ep may justifiably be raised 
at this juncture; these objections all 
relate to conditions in Canada itself; 
how about the British preferential 
tariff? Many branch plants have 
come to Canada because of the trad- 
ing advantages a Canadian plant has 
with other British countries. Just how 
important is the British preference as 
a factor in inducing plants to come 
to Canada? 

The question is fair and it intro- 
duces a very important subject which 
will be reserved for fairly thorough 
treatment in the next and subsequent 
articles. 


Loan Officers Will 
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tion ran to 819,000. . 





Fisheries production of the Prairie 
Provinces in 1926 shows an increase in 
ours over the previous year at a million 

ollars. “ 





The Trend of Business 


can be perceived only from 

close observation of actual con- 
ns. 

Our Monthly Commercial Letter’ sim- 

plifies this‘for you by presenting an 





fore. The rate is the same but the pro- 

ear : Heads of Canada’s great mortgage accurate sury of current business 
tection is gone. And the plant is shut loaning institutions will study immigra- conditions all ao Canada. 

down; a plant that was built with the | tion problems of Canada at their annual 

investment of $2.500,000 of money and | meeting, soon to be held. Immigration Sent free on request. a8 


and Land Settlement will be the key- 
notes of the annual meeting of the Do- 
minion Mortgage and Investments Assa- 
ciation, comprising companies, trust com- 
panies and insurance companies, loaning 
on mortgage. Allied problems of rural 
credits will also come up for discussion 
not, as in last year, the predominant sub- 
ject. 


that was for eichteen months one of 

Hamilton’s most flourishing indus- 

tries employing over a thousand men. 
Larger Glass Sales No Help 

There has been an increased de- 

mand for glass in Canada but the de- 

mand has been supplied by Belgium, 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve 


Germany and Czecho-Slovakia. In Hon. Robert Forke, minist Fund 0,000,000 
; ; . er of immi- 2 
each of these countries, workmen | gration will speak and is expected to $ 


draw low wages that. applied to con- 
ditions in their countries, are satis- 
factory. But when Europe’s low 
wages are added, as a factor in inter- 
national trade to depreciate curren- 
cies, the Canadian plant has not a 
chance of competing. It merely has to 
lie idle while its owners bide their 
time and hope that conditions will 
change before the machinery - has 
rusted beyond repair. 

The irony of the situation is inten- 
sified by the fact that the glass being 
imported into Canada from Belgium 
is manufactured in that country by 
Libbey-Owens glass making machin- 


make an important announcement on im- 
migration policy. T. O. F. Herzen, gen- 
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crease at $164,435, as do also trade ac- 
counts and bills receivable at $487,488. 
Inventories, on the other hand, are lower 
at $758,383. Current liabilities consist 
merely of accounts payable at $33,471 
and accrued interest at $17,712. 

Total assets are shown at $3,141,938, 
as compared with $3,082,231. Property 
is written down to $807,946, while good- 
will remains at $772,453. 

As the shares of the company are prac- 
tically all ey held, transactions in 
the stock take place infrequently. The 
present statement indicates that the 
value behind the stock is somewhat in 
excess of the last market quotations. The 













































If this is true, what ‘are the reasons | vary 31, 1927. After payment of the pre- 
for the situation? One gentleman, | ferred dividend arrears, the net earnings 
who has been interested in the estab- aereeses Se — common ¢ ock —s 
lishment of many such factories in| 8¥>stantial increase over the preceding 

. : ear. The betterment is seen in the fol- 
a a down ~ basic reasons iowiaee figures which compare the income 
why few American firms are NOW| account and the working capital position 





JLATIVE BOND now preferred changed hands recently at 90 
and the common around 43. The con- 
tinued success of the company would 
mean the ultimate elimination from its 
balance sheet of the goodwill and de- 
ferred charges accounts. 
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They are: 926-27 1925-26 1924-25 Fi ° ° 
“Because unwarranted expansion at| Profits ........sszsess sico 3176331 Financial Assistance 
home, followed by industrial and com-|  =# ~''’”’ : ; aapthictl 
mercial depression as a result of after-| Balance ....... $281,572 $184,745 $144,824 to Bstates being administered by it 
war ee a a — fin- | Depreciation 40,4 30,851 21,450 
ancial resources and they are not in a 
position to make large capital expendi- Balance ....... $241,160 $153,894 $123,374 PAID UP CAPITAL 
tures. *Written off ... 7, 7,907 7,680 AND RESERVE $1,259,430.36 
a of veer oe of = — Net profit ..... $233,252 $145,987 $115,714 
adian government and consequently the | +¢prq. divs. |... 140,000 70,000 + —-70,000 ° . 
ure the Canadian protective tariff during the ' ne The Im rial Canadian 
: past four and five years. Surplus ....... $ 93,252 $ 75,987 § 45,714 t Cc 
“Because for various reasons, Canada’s | Prev. surp. .... 870,502 294,515 248,801 rus oO. 
on ser- population has not grown as rapidly/,, «1 bal. ...9463,054 $370,502 $294,515 | Mrecuter, Admintstrater, Assignes, Trastes 
since the war as was expected. in etbten aie % Ete. 
d . . “Because depreciated currency and low| ‘common ..... 16.82 7.59 4.57 
invite wages in European countries more than| 4 written off alterations to premises leased Head Office: Winnipeg 
eo w= cig and Colonial prefer-| ..4 bond discount. Sen ‘ _ 
ential tariffs. —For t ded J 31, 1927. nches: Saskatoon Calgary 
ndence. “Because industrial inactivity and gen- Kersten, Working Capital --- 


eral depression throughout Canada have 
made it appear that we already had all 
the industries we could support.” 
Gives Three Main Influences 

The secretary of an exceedingly ag- 
gressive Chamber of Commerce in On- 
tario, covering a large industrial area 
thinks that the various influences ad- 
versely affecting the establishment of 
such plants in Canada can be summed 
up under three heads. These he out- 
lines as follows: 

“The political instability to which Can- 
ada has been subjected for some time 
past. Fortunately, it would seem now 












VINGS that we shall have stability in our poli- 
tics for some time and this in itself will 
ITURE of = surouragement for future develop- 
> eine nee Gate a to whet Se tariff 
1 eventually be. ere has been some 
ermanent tariff revision in the past few years and 
an Many manufacturers seem to be afraid 
y that there may be a very marked down- 
; ward revision in the future. 
cree wey shew increase in oe 
<i ol , ation which limits consumption an 
aone KT YY sales in the Canadian market.” 
Te 6,184,420.00 But, says this secretary, “There 


seems now to be a feeling that Canada 
is entering a period of general pros- 
perity and development and the time 
18 approaching when there will be a 
Rood deal of industrial expansion of 
this nature.” 


Libbey-Owens Experience Told 


Just how the tariff operates as a 
factor in the opening of branch plants 
in Canada may be well illustrated by 


NIPEG 
Edmonton, Vancouver. 
rotland. 





OND 


ISHOLM the exverience of the Canadian 
KS Libbey-Owens Sheet Glass Company, 
of Hamilton. 


At the outset, let it be stated that 
some objection might be taken to call- 
ing this vlant a branch plant of an 
merican company. Strictly speaking 
t is not such although for practical 
purpeses and by wavy of illustrating 
oped conditions it serves us well 

this discussion. 


3 Canadian Libbey-Owens Sheet Glass 











establishing branch plants in Canada. figures over the past three years: 
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$1,391,231 
75,720 65,848 


$1,218,659 


C. assets 
Cur. liabs. ... 51,183 


Work. cap. ..$1,482,167 $1,315,502 


Remarks to Shareholders 

In his remarks to the shareholders the 
president states that all the com _ 
stores experienced a .considerable in- 
crease in sales during the year. A satis- 
factory improvement is noted in the 
balance sheet. Cash shows a large in- 
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: Standard. 20.0002000000000 8 204 bm” Beate a0 201 386 | Do. Deeta nrescreses: seated cette tig ot Agent ee ee ey f Cookeville) Shale Brick, . sit ew 36: Fihgee Sate pee 10% oy | 
. TOMO os eeececcerecsees Cosmos Imp., com. ..... ose §6=— 8 1™% 18 18 325 18 13 Pp S wereccesesccne $28. hee ehe eee ese ase 50% 50 
ed 
: Paper— De. pref. S iae keke ke 1 1.14 98 95 96% 97 197 98 Com. Alcohol ..........+ wt £9 ant oa e568 ces he oak 54 
s Dom. Textile, com. ....:.. 91% | Dom. Engineering ..... ss x 
2 Abitibi, com. (no par)... § 537 98 89% 91 90H TES tte. pret cones. SII 2 ESS UT gp HP® 39% 220 112108" | Dryden Power (no paris.) vee a8 ede e608 AM 
= wogccsseeceone T GOR te iste ion ea «3770210 | Momareh Knitting, com... 2 0 w. w. bite wy ty | Cam. R. & Pr. ....+00005. - eee 20% 20% 20% 20% 17 33 30 
coreeneeeaeeincates 4 2 pee. sevvesee f OR SS Tt ses ww || ere BR con aen snus peda tiem © s ous heey > ven agean aeie oie De ple te 8 ke ee ee eee 
a Feseerpedts cecceoseiss FSB ge ose ee nse iM ROR MET Sottome com Gea iid ia tid ge Et eae BS coms tao pad oe NB GS SS ig 
Inter. Paper, com. .......$2 349 59 ‘66% ‘56% ‘69% 10100 60 oe ie ie i Se i Om ee a re eee a 
4 Laurentide-........ ...++ $ 6.79 104% 102 108 102% 5180 = 110 458 218 214% 216 214 427 218 182 oP etic “aga ese oP ene ee ee eee 00 - 2% 
5 ot 3:39 60 59 59 60 55 63 5.88 oe aa a 103 101 F Distillery ........ ‘ ona 6% 6 6 " 300 6 6 
) | Price Bros., com. .... 4% 628 103 101% 101% 101% 55 104 5.45 mn ree $e8 one 29 116 100 Good. & Worts (no par).. $1 180 57 54 54 43 
. sescees aoe : 128% ave eee Hiram Walker ........... osc oen ae 36 26% 65130 42 28% 
‘4 . Illinois Power, pref. ..... 7 7.08 asi 98 aa 100 32100 98 
4 Amer. Sales, c. (par $20). 4 5.51 78 69 69 7. - us 78 er | Imperial Oil ¢......... $1+12% 260 43% 42 42% 5082 46 1% 
Zs ee. Scocccecne cose © FAB. 100 99 100 99 66 100 97% Imp. Tobacco, c. (no par) 6 ese 7 7 7 430 7 
_ —- es a 22 21 21% 21 674 24 21 Inter, Petroleum ......... We 2.34 82% 31 $1 31% ©9756 35 
; Bove ieee. age 8.23 85% 84 84% 841 900 87 42% | Manitoba Power (no par) 57S 53 s«18T 58 50 
a Beilding Froteste, ng 7 7.34 96% 95 95 96 10 96 93i2 | McColl, com. (no par) 27% 28% 27% 29 22% 
g Brant Cord. pf. (par $25) 8 800 25 a2 24 2244 182 35 21 | gD, P 105 104% 105 21 105 = 100 
3 Pe cerecccccecss fe ee OR RE a ee eee 55% 55% 85% sem om 
TO » Canada Cement, com. 6 445 185% isi 184 i8i S507 st rete North Star Oil, com. 200 «2000«=| 200s200,—isC(i‘ SCC 
oe Gas pach’ gen S22 UT, 18H 116% «171K Lie pret. 00: Oe ee 
‘ * n Oil par . 384 ne” 26 27 26% 13517 28 21% N.S. Car, com. oe ee eee eee eee eee 25 18 
Se Se vesewe) SOS 126 §=6180 0 «= 125 40 = 180 99 9 | Ott. MtL Pr. c. (no par) . ... 21 19 2i 18% «18 21 18 
Cee PEee saseiseeeeseee 3 see 9 «(18h 119 ea, . pref. 47% 47 47% = 48 45 48% 47% - 
Nest Goal ........ : Bis inaggg ahh ean ga irsee 68% ggdg | Ottawa River Pr. (no par) 26 «(26 3%. 2 26 2 
-— ep COM, ceeseves i 6.80 112 108% 108% iil 1780 112 104 — a com. (no par) . . . eee os Ss 
Dom. father, peel..." TOMB i i oir gar ap [Power Corp... (no par); °2. 3am 38 RST gO TH 
East Theat., c. (par $25). sss 27% “27% “87% "29 100 30 24 Do. pref. : 97 «6 97 96% 105 97 94 
pref. ...... eovccees 7136 95 95 95 95 31 95 94 | Port Alfred, pref. . 97% % 7% 7 15 97 95 
repens Players, com. +s» 28% 28% 28% + «#29 6 30 290 | Que. South. Pr. (no par). . eee aan? S eee ees eee 25 
» DEC. sccccccccscces 8 8.16 95% 98 98 407 101 93% | St. Maur. Power . . 97 96 97 259 98 96 
—. peg sseseveeeeee 6 491 “i 40 ses age ? x127% 4% | St. oa, vena eee ee Se sg 5 oe 24 = n 8 9% 
r Tire, pref. ...... 7 6.65 106% 104% 104% 106 944 top Bag | Simpson, 102102108 100% «800208 100% 
Holt, Renfrew, com. ...... : ooo 6B (ts 43 43 1 43 43. | Sovereign Secs. ve see sae ees ese 200 = 200 
OUR, - 6.6.6 edskpserose q7 7.17 a me St. Law. Pap., c. (no par) 41 41 41 41 50 54 41 
King Ed. Hotel .......... oe See a 27% 2 187 29% 20 pref. 106% 106 8 106 8 8§=107 9 108 10 
odetes cs BY Standard Clay eh ose ees owe eee 40 39 
DUE, te evsoccccctens Toronto Dairy c‘ oss eee eee oes 90% 00% 
Vises Toronto 160 150 180 180 180180 150 
i seuhiakee te — aoe cies 105 105 «= 105° «105 10 105% «104 
Volcanic Oil Se 36 36 ws 39 36 
Venezuelan Pete. (par $5) . Sane 6% «6% 6% ™ 60 1% 6% 





eee ewe ee eeeee 





x Quotations for 1926. No sales recorded in 1927 to date. 
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Return of the Chartered Banks of the Dominion of Canada, January 31st, 1927 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 32, of The Statutes of 1923 



















































LIABILITIES 
Notes in Deposits | Bal. due. to Due to Due to Bills Letters of Other Dividends} Reserve Capital Total Capital Loans to’ | Average | A’ Greatest 
NAME OF BANK | Circulation ee —— elsewhere jother banks | Banks in Banks Payable Credit | Liabilities} Declared Fund paid up Liabilities | authorized i id and amount 
U.K. elsewhere Held | Notes held | notes in cire. 
% $ $ $ § $ % $ % $ 3 $ $ § $ 
Montreal... .. 41,905,531 965 395,273,509 | 85,119,744 2,913,479 2,020,778 5,919,274 300,495 | 12,237,992 874,257 29,916,700 | 29,916,700} 769,561,458 | 31,175,000 984.945 29,408,826 | 55,227,379 45,084,196 
Nova Scotia . .. 13,882,383 . 121,770,110 31,846,118 1,666,833 76,147 1,263,659 | 1,229,255} 6,807,145 164,940 15,348 | 19,500,000 | 10,000,000 | 241,020,096 | 15,000,000 1,253,348 | 9,218,306 230,369 15,018,836 
Toronto....... 7,335,178 ‘ DR MEL UES fond .spaesets 1,177,434 386,597 1,763,754] 1,258,253} 1,463,896 222,901 1,403} 7,000,000} 5,000,000} 110,310,947 | 10,000,000 2,274,793 | «423,053 | 7,712,066 8,166,160 
Provinciale . oes 3,720,018 BESO: pc dcdees ced 322,810 4,928,887 1,968,080 }............ MO ae be bs bs 5a bus SEBO Fein knoe sae 11,150 46,553 6,266} 1,500,000} 4,000,000 46,648,038 | 5,000,000 md ahve e's 198,797 409,998 4,233,873 
Commerce... .. 25,672,344 2,451,060|}............ | 5,392,986] 125,847,773 | 227,340,513 42,499,831 1,256,361 1,150,084 9,412,971} 1,252,870] 13,797,612 |.......... 6,883 | 20,000,000 | 20,000,000 | 496,081,292 | 25,000,000 4,712,477 | 19,895,000 | 19,501,000 27,816,536 
| = aee 34,985,898 1,451,133 10,000,000 | 5,161,078} 128,445,615] 281,230,522 68,441,865 3,706,455 391,871 19,244,613 | 4,865,073 | 33,231,277 40,666 23,031 | 24,400,000 | 24,400,000 | 740,019,104 | 30,000,000 2,441,984 | 11,531,691 | 13,091,836 38,270,368 
Dominion .... . 7,112,712 DONO Ts oo <0 0bc0-0ep 928,233 26,428,003 62,029,454 2,183,229 1,299,457 301,691 1,360,228 126,817 | 3,129,731 542,041 2,599 7,000,000} 6,000,000} 118,898,445 | 10,000,000 760,539 | 2,151,000} 6,272,000 7,514,537 
Standard...... 5,828,130 329,946 |... 2.24. 758,145 19,995,918 51,064,576 |. .........+. 1,114,982 323,798 BOON Ne'snséenise 483,460 237,947 145,679} 2,900,000] 4,823,400 115, 5,000,000 126,996 $38,310} 3,574,476 6,349,395 
Nationale......... 10,307,949 473,496 |... 0. ee0eee- | 1,158,283 20,290,635 85,465,011 1,399,694 4,225 139,733 GOR BIR bina ivens ses CARRIO I vas onan. 2,485} 5,500,000} 5,000,000} 131,596,593 | 10,000,000 458,824 856,654 3,199,199 12,101,854 
Imperial.......... 9,440,745 916,689 |............ | 3,833,818 28,413,957 66,258,169 |... cece eee 1,239,610 32,518 468,675 }.... OUR SEP Te ikckcs is 211,026} 7,500,000} 7,000,000] 126,150,740] 10,000,000 169,000} 1,095,113 | 5,537,050 10,693,990 
Weyburn Security 648,671 GREE sos caowesver 239 899,592 2,663,474 |... 2.5. beads eeadase 22,352 a bawe 13,114 225,000 $24,560 6,102,087 | 1,000,000 109,792 318 $2,650 4 
Total .... 160,439,558 |  18,992,6891 10,000,000! 25,022,912} 559,743,610 11,381,474,773 | 331,490,4811 14,379,102 4,823,2171 42,064,081] 9,032,763 | 72,868,763 | 2,129,305! 1,336,700 1125,441,700 1117,164,660 | 2,876,404,244 |152,175,000 13,262,698 | 75,342,068 124,808,023 | 176,073,240 
ASSETS 
nited . Loans to Real Shares of 
pm me Cheque Balances | Due from Railway | Callloans | Call loans Other Other Munici- Non- estate Martane Bank Letters of | Deposi In central | and loans Other Total 
NAME OF | Gold other jandother | on duefrom {banks else- and other | in Canada | elsewhere | current eurrent palities current other on premises | Credit for note to con- assets Assets 
BANK Sul foreign banks | banksin | where bonds and loans in | loanselse-} and loans than estate circula trolled 
currencies Canada stocks Canada where . premises 75 companies 
§ & $ $ $ $ a $ $ g g $ $ $ $ & $ 3 
Montreal*.... 3,563,380 565,543 | 22,058,322 98,615 | 19,141,049 4,179,211 | 13,264,618 | 159,519,528 |239,502,287 | 60,922,215 | 20,143,549] 2,266,283 793,974} 1,067,288 | 11,800, 12,237,992 | 1,420,787] 12,000,000} 1,503,244 468,127} 772,712,870 
Nova Scotia |. | 1.107.133 :296 | 9,642,958 3,254,838 13,006,152 | 20,706,356 | 11,771,217 | 72.771,210| 24,044,908 | 4.498.746] | "359,472 40,945 96.130] 7.173, 6,807,145 4,500,000]..........] 147.712} 242,293,786 
Toronto... - 577.435 66.558 189 |. 1,607,472 3,764,269 | 8,270,328].......... | 55,871,396].......+-. | 1,924,242] 169,490]..........] 207,760] 3,338,107] 1,463,896 3,055,866 |. 2... cscs. eceseee ees | ND485,674 
Provinciale .. |. 606.775 73,040| 1,760,926] 4,884,614 6 3,965,806 | 8,303,222].......... | 15,492,027]... ......- | 1.804309] — 141.4 .487| 104,873] 1,841,587 11,150 Pot eceocks Pvguieoscs tS SURRIRES ann 
Commerce... .__ 2,344,495 | 1,083,082 | 16,966,054 17,245,780 9,141,092 | 25,980,915 | 38,490,465 | 186,306,810 | 32,973,059 | 20,002,597} 1,816,118} 2,151,521 9719333 | 11,687,847 | 13,797,612 11,000,000 | 1,803,937 334,105 A 
Royalt....0. 3,712,296 | 15,852,731 | 23,944,381 3.305 | 23,386,365 18,768,278 | 30,387,513 | 66,360,507 |187,798,141 [171,615,754] 5,980,135] 2,537,320] 2,074,868] 1,339,118] 14,586,754] 33,231,277] 1,245,000] 12,000,000] 1,936,459} 515,145] 742,701,632 
Dominion... || 1.143 150 163,432} 6,301,061 139] 1,486,810 2,345,081 | 8,680,161 | 5,362,805 | 53,841,758} 1,611,082 591,21 262, 35,846 37,471] 5,724,163} 3,129,731 800,000 }. aioe 453,840} 120,203, 
Standard..." 909.248} 47.492] 5.795.556]..........| 885,263 2,875,648 | 9,828,838 ].......... | 39,493,951]..........] 1,717, 400] — 315,552] 263,870] 3.712.934] 483,460 1,400,000 |. 159,356 | 90,439,637 
Nationale? . 1,577.425| 193.951] 3,677,919] 1.085.520] | 774,220 1,331,201 | 6,200,213}... >... ... | 56,605,138 | » 1,373,042} 7.845.902] 192.241] 1,218,756] 975,899] 5,503,018] 870,850 5,500,000 ]..........] 326,571] 132,548,064 
Imperial . .. 140.958| 6,121.223| 952,766] 2,192,545 .703 | 10,582,668 | 8,200,000 | 52,867,848].......... | 5,989,072] 406,735] 602,499} 589,031] 4,933,913} 835,529 3,004,466 |..........] 356,320] 127,768,230 
56,32 DRGGS he castes ass 300,000 | 1,990,383 301,331 5,465 43,734 182,046 136,709 249,806 |.........- 100,000 }.......... 71,011 6,145,507 





—— — — — | — —-— — -- _——-—_— —_————. _——_ --— —— | — | — 


59,736,107 (142,204,832 |290,004,522 962,540,949 [292,841,391 | 70,503,225} 8,680,034! 7,876,494| 5,789,482 | 70,551,133 | 72,868,642] 5,772,7761 $3,360,332 | 5,243,640] 3,044,311 | 2,892,352.23 





wee} 1,020,111] 4. 955,443 3 
Weyburn Security 31,530 1.323] 29,578| 1,192,020 7 
Total ..... ..| 68,305,2841121,233,7871 16,128,310 | 20,172,406 100,858,167! 8,217,867 | 70,261,368 


Z 


. Of this deposit, $26,910 ; the balance is in Dominion notes. 
The business of the bank in Paria, eer sini io San Francisco, U.S.A. is carried on under the name of local incorporated companies and the figures are incorporated in the above statement—Footnote to Bank of Montreal return. 
The Royal Bank of Canada (France) has been incorporated under the laws of France to conduct the business of the bank in Paris. As the entire capital stock of the Royal Bank of Canada (France) is owned by the Royal Bank of Canada, the assets and liabilities of the former are 
in 


the above return.—Footnote to Royal Bank return. 
and liabilities of the Banque Canadienne Nationale, France, same being considered a branch operating as « subsidiary of the Banque Canadienne Nationale are included in above return.—Footnote to Banque Canadienne Nationale return. 
OF FINANCE, OTTAWA, MARCH 9, 1927. ; ; 








Pulp & 


Forest Fire Loss 











































From Our Own Correspondent. 





IS SATISFACTORY 
eee 
— $2.30 on Common 


From Our Own Correspondent, 
MONTREAL.—With an output of 
26,931 tons of newsprint during the 
year compared with a present rated 
capacity of some 135.000 tons per an- 
num, the Port Alfred Pulp and Paper 
tion’s annual report covers a 
period of construction activity, but at 
same time shows a substantial in- 
crease in the earnings and makes very 
satisfactory reading for the share- 
holders. Not only was the company 
able to improve its gross and net earn- 
ings but also the liquid position has 
been well maintained. Port Alfred has 
always occupied a strong earning 
_ power position and earnings in 1925 
> resultin: = from the manufacture 
and ales of sulphite pulp were suf- 
ficient to meet all cha on the two 
: pesepcat machines which were being 
installed at that time. : 

; Income Figures Compared 
The income account figures and 


fore, bei 
large num 
caused by lightning 
dry season, when, 
tra 
special 
down in the logging cam 
money loss by ferest 





als, licenses, stum 
etc., brought in $3, 


exclusive of protection. 


ABITIBI REPORT 





follows: 





1926 1926 
$1,260,299 $ 921,935 From Our Own Correspondent, 
119,989 18 























Gen. expense ......... . MONTREAL.—Despite the reduc-| bonds were paid and cancelled. Current 
- Balance 1,140,940 58,417 | tion in the rice of newsprint at the payables were kept to the lowest prac- MONTREAL.—The Lake St. John 
eee Seer reens beginni 1926, the Abitibi Power ticable point, and total surplus and re-| Power and Paper Company has made 
Interest... ...+-+++. 381,825 305,965 P ng c » tae ble to serves were seeseenes Stee satisfactory progress with such con- 
Reema ok 759,115 662,452 aper Lompany Sat th e nt “During the year the company —_ struction work as could be carried on 
xDepreciation ... ..... 260.368 239,857 | duce an annual report operating | chased a substantial interest in -| during the winter months, and with 
profits slightly in excess of the 1925 | toba Paper Company Limited, and in St.| such material as could be transported 
_ Net profit ........... 498,751 813,095 | total; the satisfactory showing was/| Anne Paper Company Limited, and since} over the winter roads. The completion 
_ Pfd. dividend .. ...... 222,121 47,945 | due in part to the increase in the aver- = end of < yor ag emi ar - the ee re St. a ae 
.| plete ownership o e Ma ulp istassini w acilitate greatly the 
Surplus ... ... qeeeeee 276,629 265,150 | 2 production of each of the com enterprise now known as Abitibi Fibre| progress of the company’s operations. 


1926 1925 
gyno $2,919,507 


































































a@ year ago. The preferred stock has been 
increased from $2,020,000 to $6,000,000. 

Last year the company carried its 60,- 
000 shares of no par value stock on its 
books at $800,000. At present there are 


tTransferred to depreciation reserve. 
Working — Position 










000 shares, has been entirely subscribed 
ame On eee. are oeee the earn- 
ngs were equivalent to $2.30 per share. 
The 120,000 shares of common stock are 
carried on the books at $13,012,210. 

Reserves have moved upward from 
$599,299 to $856,809. Surplus account 
stands at $511,540, as compared with 
$263,089 last year. The bank loans have 
been reduced from $720,000 to $635,000. 

The President’s Remarks 

In his remarks to the shareholders 
Ao M. McKee, the president, says in 

“The production of sulphite for sale, 
as pulp, during the year was 42,128 tons, 
all of which _was widely. distributed to 
never mills in the United States and 

anada at slightly higher net prices than 
the previous years. 

“The construction work started last 
year for the erection of a four-machine 
newsprint mill, with a rated capacity of 
approximately 450 tons of paper per day, 
was carried on throughout the entire 
year. No. 1 machine was put into opera- 
tion in June; No. 2 machine was put into 
operation in August; No. 3 machine went 
into operation in November, and No. 4 
was ready for operation at the end of 

cember. The production of newsprint | P 
a oe a was 26,931 tons. 

n additional digester and new aci 
system, with the necessary noice 
machinery, was installed during the 
year; this will enable your corporation 
have for sale approximately 35,000 
ons of sulphite pulp per year—after 


SCIENCE and SURFACES 


with regard to bond papers 


The eye alone cannot penetrate beyond the su of 
a sheet of Bond Paper. r Se 
To appearances the sheet may be good—its color—writ- 
ing surface, thickness, strength and finish—all that 
could be desired—to-day. But what of to-morrow—ten, 
eee ete years hence. Will it then be paper or 

r 

ime—and Science—alone can tell. 
Science tells us how to make a bond paper but it is 
experience in the application of science that results in 
ae Fasythe- Bene ve g a — poner ee whose surface 

cords that must live thro 

safely be entrusted. eee 
Thus was Superfine Linen Record conceived — for 
permanency as well ae Seay. For nearly half a cen- 
tury Science and experience have combined to produce 
this crisp, crackly, durable bond paper of proven worth. 
The beautiful surface of Superfine Linen Record is an 
indication of its true quality through and through. 


a 


Made in Canada since 1882 


THE ROLLAND PAPER COMPANY LIMITED 
MONTREAL, P. Q. 


chased for redemption. 












come account fi 
menced only wi 
rofits. This method of accoun 
orms to the 
paper compan 


only fractionally. 
With the exception of the cash 












newsprint mill. 


tion. In August your corporation 








after; many improvements have 


reduction of costs.” 






























































Million Dollar Less 


VANCOUVER. — Forest 
wealth saved is forest wealth 
earned, these days; and fires 
last year were reduced by 400 
from the total of the year be- 
2,147 all told. A 
r of these were 
during the 
owever, ex- 
recautions were taken and 
reventive rules laid 
. The 
ires in 
1926 is estimated at:a million 
less than the year before. Rent- 
, royalty, 
000. The 
forest expenditure cost $445,854 





SHOWS INCREASED 
PROFITS IN YEAR 


Strong Position Has Been 


working capital figures at the close of} Improved — Earns $11.56 | part: 
a on Stock sapiens ot $1896,086 on the toe Lake St. John Paper is 


| pany’s newsprint machines during the 


The strong earning position of the 
company is revealed in the following 


























ir PD Psesenbece 
Curr. liabilities ...... 628,366 1,599,763 | figures which compare the income ac- | tinued efficiency of your manufacturing | that the capacity can be increased to 
areal ae waren count and working capital figures | organization. 440 tons per day. 
la ieeidina Pa BER Steg over the past three years: 
coe, peu’ covered by the Ye was oy . mK 
: of m expansion, an MaRS ibs, oxacttes 10,864,677 10,686,859 omobile and Piano 
ead mane in the balance sheet in. Expenses .. .. 0 ..+.-+- ol 6,801,306 Aut ile P Paper 
ing an increase of over $18,000, 
in the total assets, which now stand at | OP- profit 4,254,594 4,240,337 4,384,558 MAN UFACTURERS FIN ANCE 
$30,764,426. The balance sheet now re- | [terest 539,780 611,420 762,259 
veals a financial picture of the com- CORPORATION LIMITED 
pany’s a at the close of its large es ames oe eee —s 
programme of expansion. alheeseciniingh *ticiategialinae TO NTO sldi 
ane epronerty secount. is carried gt Balance . 3,116,995 3,089,916 2,997,789 RO » Federal Building 
, a8 compare . | Income tax 155,000 220,000 190,000 
MEEBO) leet" year. Cash aecowat stands pence AUTHORIZED CAPITAL . $6,500,000 
at $79,357, as against $19,295 at the Net profit . 2,961,996 2,869,916 2,807 7 
pom ot 1925. Investment account stands | °f¢. div. .... 70,000 = 70,000 = 70. 
445—an increase of some $8,000. 
Inventories are carried on the bal Balance .. .. 2,891,995 2,799,916 2,737,789 
sheet at $2,114,729, as against $1,380,046 | °™ fr: --- 1.962.600 1,000,000 1,000,000 
year. ere has en a satisfac-| Surplus ... .. 1,829,495 1,799,916 1,787,7 
sa ee edgy vag * | eeeans from Pas. telanee eoecciee 6,705,650 tsecoer H. S. FERGUSON 
Th total bonded indebtedness stands | Total .. .... 8,818,601 8,506,567 7,941,796 Member Eng. Inst. Car.; Am. Soc. C. E.; Am. Soc. M. E. 
as 750,000, an increase of some $700,-| ‘T° reserves. 965,707 1,521,467 1,286,148 Ciel E 
. The company also has outstanding S eiccame . msult ngineer 
$3,005,000 in notes, as against $600,000 - oie wa ie eS ee —— ing i 


1925 1924 
Curr. assets . .x$4,477,772 $4,624,664 $8,949,690 





85,449 shares outstanding, and the re- ee |: See _ cane 
maining authorized issue, totaling 120,- | Work. cap. ... $3132,610 $3,323,640 $2,634,997 


xIncluding investments in securities of other 
companies and in company’s own bonds pur- 


For the first time, the com 
frained from showing in the out its 
total receipts and expenses and the in- 
tres this year com- 
the total speminns 
ng con- 


— of the majority of 
es. 


rom the foregoing working cap 
figures it will‘be seen that despite the 
new developments entered into durin 


the year, the net working capital declin 





providing the necessary sulphite for the 


“During the year your directors de- 
cided it advisable to add additional wood 
to the timber reserves of the corpora- 


quired a one-third interest in the Anti- 
costi Corporation, owners of the Island 
of Anticosti, situated in the Gulf of St. 
Lawrence. The island is conservatively 
estimated to contain 15,000,000 cords of 


ulp , 

“While the corporation have had on 
hand the extensive construction pro- 
gramme, the maintenance and repairs of 
the properties have been carefully —— 

en 
made which will eventually assist in the 
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International Paper 
r Changing U.S. Mills 


From Our Own Correspondent. 

MONTREAL.—With its new Gatineau 
newsprint mill scheduled to begin oper- 
ating immediately, the International Pa- 
per Company is taking steps to switch 
the production of some of its U. S. news- 
print mills over to the production of 
other papers. In this fashion it is antic- 
ipated that the production which will 
shortly come from the new Chelsea mill 
will to a large extent take the place of 
newsprint formerly produced by the com- 
ny’s U. S. plants. 

ork has already been started on the 
conversion of the Fort Edward mill of the 
International Paper Company into a 
specialty paper mill. The work will be 
pushed to completion as quickly as pos- 
sible, and it is expected that the new 
plant will be in operation in less than 
a year. 400 to 500 men and women will 
be employed in the plant. 

The plans contemplate the re-develop- 
ment of the hydraulics, and changes in 
the steam plant and sulphite mill as well 
as in the paper mill. 


St. Maurice Valley Report 
e Arouses Great Interest 
From Ovr Own 


Correspondent. 

MONTREAL.—Within the next few 
days, the first annual report of the St. 
Maurice Valley Corporation will make 
its appearance. Much interest surrounds 
its publication, for up to the present the 
holders of the corporation’s securities 
have had but little means of judging its 
earning capabilities. The St. aurice 
Valley Corporation came into being a 
ear ago as both an operating and hold- 
ng company. It acquired at that time 
the St. Maurice mill at Three Rivers and | p 
also practically all the common stock of 
the Belgo Canadian Paper Company. 
Within recent months it acquired all the 
outstanding common stock of the Can- 
ada Paper Company. 






























































































count which stands at $951,556 as com- 
pared with $1,623,953 at the close of 
1925, the changes in the accounts carried 
under current liabilities and current as- 
sets were not of a significant character. 
A new item made its appearance among 
the current assets aes $781,187, rep- 
resenting investments an securities of 
other companies and the company’s own 
bonds purchased for redemption. 

The ordinary investment account has 
increased from $2,637,337 at the end of 
1925 to a present total of $3,960,669. The 
property account is carried on the books 
at a figure of $562,795 higher than last 

ear. The surplus account shows the sat- 
isfactory increase noted in the pees 
ing income figures and the depreciation 
reserve now stands at $10,316,441—an in- 
crease of $1,563,526 during the year. 
Total assets show an increase of $1,700,- 
000, and the whole exhibit shows that the 
company has added further strength to 
its satisfactory position. 

The remarks of the president, Alexan- 
der Smith, are brief. They follow in 














St. Lawrence Pulp & Lumber 
Will be Reorganized Soon 
From Our Own Correspondent. 
MONTREAL. — The _ reorganization 
plans of the St. Lawrence Pulp and 
Lumber Company are to be carried out, 
for the date set for receiving objections 
from the bondholders has expired with- 
out any objections being made. The in- 
vestment house of Greenshields and 
Company recently proposed that the 
bondholders form a new company and 
take all the common stock. The invest- 
ment house would then undertake to 
provide financing which would allow the 
company to carry on more successfully. 
This plan will probably be carried out. 
































pany’s mills, railroad, townsite and new 


— plant. $690,000 of the company’s on Construction 


From Our Own Correspondent. 


























The mill will be ready for production 
before the close of the present year, 
with an initial capacity of 220 tons per 
day. The plant has been so designed 





Company, Limited. 

“The average production per machine 
during the year has again shown a sub- 
stantial increase, which reflects the con- 


























































200 Fifth"Avenue, New York City. 
Pulp and Paper Mills Power Developments 












Investment Securities 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street 
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Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street MONTREAL 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 
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HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. . 









































Successors to 


Belgo-Cenadian Paper Com , Lim 
Shawinigan Falls, Pa. nn 


St. Maurice Paper Co . 
au fives Pa’ Limited, 






Yearly Output—195,000 Tons Newsprint 








































GRAND’MERE : 








SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


Production—720 tons daily. 
Mills at 


Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT . 
Mills ; Iroquois Falls, Ont. 





Head Office: Montreal 





Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Executive Office: Cable Address: 
CHICOUTIMI, P.Q. “SAGUENAY, 
CHICOUTIMI” 










The Laurentide Company 


Limited 


Manufacturers of 
Ground Wood - Sulphite Pulp 
Wood Boards and Newsprint Paper 


QUEBEC 


Whbasso Cottons 


are Canadas best 


HESE famous cottons stand up 

better to strenuous wear and 

frequent washings. And they 
retain their fineness of texture, their 
lasting beauty of appearance much 
longer. 
The new Wabasso Silks are attractive 
fabrics made from finest Combed 
Yarns and Celanese. They are as 
pretty as the Rainbow. 


THE WABASSO COTTON COMPANY LIMITED 
Three Rivers, Que. 


The Spanish River Pulp and Paper Mills Ltd. 
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The pioneers of Ontario looked on 
trees as being an enemy that had to 
be conquered and moved as rapidly as 

le, and it is a very sad matter 
now to contemplate the enormous loss 
of wealth in the removal of valuable 
timber from the farms of Southern 
Ontario, by burning in the process of 

It is a remarkable coincidence that 
this year forms the one hundredth an- 
of the business of the prov- 
tario in the sale “% —. 

the Department o rown 
ante the first sale of timber 
what is now Ontario, receiving the 
$360 in that year. 
ue Now Nearly $5,000,000 


business has aoe a 
during recent years the receip 

sale of timber have amount- 
tween four and five million 


ear. 
ve oad our wealth of-timber 
extravagant way and in 
s we were in the habit of 
of the timber wealth of the 
as being inexhaustible and 
er extravagant adjectives.Re- 
e have been forced to realize 
is not correct and it is time 
province commenced to. take 
its timber resources, and 
effort to realize our position, 
set our house in order, and ac- 
commodate our legislation and gener- 
al policy to the altered conditions. 


In former days the province disposed of 
timber with simple permits to cut 
on payment of small dues, and later on 
ieturesque auction sales were held of 
blocks of timber, and very con- 
siderable sums realized. No effort was 
made to provide for economical cuttin 

by the purchasers, and in fact all the 
regulations encouraged the lumberman 
se of his holdings as 
rapidly as possible. Most wasteful meth- 
ods were indulged in both in the camps 
and in the sawmills and the amount of 
lumber that has been consumed in the 
burners of Ontario is beyond realization. 

Have Not Sol . - 

In one respect we can claim a little 
credit, in that we have not been quite 
as short sighted as some of our neigh- 
bors, we did at least retain the fee of 
the land in the crown and simply issued 
licenses to cut for one year and these 
were renewed from year to year, so that 
the ownership of the soil remained with 
the state. 

The first licenses that I can find a 
record of were issued in 1838, and some 
of these are still in force, at least in 
part. This means that for eighty-nine 
years the crown has been renewing 
these licenses from year to year. This 
is certainly an evidence of good faith 
and on it the business has ows up and 

lumbermen have relied on the con- 
tinuity of policy, and the banks have 
been in the habit of making advances 
relying on such renewals. 


Renewals Must be Granted 


It is extremely important for the 
credit and financial standing of the lum- 
ber trade that these renewals should be 
granted and that the crown should con- 
tinue to act in the same manner with the 
same exhibition of good faith, even if it 
is at a loss to the province. 

In connection with this policy may I 

int out that we are in a much more 

ortunate position than many other prov- 

inces and states where the government 
actually sold the land as well as the 
timber, with the consequent result that 
it is impossible, or extremely expensive, 
to attempt any restoration of the timber 
wealth. 

Anyone studying the statistics must 
be struck with the fact that we have to 
face a declining revenue from lumber, 
and it is quite apparent that the province 
cannot count on the large and buoyant 
revenues from timber sales that we have 
had in the past. 

An effort is being made, and with a 
considerable measure of success, to 
meet this by improved methods both in 
cutting and in the preservation of the 
timber. As one example of this may 
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I cite our fixed policy to insist on the 


discontinuance of the old method of axe- 
made ties and to substitute ties made in 





Ontario plans an extensive forestry programme that will provide a con- 
tinuous supply of timber for its saw mills and paper mills. the 

recently in the legislature by Hon. Mr 
scheme is a forward step of tremendous importance to a 
Financial Post has been able to make arrangements for a verbatim tran- 


ven. This week (reversing what might have been a more logical 
inlayson’s views on Ontario’s forestry problem are given. 
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| Ontario Will Control Expansion 
of Pulp and Paper Industries 


$$ 
By HON. WILLIAM FINLAYSON, Minister of Lands and Forests, Ontario. 








rogramme 
r. Wpslagnee. The Ontario 
1 Canada and The 


week an outline of the new forestry’ 





saw-mills. There was an enormous waste 
in the manufacture of ties by the old 
method, by hewing with axes. Not only 
was the loss in material enormous, but 
the consequent danger from fire from 
debris was tremendously increased. 


Pulp and Paper Industry Rises 

By way of contrast to the declining 
revenue in connection with lumber, we 
have been encouraged and assisted by 
the enormous growth and expansion of 
the pulp and paper industry. I find we 
made our first transaction in pulpwood 
in 1891 and since then the growth of the 
industry has been startling. 

In that comparatively short period 
Canada has invested in the pulp and 
paper industry $500,000,000, and the daily 
output to-day in Canada is 8,000 tons of 
vaper. In Ontario we produce paper at 
the rate of 2,600 tons per day at present, 
and we have mills and extensions under 
construction that will increase our daily 
output within the next three years in 
Ontario to_4,500 tons of paper per day. 

One of the most remarkable develop- 
ments in Ontario is at Iroquois Falls, 
where a new town has ae up during 
the last few years with magnificent muni- 
cipal development and one of the most 
modern plants in the world. It is a very 
interesting sight every night to see the 
reo eyes train leave that pees, the 
Abitibi Pulp and Paper Co., with 22 cars 
of newsprint going out in each train 
load. This goes on every night during 
the year. 

The plant at eon gene ewe also on the 
Canadian National Railway, will be in 
operation at an early date and sending 
out similar train loads every night. 


Helps Our Dollar Exchange 

The enormous export of newsprint to 
the United States has perhaps done more 
than anything else to stabilize the rate 
of exchange and to improve the Canadian 
balance of trade so that frequently the 
Canadian dollar has been above par in 
New York. 

In this connection, I would like to 
state frankly that the government 
are hesitating as to any further im- 
mediate extensions of the pulp and 
paper industry. We have commit- 
ments calling for very large further 
extensions, and the area of crown 
lands has been largely taken up. One 
cannot help hesitating and wonder- 
ing as to the ability of the market 
to absorb the enormously increased 
production of newsprint. Under 
these circumstances it is felt that 
it is perhaps better at the moment 
not to encourage absolutely new en- 
terprises, and to retain in the crown 
the pulp lands that have not been 
granted. 

Sees Danger of Exhaustion 

The government are forced to recog- 
nize that there is danger of exhaustion 
of our timber resources and that the 
province must face the situation, and we 
wish to frankly place it before the public 
and to invite the assistance of this house 
and the province at large in the inaug- 
uration of a new policy looking towards 
the a of the timber resources 
of the province. 

We must recognize that most of the 
convenient stands of timber are gone and 
that we are rapidly consuming the tim- 
ber that was not considered well situated 
a few years ago, and we must also recog- 
nize that the remaining timber is not 
advantageously located and can only be 
marketed with an expenditure of con- 
siderable sums of money in transporta- 
tion. It is true that a difficulty has 
been largely overcome by improved and 
extended means of transportation, but 
the consideration of our timber policy 
is forced on the government and it is a 
convenient time to consider it and to 
lay the facts before the province at 
large. 

e are not bankrupt in respect to 
timber,” and we still have in the 
province very large holdings of timber, 
and probably the finest stands of white 
pine in the world. 


Have 50 Years’ Supply 


We have carefully investigated the 
remaining holdings in the province, both 
of public and privately owned timber. We 
believe that we have at least 12,000,000,- 
000 feet of white and red pine standing. 
The present consumption of red and 
white pine is about 225,000,000 feet per 
year, and at this rate we have a supply 
for at least fifty years, without any 
question of reforestation or new growth. 
These figures are reassuring, but at 
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W. G. WATSON, 
General Manager. 
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A Treasure House 


In the crypt of an old English cathedral may be 
seen a pillar with a removable stone. Behind this 
stone, the monks of old used to keep the treasures 
of the abbey safe from robbers. 

The modern treasure house is the Safety Deposit 
Vaults, built of steel and concrete and equipped with 
many scientific devices to protect their contents 
from loss, by fire or theft and from the burglar. 
At its Head Office, and Branches, this Corporation 
maintains and operates Safety Deposit Vault ser- 
vices, where box-holders are assured of safety, con- 
venience and courteous service. 
moderate rentals, according to size. 


Ge 
TORONTO GENERAL TRUSTS 
CORPORATION 


Bay and Melinda Streets, Toronto. 
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H. M. FORBES, 
Asst. General Manager. 
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the same time they only represent the 
residue of an enormous wealth of red 
and white pine and it is absolutely essen- 
tial that we should bend all our efforts 
now toward the re-establishment of. the 
industry and to placing it on a per- 
manent basis. I have had compiled séme 
figures showing the annual value of 
the timber industry in Ontario. These 
are based on an average of the five year 
period from 1920 to 1924, and represent 
the annual value of the forest industries 
in the province of Ontario in the differ- 
ent classes set out below: 


Value of 
Volume of Product at 
Industry Timber Place of 
Consumed Production 
Lumber, lath, 
shingles, sawn 
ties, ete. .... 979,185,000 $37,387,009 
Ft. B. M. 
Pulp and paper 1,256,589 66,642,890 
cords 
Pulpwood ex- 
ported (est.) 427,194 3,330,116 
cords 
Fuelwood— 
(farms) (cen- 
sus 1921) ... 2,855,675 12,229,550 
cords 
$119,589,565 


Such an industry must be saved and 
the government invites the co-operation 
of every member of the house and of all 

ublic spirited citizens of the province 
n a determined effort to place the lum- 
ber industry on a permanent basis. 


Fire Always Big Danger 

Let me first draw to the attention of 
the house the greatest enemy the lumber 
industry has, “and an enemy who, like 
the poor in Scripture, is always with 
us. refer to the appalling losses of 
timber that have been going on for gen- 
erations from fire. 

It is very difficult or impossible to 
get any accurate figures as to the losses 
of timber, both standing timber and the 
manufactured lumber, from fire. I think, 
however, that there can be no doubt that 
the statement is true that far more tim- 
ber has been consumed by fire than was 
ever usefully employed in the arts and 
manufacturing in this country. This 
destruction has been going on ee years 
and it is only in recent years that any 
systematic attempt has been made to 
cope with this menace. 

very year we have the same number 





SASKATCHEWAN 


A cross section of the population of the Province of Saskatchewan would 
resemble that of Ontario in many respects—preponderantly British, with here 
and there settlements of people of other origins. | 


The people of Saskatchewan are no longer in the pioneering days. Very few 
live a great distance from railroads, and by far the large majority are members 
of thriving communities, with business and social interests just as in the older 
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of fools starting fires in the bush and 
the same number of idiots who insist on 
throwing away lighted cigarettes and 
cigar stubs and generally neglecting to 
take precaution. We have not been able 
to prevent this and the number of fires 
that start seem to be about the same. 
We do appear, however, to have made 
great progress in checking the fires and 
getting them out before much damage 
has been done. 
Use Aircraft to Advantage 

My predecessor in office, Hon. James 
Lyons, took advantage of the lesson of 
the war, and probably during the war 
more progress was made in aircraft than 
in any other form of endeavor, and Mr. 
Lyons boldly applied all this work to 
fire protection and established what is 
probably the finest commercial air ser- 
vice in America, with what is certainly 
the best aerodrome, at Sault Ste. Marie, 
Ontario. 

All over Northern Ontario air stations 
have been established where there are 
one or two planes stationed, and these 
are in constant patrol when there is a fire 
hazard, and I think it is fair to state that 
the result is that we have been able to 
detect and put out fires when they are 
burning very small areas instead of al- 
lowing them to grow until whole town- 
ships are being consumed. 


Manitoba Paper Expands 


MONTREAL.—The Manitoba Paper 
Company has let further contracts total- 
ing $1,500,000, thus bringing the total 
expenditure on its plant at Pine Falls up 
to over $8,000,000. The new contracts 
provide for the expansion of the com- 
pany’s output to 250 tons of newsprint 
ony It is anticipated that the second 
machine will begin operating by May. 
The first newsprint machine went into 
operation at the close of 1926. 


Abitibi Makes Records 

MONTREAL.—All through 1926 the 
Abitibi Power and Paper Company’s 
mill kept creating new production 
records. Now comes the news that its 
new subsidiary, the Abitibi Fibre Com- 
pany has created a production record of 
4,800 tons during the 28 days of Febru- 
ary. The entire production was shipped 
to and sold in the United States. The 
sulphite subsidiary recently started a 
new 100-ton jenssen acid system, and the 
results so far from the equipment have 
surpassed expectations. 


settled parts of Canada. 


Very industrious, 


they find time for home 


amusement, and engage in every kind of sport. 


Their taste for good things prompts careful 


consideration in buying, but they do not stint 


themselves on necessities, and their free and 


A Total Circulation Exceeding 100,000 Which 
Completely Covers Saskatchewan 


STAR _ PHOENIX {Saskatoon} . 
POST [Regina] 
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Eee Saskatchewan's Dominant Dailies, together with 

N&s Saskatchewan's only Farm Magazine, give 
Maximum concentration, tremendous buying 
power and complete coverage in this Great 
Market at an unusually low outlay. 








THE | 
CHEWAN FARMER 


SEMI-MONTHLY, REGINA 


A. E. FORD, Eastern Manager 
1105 Bank of Hamilton Bidg., Toronto 
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Manufacturers of High-Grade 


KNIT UNDERWEAR, HOSIERY, SWEATERS 


MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 
ALMONTE, Ont. COATICOOK, Que. and 
ST. HYACINTHE, Que. 


General Office: Paris, Ont. 
Selling Agents to Wholesale Trade: 
JOHN GORDON & SON 
Toronto and Montreal. 


EXPORT REPRESENTATIVES 
8. Elliott & Co.. St. John’s, Nfid, 
H. W Ltd. 
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SELLING AGENTS TO RETAIL TRADE 
Edward Burns Co., Lid., Toronto, Ont. 












































































MANUFACTURING 


ALL LINeEs OF WHITE AND Grey CorTrons, Prints, SHEETINGS, 
SHIRTINGS, PiLLow Cottons, Lone Ciorus, Camsrics, Ducks, 
Bacs, TWILLS, DRILLS, QuiLTs, BurEauy Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINEs, NaRRow FasrRics 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 





The Cuban Government, seeking to en-| moved its Consul-General, Dr. PL Ag 
large its trade dealings with Canada has! Bonet, from Halifax to Ottawa. 


easy way of living brings a natural desire for 
luxuries which they are well able to afford. 


This large and prosperous market of 821,000 
people is in the unusual position of being 
thoroughly covered by the three premier 
publications of the province. 
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Will Lay Plans Before -City 
Council Before End 
of Year 


PROBABLE EXPANSION 


Tramway Service of City 
Loaded to Capacity — Ex- 
pansion Would Benefit 
Shareholders 


the city will include 

und and overhead systems. 
The city of Montreal is fast reach- 
the point where the operation of 
further cars on the tramway lines will 
, instead of increase, their ef- 
. For instance, during peak 
400 cars pass a corner 
the downtown sections. It 
be seen that the addition of fur- 


~ MONTREAL. — The buoyancy in 
the Quebec Power Company’s shares 
has convinced many investors that a 
split in the stock is coming shortly and 
that probably this may be accompan- 
ied by an increased return to the 
shareholders. 

Thus, during the past week or two 
many thousands of brokers’ order 
slips have been destroyed by speculat- 
ers furiously scribbling intricate 
mathematical calculations and endeav- 
oring to ascertain whether the stock 
will continue to rise. There are many 
who believe that a split in the shares 
would cause a still further apprecia- 
tion in the stock of the company. 
Here is the way a few speculators 
figure it out: 

The stock is now selling without 
the right to subscribe to three new 
shares at par for every ten held; it 
changes hands at say $216 a share. 
Quebec Power stock is paying $7 a 
share annually at the present time. 
Should the stock be split three for 
one, a $3 dividend on the new shares 
would be the equivalent of $9 on the 
present stock—but such a large in- 
crease in the dividend hardly seems 
probable at the moment. Therefore, 


the| it is said that perhaps the company 


r fruit this e company 
its plans for approval before the 


expansion along 
chief problem which 


paid part of the cost of such work, | Pe 


others have assumed the whole debt 
and others have worked out similar 
arrangements which allow the operat- 
ing company to obtain a fair return on 
its capital investmen’ 


may split its stock into four new 
shares of no par value for each share 
outstanding at present. It could then 
afford to pay on its new stock $2 per 
share which would be the equivalent 
of only $8 on the present stock. 

Will Stock be Split? 

Some speculators believe the com- 
pany will split its stock four ways. 
Those who purchased the stock at a 
market price of about $215 a share 
might eventually hold four shares, 

$2 each annually and selling 
at an indicated market value at pres- 
ent of $54 per share. 

Some say that should this take 
place, wi Montreal Power and 
Shawinigan both paying $2 a share 
annum and selling at over $70, it 
is felt that the Power Com- 
pany’s new stock, if, as and when it is 
issued, should sell considerably higher 
than $54 per share. Hence, there are 
many speculators who have purchased 
stock at its nt high level, feeling 

ll obtain a profit, if such 
a split occurs. The more conservative 
investor, however, feels that the split 
in the stock is still some distance 
away. 

According to the last figures avail- 


| able, the Quebec Power has outstand- 


y—that is, those who are hold- 


No Immediate Development 


No doubt, when work on the new 
rapid transit lines finally gets under- 
way—and there is no thought that 
this will take place in the immediate 
future—there seems to be every rea- 


for Montreal Tramways to operate 
rapid transit lines no doubt both the 
city and the company will be able to 
arrive at as fair an agreement cover- 

such lines as has been arrived at 
on the ordinary surface traction sys- 
tem. Under its present contract with 
the city of Montreal, the company is 
practically assured of. and obtains. a 
fair return on its capital and the city 
of ee ~— — both finan- 
cially and in the quality of service 
which is maintained. ed 


CANADA NORTHERN 
ADDS 20,000 H.P. 


Power Demand Necessitates 
Doubling Generating Capac- 
ity at Quinze Plant 


From Our Own Correspondent. 

MONTREAL.—The Canada Northern 
Power Corporation is to increase the ca- 
pacity of its plants by 20,000 h.p. This 
will be carried out entirely at the Quinze 
plant, which now produces 20,000 h.p. 
The addition to the plant and the two 
new 10,000 h.p. turbines, will cost some- 
thing over $1,000.000. The reason for in- 
creasing the corporation’s generating 
capacity lies in the ever-increasing pow- 
er demands of the northern mining dis- 
tricts. especially in and around Rouyn 
township. 

The construction work on the new ex- 
tension will begin about April 1 next. 
and the plant will be delivering a total 
of 40,000 h.p. by April of next year. The 
total generating canacity of the Canada 
Northern Power Corporation and its 
subsidiaries now totals some 76,000 h.p., 
so that this extension will mean that 
the company will have close to 100,000 
h.p. at its disposal by 1928. 

Owned by Subsidiary 

The Quinze plant is owned by a wholly- 
owned subsidiary of the Northern Can- 
ada Power Company which, in turn, is 
controlled by the Canada Northern 
Power Corporation. It is not known yet 
how the necessary financing will be car- 
ried out. It could be accomplished either 
by the Northern Canada Power Com- 
pany, or by the Canada Northern Power 
Corporation. But, since the Canada 
Northern acquired control of all the 
power companies serving the northern 


mining camps, the tendency has been 
toward 


merging the identity of the sub- 
companies under the Canada 


ing 76,187 shares of common stock. 
The issue at par of three new shares 
for every ten held, means that this 
capitalization will be increased by 
22,856 shares, making a total out- 
standing of 99,043 shares, of which 
the Shawinigan Water and Power 
Company will own 50,000 shares—or 
just slightly over 50 per cent. of the 
total stock capitalization. 


Anglo-Newfoundland Will 
Develop Further Power 


At the annual meeting of Anglo- 
Newfoundland Development Company, in 
London, Eng., reference was made by 
E. A. Sursham, chairman, to possible 
over-production of newsprint. He 3 

“During the year a great expansion 
has taken place in the newsprint industry 
both in Canada and other parts of the 
world. On the other hand, the United 
States, which is by far the greatest con- 
sumer of newsprint in the world, ab- 
sorbed most of this extra production 
quite readily. The imports of newsprint 
into the United States in 1926, according 
to the latest figures available, were 
greater by no less than 403,000 tons, 
showing an increase of 27 per cent. over 
the previous year’s figures. Each year 
the demand for newsprint in the United 
States seems to grow at a remarkable 


rate. 

Although it is perhaps unwise to make 
prophecies in regard to the future, your 
directors recognize that the ore la 
increase in output may possibly result in 
some temporary over-production and con- 
sequent low prices. Nevertheless, they 
feel convinced that the continuous and 
large growth throughout the world in 
the consumption of newsprint must 
eventually absorb all this production and 
result in a more satisfactory position 
for all those mills which, like our own, 
are the owners of pulpwood forests.” 

Mr. Sursham announced that a further 
large water power development would 
take place at the company’s mills at 
Grand Falls, Newfoundland. 


May be Power Project 
on Cape Breton Island 
From Our Own Correspondent. 

MONTREAL.—There seems to be a 
possibility of the Nova Scotia Power 
Commission developing further power on 
Cape Breton island to supply Sydney. 
Two plans of development are possible: 
steam from the pit mouth at Sydney or 
a hydro electric plant at Lake Ainslie. 

There has been some agitation for 
the development of hydro electric power 
on Cape Breton island partly due no 
doubt to the belief that such a develop- 
ment would provide cheaper power. Many 
of those who know the situation feel that 
the hydro electric site at Lake Ainslie 
would not result in any reduction in 
the present cost of power. 
_ There seems to be no possibility of any 
immediate action being taken on such a 
project and, in the event of it being car- 
ried through eventually, the Cape Breton 
Electric Company has indicated its wil- 
lingness to purchase a supply of power if, 
as and when it becomes available. The 
company is not opposing in any way the 
a of obtaining power from a cheaper 
source. 
sale inihpriniatninsiineteasctilitnhapiicitelasnagbitimenici itt Sar 


Northern Power. Thus it is anticipated 
that the parent company will carry out 
the financing rather than the subsidiary. 
_The Canada Northern Power Corpora- 
tion is a subsidiary of the Power Cor- 
poration of Canada. The former’s sub- 
sidiaries include the Northern Canada 
Power, the Northern Ontario Light and 
Power, the Porcupine Power and Tele- 
phone, and the Great Northern Power 


‘Corporation. 3 
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TRAMWAYS 
REPORTS HIGHER 
EARNINGS FOR ’26 


Company Experiences Im- 
proved Earnings on 
Common Stock 


From Our Own Correspondent. 

MONTREAL,.—The annual report 
of the Montreal Tramways for the 
1926 fiscal year indicates that the 
worst years of tramway operation 
are past and that for the future the 
outlook for this particular public util- 
ity is encouraging. The franchise un- 
der which the company operates pro- 
vides for a definite distribution of the 
earnings. Certain sums are available 
for the company and certain sums 
must go to the a. The following 
figures show the distribution of the 
earnings during the last three fiscal 
periods; the company changed the 
date of ‘the close of its fiscal year 
from June 30 to December 31 in 1925, 
hence the preceding annual report 

covered a six months period only: 
Year ended 
Half year June 30 

1938 1988 
6,305,491 12,476,566 
4,678,590 8,950,945 


1,626,901 38,526,621 


1,286,185 2,460,552 
90,716 181,431 
250,000 


al 


8,525,621 


Year 
1926 
£ 


1,626,901 3,525,621 


Surplus of $68,261 
From the foregoing figures it will be 
seen that the earnings during the year 
were large enough to provide the full 
annual payment of $500,000 to the city 
and to leave a surplus of $68,261. This 


New Issue 
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sum goes to the company and is placed 
at the-credit of contingent reserve.. The 
company is allowed to build this account 
up to $500,000. The $68,261 is the first 
payment to be made into contingent 
reserve, which is now carried on the 
books at this figure. 

The company is allowed annually a 
sum of $181,431 to cover the cost of new 
financing. This sum was credited to re- 
serve for financing account, which is 
now carried on the books at $329,111. 
The $2,641,480 allowed the company on 
its capital invested was added to the 
company’s profit and loss account. The 
profit and loss figures over the past 
three fiscai periods compare as follows: 


1926 1925 1924 
2,641,430 
32,916 
55,276 
76,104 


2,805,726 
2,126,567 


679,159 
400,000 


279,159 
1,014,038 


1,298,197 
16.98 


Under contract 
*Interest .. .. 
+Op. prof. ... 


1,354,826 
1,033,335 


$21,491 
200,000 


121,491 
892,547 


1,014,088 
8.03 


Total rev. ... 
Int, ete. 


Divids. .. ... 


Surp. .. .. 


Prev. surp. sab 668,753 


892,547 
% earned 

on stock .. 15.59 

*Allowed company on motor bus investment. 

+Certain sums annually allowed company up- 
der its franchise. 


Balance Sheet Changes 


Changes in the balance sheet, as com- 
pared with the last annual report, were 
of a satisfactory nature. Fixed assets 
‘are up by $2,000,000, and the reserves 
and surplus accounts have increased by 
$862,000. ; 

In his remarks to the shareholders, 
Julian C. Smith, the president, said that 
the company had increased the number 
of motor buses from 24 to 55 during the 
year, and that increased garage space 
was also provided. 

The many extensions and improve- 
ments to the property were outlined in 
the report, and the president points out 
that the company’s relations with its 
employees is being maintained on a sat- 
isfactory basis, and that the wage agree- 
ment has been extended up to July 1, 
1930. 


CONSUMERS GAS 
WINS APPEAL ON 
STOCK PREMIUM 


Decision for the City Might 
Have Benefited Share- 
holders More Than 
Users 


With Justice Riddell dissenting, the 
appellate division court at Osgoode 
Hall, Toronto, has delivered judgment 
against the city and awarded costs 
to the appellant in the appeal brought 
by Consumers Gas Co. against the de- 
cision of Justice Logie that approx- 
imately $1,500,000 of the reserves of 
the gas company should go into the 
fund for the reduction of the price 
of gas. 

This sum was acquired by the gas 
company as premium on stock sold 
its shareholders a year or two ago. 
The par value of the stock was $100 
and the sale price to subscribers was 
$150. The special fund applicable to a 
reduction in the price of gas to the 
consumer stood at $232,000 at the 
close of the last fiscal year. When it 
reaches approximately $285,000, the 
price will be reduced five cents per 
thousand cubic feet. 

May Not Appeal 

It is thought improbable that the 
case will be carried any further by 
the city. 

The question of the use to which the 
gas company intended to put the — 
ium acquired in the sale of stock- has 
been hotly debated in political circles, 
although there is no evidence that con- 
sumers were greatly exercised or that the 
shareholders of the company were grave- 
ly concerned. It has been pointed out in 
behalf of consumers that the capital ac- 
quired by the company in this way, as- 


3800 Shares of 
Sleeman’s Spring Bank Brewery Co. Limited 


ESTABLISHED 1850 


GUELPH, ONTARIO 


ee 


suming that the company uses it i 
developing the efficiency of the pl 
ultimately would accrue to the benefit of 
the consumers, as there is automatie 
regulation of gas prices, just as : 
is a virtual guarantee of return on cg 
tal invested at par value of stock. 


If the court had decided to uphold = 


Justice Logie’s decision, this cap 
would not have been available for dey 
opment, which would have brought ¢ 
company nearer to the point where 
ditional capital, on which dividen 
would be payable, would have to 
sought. And there is nothing in ¢ 
company’s franchise or contract to p 
vent it from regs stock to its shar 
holders at par if it wishes so to 
With this in mind, it is possible that 
decision in favor of the city would ha 
been more in the interest of the share. 
holders than of any other group. 


Canadian Celanese Stock 
in Demand in 
From Our Own Correspondent. 

MONTREAL.—On the London, 
land, market, the preferred shares of ¢ 
Canadian Celanese have been changi 
hands of late at about $85 a share 
the common has sold at $40. These fj 
ures represent a substantial gain in th 
price at which some of the stock ws 
sold in Canada some time nae The cc 

ny’s plant at Drummondville, P. Q, 
leat beginning to put its weaving 
ment into operation; the celanese 
department will commence operating 
September. 

The company has issued its first 
annual report which, from the financial 
angle, is of little interest because it coy. 
ers a purely constructional period, bi 
the remarks of Camille Dreyfus, the 
president, were of a aes character 
regarding the future of the conga 
said that with the view of openin 
Canadian market for celanese fabrics 


as early as possible, preference in erect. 


ing the plant was given first to the fab-. 
rication section and second, to the yarn 
production department. During the com- 
ing months, the company will use in it 
fabrication department yarn import 
from the United States. The company 
has erected some twelve staff houses at 
Drummondville because of the limited 
number of better class homes there. 


All Common Stock 


NO PREFERRED STOCK 


Incorporated under the Companies Act of the Dominion of Canada 
Capital $500,000.00, divided into 5,000 shares, par value of $100.00 each. 


DIRECTORS 


Célonel R. P. Rodgers, D.S.0., Woodstock, Ontario. 
Harry O. Sleeman, Brewer, Guelph, Ontario. 
John J. Maylor, Merchant, Forest, Ontario. 
Major Charles Black, seats, Sees Director. 


Clifton H. Moore, Druggist, 


BANKERS 


Canadian Bank of Commerce, Toronto 707 Temple 


balt, Ontario. 
REGISTERED OFFICE 


Telephone: Main 1573 


The Company 
This Company has been formed for the purposes as set forth in the 


Charter of Incorporation, to acquire and 0 


old-established business of the 


rate the well-known and 


Spring Bank Brewery, located in 


Guelph, Ont. This business was established in 1850 and is one of the 
oldest and best known breweries in Canada. It has the distinction of 
being the only brewery in Canada which does not pay any water rates 
in the Municipality in which it is located. 

Product Unexcelled 


‘To successfully brew the best 
essential that the water forming 


es of Ales, Porter, etc., it is 
e base of these products be pure 


and unadulterated. The Company has received from the Department 


of Health of the Ontario Government an analysis of the Sprin 


water 


which supplies the brewery showing that this water is absolutely pure 
and free from bacilli. No etherization nor pasteurization in process of 


manufacture. The 
spring water with t 


roducts will be naturally matured from pure 
best malt and hops obtainable. 
Breweries are built around springs—not around Cities. 


As an 


illustration, such famous breweries as Bass and Worthington, located 
in Burton-on-Trent, Younger’s, a Scotland; Tennant’s, Glas- 
gow, Scotland, and Guinness, Dublin, Ireland, were built on sites spec- 


ially selected on account of the natural sprin 


all these 
Springban 


aces. Sleeman’s Spring Bank 
for the same identical reason. 


Going 


water which occurs at 
rewery was located at 


Concern 


The brewery is being taken over as a going concern, and the present 
equipment, capable of turning out one hundred and twenty barrels per 
day, is now being, with very small a increased to allow for 

s 


a maximum capacity of two hundred | 
ditions warrant, the foregoing capacity can 


day, and should con- 
doubled or trebled to 


meet the requirements of the market. The products of this brewery are 
too well known to need any further comment. 


Bidg., Toronto 


SOLICITORS 


Hunter and Hunter, 707 Temple Bldg., Toronto. 


AUDITORS 


H. T. Jamieson, C.A., Royal Bank Bldg., Toronto. 
Edward Sleeman, C.A., Guelph, Ontario. 


TRANSFER AGENTS 


REGISTRARS 


Montreal Trust Co., Ltd., Toronto Union Trust Company, Toronto 


Profits | 


‘ 


With a production of two hundred barrels per day, at an estimated 


profit of $2.50 per barrel, this amounts to 


150,000.00 per year, or 


thirty per cent. on the entire capital of the Company, being a very 


conservative estimate. 


Management 
The Company has contracted for the services of Mr. H Oo. 


Sleeman, as 


aster Brewer. Mr. Sleeman, for man 


years, has 


associated with the best practice in brewing. The eee has also 


been very fortunate in obtaining the services of Major 
who has had twenty-five years’ experience in the brewin 


les Black, 
trade in 


England and Scotland, and is well known for his successful and eco- 
nomic management. It is confidently anticipated that with its favor- 
able history and present capable management, this brewery will prove 


to be an outstanding success. 


Appraised Value 


The a 


$381,000.00, including brewin 


raised value of this Company’s Assets have been fixed at 
license, which has been valued at the 


nominal figure of $5,000.00 only. The Company will own the property 
free from all encumbrance and will have available as working capital 
$215,000.00. Thus, it is apparent that the Company will continue 
business under the most favorable auspices; and having regard for 
the favorable conditions and the limited amount of stock to be offered, 
the shares of this Company should prove highly remunerative to the 


investor. 


Applications for stock will be considered in the order received. In 
case of over subscription applications not allotted will be returned 


in full. 


ASK YOUR BROKER 


(SYNOPSIS FROM CHARTER DATED JANUARY, 1927). 


The purposes 


and also 


for which incorporation is 
sought by the applicants are: 


1. To purchase, acquire and take over as a 
going concern, the undertaking known as t 
pring Bank Brewery situated in the 
City of Guelph, Ontario, t 
the Buildings, land, plant an 
with all the privileges and appurtenances. 


. To carry on the business of Brewers and 
Maltsters in all their branches and of Im- 
porters, Distributors and Dealers gener- 
ally in Ales, beers, porter, stout and all 
similar articles including aerated waters 
and mineral waters and other beverages 

in connection therewith the 

business of Custom House Brokers, Ware- 
housemen, Forwarders, Carters and other 
like businesses and to manufacture, buy, 


les, corks 


ther with nected therewith. 


equipment 3. 


tribute, store, 


and of compoundin 


ture, 


sell and generally deal in any wares, 
merchandise, articles or effects directly 
or indirectly relating to any of the said 
businesses, including barrels, casks, bot- 
and other like articles con- 


To manufacture, buy, sell, deal in, dis- 
warehouse and 
whiskeys of all kinds, high wines, alco- 
hol, and spirits and gins of all kinds and 
all kinds of. distillery products and by- 
roducts thereof, to carry 
usiness of distilling, redistilling and 
rectifying high wines, spirits and alcohol 
and blending of gins 
and whiskeys of all 
buy, sell and deal in, store, ware- 
house, distribute and export grain, mo- 
lasses and all articles used in connection 


manufacture, 


gener 


export 


on.the general 


kinds; to manufac- 


or dealt in 


PRICE $100.00 PER SHARE 
Make Cheques Payable to the Company or any Responsible Broker. 


Sleeman’s Spring Bank Brewery Co. Limited 


707 Temple Building, Toronto 
Telephone Main 1573 


It is intended in due course to apply to have these shares listed on the Toronto Stock Exchange. 
S. W. BARBER, Fiscal Agent 


707 Temple Building. 


Telephone Main 1573. 


with the operation of a Distillery and to 


sell, deal in, distribute, 


store, warehouse and export all products 
or es of such articles; to do a 
warehouse and storage business. 


. To buy, manufacture, sell and deal in 
malt and malt extracts and s and 
malt extracts product of all kinds 
all products-of a kindred nature and that 
either wholesale or retail. 


- To carry on the business of Hotel, Res- 
taurant, Cafe, 
House, Refreshment Room, Refreshment 
Booth, grounds and places of amusement 
and recreation, sport and entertainment 
where any of the articles manufactured 


and 
Saloon, Beer 


Tavern, 


by the Company may be 


offered -for sale. 


The statements contained in this circular are not guaranteed, but are based upon information which we believe to be reliable. 
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e Bridge 
Fort Erie; May Restore 

Town’s Economic Glories 

Building of Highway Span from Buffalo Places Canadian 


Booms Old 





Homes Nearer City’s Business Centre Than Some 
Parts of City Itself — Realtors Active 


Two automobiles drove from Buffalo, N.Y., to Fort Erie, Ont., and return 
last Saturday on the rough concrete foundation of the roadway on the Peace 
Bridge, which will be open for vehicle and pedestrian traffic about June 1. 
The leading car was driven b _Edward P. Lupfer, chief engineer, and the 
second car was driven by William A. Ec ort wioe-presient of the bridge 


k 
company. Included in the party were W. F. 
William 


illson, of Fort Erie, and Dr. 


Douglas, who began practicing medicine in Fort Eri 
that the Dominion of Canada came into bein us eer eee 
The driving of these two cars across iy Ponts Bridge was an historical 
event. The Peace bridge is the only vehicle bridge across the connecting 


waters of the Great Lakes above 


iagara Falls. Steam ferries have car- 


ried the traffic since 1840. Before that there was a vessel operated by 
horses on treadmills and prior to that this international highway was main- 


tained by brawny oarsmen. 


Ferry is Ancient Highway 
According to Ray M. Stanley, an admiralty lawyer, of Buffalo, there 


was a ferry at the head of the iagara river before the American War of 
Independence, and he says that the integrity of this highway was guar- 
anteed in early treaties between Great Britain and the United States. 
This is mentioned to direct attention to the fact that the strategic impor- 
tance of this line of communication has been recognized for more than a 


century and a half. 


Parkman, the historian, quotes one of the early French missionary- 
lorers as asserting that a mili 
river was essential to French dominance in the Ohio and Mississippi val- 


Seale ¢ Miles to I” 





VE 
LAKE ERIE 
Copyright The Financiél Post  /f47f ‘iW 
Map shows relation of new Peace Bridge at Fort Erie to the Niagara frontier and Buffalo. 


leys. The French did not continue to dominate in the central part of the 
. continent and the British built a stronger fort at the head of the Niagara 
which was lost and won and lost and won in the War of 1812. 

The Canadian end of this great vehicle bridge drops into the geogra- 
phical center of the incorporated village of Fort Erie, one of the oldest 
settlements in Upper Canada. The village is again to become an important 
— in the international highway which waned with the building of the 

i fi t Welland canal, the development of 
railroads and the building of the Grand Trunk’s bridge at Bridgeburg. 

Is a Dream Come True? 

Fort Erie has been talking about a bridge for 50 years. Alonzo C. 
Mather, a Chicago millionaire, had plans for a bridge which, by means of 
waterwheels attached to the piers, would develop power from the swift 
current of the stream, but the United States war department frowned on a 
bridge not above the height of masts of vessels going up and down the 
stream. The advent of the automobile made more business for the ferry, 
but it was not until Ontario acquiesced in the reciprocal arrangement 
whereby outside motorists would not be required to buy motor licenses for 
touring on this side ~_ the traffic grew to the point where a high-level 
bridge could be expected to pay its way. 

The first sod of the Pease bridge was turned in August, 1925. Steel 
spanned the stream by October, 1926 : 

The building of the Peace bridge has created a real-estate boom in 
Fort Erie and vicinity. The following article, by a staff editor of The 
Financial Post, discusses the probable development which will follow the 
opening of the structure to traffic and attempts to differentiate between 
ligitimate development and unhealthful boom engendered by the intensive 


rie canal, the building of the 


selling methods of subdividers. 


FORT ERIE.—Most Fort Erie folk 
are ~op-eyed with surprise at the re- 
port that Imperial Oil has paid $30,000 
for a corner lot directly across the 
street from the Canadian end of the 
Peace bridge. A new street, 100 feet 
wide and known as Peace Bridge Plaza, 
is a continuation westward from the 
bridge. Dr. William Douglas sold the 
80-odd acres in this tract for $100,000, 
so ’tis said. Its only use for the last 
generation was for picnics when the 
Sunday-school committees wished to 
keep the children away from the 
amusement devices at the two resorts 
farther along the lake shore. . 

This venture of Imperial Oil and its 
effects on the population which has 
seen its dream come true after half 
a century of wishing, indicates that 
the community is in the midst of a 
real-estate boom. The village of Fort 
Erie itself, with the exception of this 
Douglas tract, has -been subdivided 
into city-size lots for fifteen or twenty 
years as a result of a former boom 
that never really got underway. Since 
the beginning of bridge construction 
two years ago, owners have bobbed u 
from all over the continent to pay bac 
taxes on vacant property. In some in- 
stances, they found that the vilegs 
formally had taken possession. In 
others, old assessment rolls had to be 
dusted in order to find a record of a 
lot of which later records were obliv- 
ious. The village treasurer has taken 
in considerable cash from individuals 
who hope for substantial development 
of the community. 

One of the native observers declares 
that the population is divided sharply 
into two classes — those who have 
ae eperty for sale and those who are 
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How much is real development and 
how much is unhealthy boom is not 
easy to determine accurately. But it 
is apparent that, no matter how much 
real development is in store for the 
community as a result of the building 
of the bridge, the situation is not with- 
out danger for those investors who do 
not take the trouble to inform them- 
selves exactly what they are buying 
in the way of real estate in Fort Erie 
or the territory west and north. 

At the bottom of the hope for incre- 
ment in realty values in Fort Erie 
and vicinity as a result of the building 
of the Peace bridge is the fact that 
from Fort. Erie to Niagara Square, in 
the heart of Buffalo, will be only a 
few minutes drive by automobile, as- 
suming that there is only a momen- 
tary,delay on account of customs and 
immigration inspection. : 

No other suburb of Buffalo is so 
near to the business district of the 
city, and the Riverside, North Park, 
the Kensington and the South Park 
districts by street car are farther 
away both in miles and time than is 
Fort Erie. Thus, it would seem that 
Fort Erie must attract Buffalonians 
who want to live in a suburb and yet 
be within comparatively easy reach of 
downtown Buffalo. 

Offsetting this favorable feature of 
time and distance, are the facts of 
bridge tolls, of the annoyance of cus- 
toms and immigration inspection, of 
the expense of importing goods which, 
for the sake of convenience, these com- 
muters would buy in Buffalo, and, last 
but not least, the fact that, all things 
being equal, a citizen prefers to live 
in his own country. 

Another factor which favors the 
Fort Erie development at present is 
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These Bonds having been sold, this advertisement is published for record only. 


$2,175,000 


Port Alfred Pulp and Paper Corporation 


First Mortgage 6% Sinking Fund Gold Bonds, Series B 


To be dated July 2, 1924. To mature April 1, 1943. 


Principal and semi-annual interest (April 1st and October 1st) payable at the holder’s option in Canadian gold 
coin at any Branch in Canada of The Royal Bank of Canada, or in United States gold coin at the Agency of 
Canale i s 


New Issue 


The Royal Bahk of Canada, New York, or in Sterling, at The Royal Bank of London, Engian 
fixed rate of $4.86 2/3 to the £1 Sterling. Coupon Bonds in denominations of $1,000 and $500 as 
ee only, or fully registered Bonds in denominations of $1,000, or any authorized multiple thereof. Coupon 
nds and fully registered Bonds of $1,000 denominations interchangeable. Bonds may be redeemed as a whole 
or in part at the option of the Co: y on oe days’ notice on any interest date, at 104% and accrued interest, 
if redeemed on April 1st, 1927, cad thereafter % of 1% less per annum for each = year, or fraction 
thereof, ‘until ril 1st, 1935, and thereafter at 102 and accrued interest, as provi in the Trust Deed. 
Montreal pany, Trustee. 


Annual Cumulative Sinking Fund for the exclusive retirement of Bonds of Series B, equal to 
2% per annum until January 1, 1929, and 3% per annum on and after January 1, 1929, of all 
Ponds of Series B, plus in each case an amount equal to interest on Bonds of Series B redeemed 
through the Sinking Fund. 


Legal Investment for Life Insurance Companies under the Insurance Act, 1917, Canada. 





For iled information, we refer to the prospectus contelning letter from Mr. George M. 
McKee, Priddent of the Corporation, which has been summarized in part as follows: 


The Corporation 

Port Alfred Pulp & Paper Corporation owns and operates newsprint paper and sulphite pulp 
mill properties on tidewater on the Saguenay River at Port Alfred, P.Q. The Corporation, in 
association with St. Maurice Valley Corporation and Wayagamack Pulp & Paper Company, Limited, 
has acquired, on the basis of one-third interest each, the entire common shares of The Anticosti 
Corporation, which owns in fee simple the Island of Anticosti, having an estimated pulpwood 
content of 15,000,000 cords. 

The Corporation has recently installed four newsprint machines and complete complementary 
equipment, together with a fifth sulphite pulp digester. Rated annual capacity for sale is 135,000 
tons newsprint paper and 34,000 tons high-grade sulphite pulp. Production in 1926 was 26,931 
tons newsprint paper and 42,128 tons sulphite pulp, newsprint manufacture having commenced 
only on May 27th upon completion of the first newsprint machine. Properties and equipment are 
thoroughly modern. 

Earnings 


Net earnings of the Corporation for the fiscal year ended December 31st, 1926, as certified by 
Messrs. P. S. Ross & Sons, Chartered Accountants, Montreal, available for Bond interest, were 
$998,387. These earnings are after operating expenses, maintenance and repairs and interest 
other than bond interest, and only partially reflect the benefit from capital expenditures on the 
recent installations. 

Assets 


Based upon valuations of independent engineers, tangible assets of the Corporation. have a 
value in excess of $28,000,000. These assets include plants, properties, buildings, timber limits 
and leases, but do not include the Corporation’s interest in The Anticosti Corporation. 

Net current assets (working capital) as at December 3ist, 1926, after deducting all current 
liabilities and before giving effect to the present financing, are certified by Messrs. P. S. Ross & 
Sons, Chartered Accountants, to have been $1,568,986. 


Timber Limits 


The Corporation owns in fee, and has under lease or contract, timber areas containing avail- 
able pulpwood conservatively estimated at 20,000,000 cords, assuring it of practically a perpetual 
supply for operations at full rated capacity. 


Bond Issue 


First Mortgage Bonds of the Corporation are limited to $15,000,000 principal amount. A 
total of $8,233,500, including these Bonds of Series B, has been issued, of which $308,000 have 
been redeemed by sinking fund, leaving $7,925,500 outstanding. Additional Bonds can be issued 
only under the conservative restrictions of the Trust Deed. 


We offer these Bonds for delivery if, as and when issued and received by us and subject to the approval of 
our Counsel, at, 


Price: 99.50 and accrued interest, yielding 6.05% 





Wood, Gundy & Company 


Limited 
Winnipeg 86 King Street West Montreal 
Hamilton Toronto New York 
London, Ont. Telephone: Elgin 4821 London, Eng. 





The information contained in this advertisement is based upon statements and statistics on which 


we have 
relied in the purchase of these Bonds. We do not guarantee, but believe the statements herein made to be true. 
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only so much waterfront on the 
and the most ingenious devices of the’ 
subdividers will not increase the 
ply. When it is all gone there can 
no more. Some fancy prices have been 
paid already for such property—it is 
not cheap even as far west as Port 
Maitland, Ont.—but if prices are high 
at the moment it would seem that this 
merely is discounting the future and 
that the buyer who hangs on to what 
he has eventually must profit. 


Developers Sell Inland 
Limitation in the supply of actual 
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of developers to re- 
tain for future exploitation such land 
which actually faces lake, or river | 
, boulevard, and to sell lots which on 
the forthcoming repeal of the prohi-| likely that the homes to be built must| owners of automobiles and there are|map may appear to be within an oar’s 
bition law. The new law will permit] be of the low or moderate-price c ¢ ° 
a resident to have liquor in his home.|for the reason that persons who can/| miles above Fort Erie, to Point Abino,|ride of the bridge, but which actually 
It has been said—not by prohibition-| afford more expensive homes also are|/a few miles below Port Colborne,|are some distance from both. 
ists—that Montreal is now the most| accustomed to using automobiles for|which represent individual invest-| The area of the corporate city of 
livable city on this continent. Some| getting about and will thus seek to| ments of tens of thousands of dollars.| Buffalo is about a third the area of 
present residents of Buffalo may de-|establish country or shore estates|The Canadian shore of the Niagara|the township of 
cide that Fort Erie has similar attrac-| rather than a domicile in a suburban| river, entirely divorced frofm commer-| prises the southeast corner of the Ni- 
village. cial development, in the last few years,|@gara peninsula, except for the in- 
It would seem that Fort Erie as a| The north shoreline of Lake Erie|also has been attracting Buffalonians | corporated village 
residential suburb of Buffalo may ex-| already is highly developed. The earl-; who wished summer homes. 
pect some development, but it is also|iest comers were among the earliest} There are homes on the South (or 
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MR. EULER’S GOOD WORK 


machinery of the government — has 
- just been accomplished by Hon. W. D. 
_ Euler, Mr. King’s new Minister of 
Customs. When Mr. Euler went to 
the Customs Department he deter- 


- goods. He felt, from complaints be- 
_ ing made by business men, as well as 
from articles which he had read in 


_-and injustices in the collection of the 
sales tax. And he determined that he 
~ would run the department precisely 
as he would run his own private busi- 
ness, with political favoritism ruled 
out, and with a square deal, as far as 
he could give it, to all. 

He did not act immediately. In- 
stead he spent weeks familiarizing 
himself with the department, studying 


regulations, reading bulky fyles, 
cross-examining officials, hearing 
























“complaints from business men, and 
studying their suggestions. In the 
end, when he had satisfied himself 
_ that improvements were required, and 
- where they were required, he did not 
hesitate to act. His first step was to 
take R. W. Breadner, Commissioner 
of Taxation, and make him Commis- 
sioner of Customs. Hon. H. H. Stev- 
ens, in the short time that he was in 
Mr. Meiglien’s short-lived ministry, 
had had certain inquiries made re- 
garding the collection of the sales 
tax. He also had had inquiries made 
about the collection of customs. Mr. 
Euler did not ignore these findings. 
It never occurred to him to throw out 
what had been done by Mr. Stevens’ 
committee, simply because Mr. Stev- 
ens was a Conservative. On the con- 
trary he used the information secured 
by the committee to help him in his 
re-organization. 
; As a consequence, the tax collect- 
_ ing branches are off to a new start. 
Their orders are to collect taxes with- 
out fear or favor, to collect them in a 
business-like way, and to act upon no 
other consideration but the interests 
of the country. What the new regime 
will mean to the treasury, it is yet too 
‘early to say. Various estimates have 
been made of enormous losses to the 
treasury from laxity in the past. They 
have been placed at many millions. 
More than that, there has been un- 
doubted dissatisfaction among busi- 
ness men all over the country over 
demonstrable inequalities in collec- 
tions. If Mr. Euler can stop such 
leaks and remove injustices he will do 
much more than bring additional 
money into the treasury. He will re- 
store—and this is much more impor- 
tant—the confidence of the public, 
and especially of business men — in 
perhaps the most important branch 
of government. 


MINERS GO HOME 


“FYOMINION COAL COMPANY has 
finally silenced the outcries of a 
number of the Old Country miners, 
imported to Cape Breton last sum- 
mer, by offering to pay their pas- 
sages back to Scotland. A number of 
the men have availed themselves of 
the opportunity of returning home. 
When these people, about 40 in 
number, were first brought out here 
The Financial Post suggested that it 
was playing with fire to import men 
from Scottish coal mines, seething 
_ with Socialism and worse, into Nova 
_ Scotia colleries enjoying for the first 
time in years a measure of prosper- 
ity, but with workers still sore from 
the protracted strike of 1925. 
_ There has been, in fact, little but 
trouble ever since they arrived. The 
_. company claims it acted in good faith 
and intended to use them in “long 
wall mining” at Springhill. Through 
a coincidence, just about the time 
_the Scotsmen came in, the Spring- 
hill pit, where it was intended to put 


- THE FINANCIAL POST |‘: 

When broken winter time came on, 
they raised a protest and demanded 
that they either be given work or 
paid at the rate of $5.40 a day for 
idle time, six days a week. The com- 
pany offered passages back home as 
the shortest way out of the difficulty. 

It is unfortunate that the experi- 
ment failed to work. Canada needs 
people, and this looked like a practi- 
cal movement of population on at 
least a small scale. Dominion Coal 
Company is to be congratulated on 
doing the best thing to relieve the 









































































was flooded, 
be given work in Cape Breton. 


situation. 
again. 


ENTITLED TO KNOW 


entitled to know.” 


Policy of Imperial Oil, 


business to know. 


Imperial Oi] Company and Inter- 
national Petroleum maintain the ut- 
most secrecy regarding financial re- 
Certain 
large shareholders, who happen to h2 
employees and directors, know how 
companies are 
making and have advantages in the 
handling of their investment that are 
denied to the ordinary run of share- 


sults of their operations. 


much money these 


holders who are not on the inside. 


to which he is entitled. 


Fear is expressed by Imperial Oil 
and International Petroleum officers 
that, if they publish financial figures, 
politicians in the South American 
countries where hey operate will 
make trouble for them. But the pol- 
icy of secrecy has already been a 
factor in making trouble for the 
company in Canada; trouble that is 
expressed in the widespread public 
suspicion that the gasoline companies 
make exorbitant profits. The actual 
facts would probably be much less 
damaging than public assumption. 
dangerous 


Facts usually are — less 
than rumors and impressions. 


Why British American Oi! refrains 
from publishing its figures for the 
benefit of its many hundreds of 
shareholders is less apparent, but 
British American Oi] usually follows 
Imperial Oil’s policies as closely as 
if there were some financial connec- 
tion between the two companies, 


which, of course, there is not. 





CHEAPER STOCKS 


ordinary (or common) shares. 


cilates trading and interest 


sums to invest and have a certain 
sense of satisfaction in owning, say, 
four shares of a stock rather than 
only one. 

It might be a worthwhile experi- 
ment for a few Canadian corpora- 
tions, when re-organizing for some 
purpose or another, to issue preferred 
shares of $5 or $10 par value and to 
break their common shares into a 
large number of units in order to 
insure the stock having a market 
value somewhere around those fig- 
ures. Wider distribution of the shares 
would follow, without undue extra 
expense in record keeping. 

It is the modern tendency and a 
sound tendency to popularize and 
broaden the ownership of large com- 


and they had to 




















































































In a few years, if conditions con- 
tinue to improve, many of these men 
may be glad to come to Cape Breton 


BOOKLET being sent to stock- 
holders of General Motors Cor- 
poration by Alfred P. Sloan, presi- 
dent, says “General Motors’ policy, 
of course, is that stockholders are 


British 
American Oi] Company and Inter- 
national Petroleum Company is, ap- 
parently, that stockholders have no 


Sir Herbert S. Holt is reputed to 
be a very large shareholder in Im- 
perial Oi] Company and its associated 
enterprises. He is neither a director 
nor employee, but it is probably a 
very safe assumption that Sir Her- 
bert, if he is a shareholder, knows 
what is going on, financially, in these 
companies, He is not the type of man 
to invest in a company that will not 
supply him with all the information 


pe NGusa investors are accustomed 
to securities of lower par values 
and market values than the average 
chare of stock in this country. One 
pound is the ordinary par value for 
stock in London—both preference and 
In 
Canada most preferred stocks have a 
par value of $100 a share and hover 
around that mark in stock market 
trading. Common stocks have, in the 
past, been brought out chiefly in 
shares of $100 par value, but the ten- 
dency is now to issue shares of no par 
value, which may sell at any price 
depending upon the circumstances of 
the company. When they reach too 
high price they are customarily 
“split.” If the shares rise to $200, let 
us say, they may be divided into four 
new shares, which would give the new 
stock a market value of around $50 a 
share, regardless of whether they are 
given any nominal par value or none 
at all. The smaller market price fa- 
in @ 
larger number of investors, many of 
whom ‘were somewhat frightened by 
the higher price even though it repre- 
sented no higher capitalization for 
the same company as a whole. It 
makes no difference to a company’s 
earnings whether its stock sells at 
$200 a share for 10,000 shares out- 
standing or $50 a share for 40,000 
shares. In either case, the stock has 
a market valuation of $2,000,000. But 
it makes a difference to the investor. 
He knows that a “board lot” on the 
stock exchanges is the same whether 
the stock is selling at $50 or $200 and, 
as it is handier to buy and sell in 
board lots, the $50 shares are easier 
to trade in. Moreover, there are many 
investors who have only very small 
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panies. Public goodwill is won in this 
way; a new source of capital funds is 
tapped and a new clientele is built 
for the company’s products. 

Recently Swan and Edgar, the large 
London department store, brought out 
a new issue of ordinary shares of a 
denomination of one pound each. Un- 
doubtedly hundreds, perhaps thou- 
sands, of new shareholders were ob- 
tained, each of whom would divert as 
much custom as possible to his store. 
Canadian merchandising companies in 
particular might find it worth while 
to consider cheaper shares. 


A B.C, BEAUTY 


_ will be less publicity for 
Retta, the queen of the Jerseys, 
than there was for the young lady 
who was crowned beauty queen. of 
Toronto, but Retta means more to 
Canada. Retta is short for Farleigh 
St. Mawes Retta and she is a two- 
year-old Jersey heifer owned by the 
Dominion Experimental Farm at 
Summerland, in the Okanagan Valley 
of British Columbia. Retta has just 
come through a test of her qualities 
as a cow and has hung up a world’s 
record for 205 days of production of 
both milk and butterfat. During her 
305-day test, Retta—she will pardon 
our familiarity in calling her by her 
every-day, name — produced 11,606 
pounds of milk yielding 648.78 
pounds of butter fat. Apparently the 
cow that held the former record for 
Jerseys only produced 11,348 pounds 
of milk and 642.16 pounds of butter 
fat in her 305-day period. 

The best thing about Retta is that 
she proved to be no expensive luxury. 
An excellent margin of profit accrued 
to her owners after paying for all 
foods and other charges. 

Retta brings honor to Canada. She 
accomplishes some other purposes as 
‘well. She helps to raise the standard 
of Canadian dairy cattle and of farm 
methods. And she helps to prove that 
money spent on experimental farms 
is not wasted. 


DIRTY PAPERS 


[% TWO ways Canada is interested 
in the rise of the tabloid press of 
the United States. 

S. K. Ratcliffe, British editor, says 
that the tabloid papers are tapping a 
new field. Since the circulations of 
the larger dailies have not been af- 
fected for the tabloids, it is apparent, 
he declares, that the tabloids have 
found their circulation in the lower 
levels of the reading public that have 
not previously provided customers for 
the regular newspapers. The tabloid 
papers have made newspaper readers 


anything. They have added to the 
demand for newsprint paper and pro- 
vided a larger market for our big 


paper mills. 
Canada’s second interest is in the 


large circulations some of these sheets 
are gaining in Canada. Every cheap 
lunch room is a hall of Mirrors any 
noon hour in Toronto or Montreal. 
The average tabloid sheet is a vulgar 
concoction; a journalistic burlesque 
show. It has no morals and no 
standards. 

Canada does not gain very much 
from selling clean paper to tabloid 
publishers across the line when much 
of the paper comes back with filth 
printed on it. 


AT CROSS PURPOSES 


Bema groups in Canada are 
“urging more and smaller banks for 
Canada; local banks that will provide 
for “decentralization of the control of 
credit.” Western farmers are passing 
resolutions pleading for this high- 
sounding objective. 

We read in the American Banker 
that, in the United States, where small 
banks abound, the tendency is toward 
consolidations, such mergers being 
found necessary because of the diffi- 
culty of operating small banks prof- 
itably. Says the American Banker: 

“State superintendents and commission- 
ers are again preaching bank consolida- 
tions, particularly in the case of smal 
competing institutions in localities where 
two or more banks are trying to exist 
on a volume of business scarcely large 
enough for one. 

“There are fewer banks in the country 
to-day than reported several years ago. 
The decrease has been brought about by 
the failure or liquidation of small banks 
in sections affected by crop results, in- 
flation of land values and causes that 
are responsible for frozen credits. 

“A survey of what might be termed the 
bank failure map of the United States 

oes far toward confirming this. Col- 
apsed real estate booms have left cer- 
tain sections of the country with long 
lists of closed banks. The industria 
centres have been almost free of the 
failed bank evil. They, it may be re- 
marked, are not over banked. 

“Hundreds of small banks owe their ex- 
istence to-day, not to real necessity, but 
to local pride, fractional differences and 
like reasons, none of which is sufficiently 
strong to insure profits or dividends. 

“The continuance of discordant local 
sentiment is keeping apart hundreds of 
banks that ought to combine. It is a 
situation difficult to handle, as bank 
commissioners themselves have been first 
to discover. Three ten-thousand-dollar 
banks in a small community can render 
no better service than one thirty-thous- 
and or fifty-thousand-dollar bank, and 
as a general principle the one larger 
bank is to be regarded as safer than the 
several weaker units. 

“If their is firm pressure to force weak 
or superfluous banks together into 
stronger connections or out of business, 
the banking structure as a whole will be 
on a firmer foundation. The country may 
need all of the banking capital now ex- 
isting; but it does not follow that it re- 
quires it to be separated into so many 
units.” 

It may be, of course, that both the 
United States and Canada are un- 
consciously seeking a medium between 
our system with a few very large 
banks, and the American system with 
some 45,000 banks, most of them very 
small. 4 
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Investment 


Many British investment trust com- : 
ublish each year a complete 
ist of their investment holdings. Re- 


anies 


garding this practice there is much 
that can be said in its favor. It un- 
doubtedly exercises an important in- 
fluence in keeping the lists of secur- 
ities in good s pe in that it conceals 
nothing and frankly lists the holdings 
which are open to 

all its shareholders. 


An examination of the investment 


lists of sixteen of the leading invest- 


ment trusts of England, Scotland and 
United States brings out the fact that 


these lists are widely diversified as 
to the numbers of 
holdings ranging from 140 to 800 in- 


dividual investments as tabulated be- 


low: 
Number of Securities Held by Typical Invest- 
ment Trusts 
No. of 
Sec. Held 


Year 
Name of Company End. 


Gas, Water & General Invest- 


ment Trust (E) ...........- 140 1924 

Indian, & Gen. Inv. Trust (E) 203 3 -_ 

an. 1, 

U. States and Gen. Trust (S).. 231 3 _ 

an. 1, 

Caledonian Trust Company (S) 250 1924 

Alliance Investment Co. (E).. 295 1923 

Amer. Inv. & Gen. Trust (E) 296 1923 

Consolidated Trust (E) ....... 305 1928 

Guardian Invest. Trust (E)... 319 1924 

May 1, 

First Scottish Amer. Trust (8) 331 3 a 

an. 1, 

British Investment Trust (S).. 343 1924 
Foreign, Amer. & Gen. Invest- 

ment trust (E)............. 354 1923 
International Securities Trust 

Dec. 31 

of-America (A) ............ 449 1928 
Bankers Investment Trust (E) 462 1923 
Mercantile Investment & Gen- 

Qual Teast (UB): oc uses csccas 500 1924 
London Trust (E) ..........- 557 1923 
Industrial & Gen. Trust (E) .. 800 1923 

(A)—American. (E)—English. (8) Scot- 


tish. 
Typical Successful Investment Trusts 


In order to give specific illustra- 
tions of the character and extent of 
the diversification carried out by lead- 
ing companies, the holdings of four 
representative companies have been 
analyzed from various standpoints. 
One classification shows the percen- 
tages of the holdings of bonds, of 
preference shares and ordinary shares; 
a second classification shows the di- 
versification as to the percentages of 
government loans, railway securities, 
public utilities, iron, coal and steel 
companies, industrial companies and 
financial institutions; a third classifi- 
cation shows the geographical distri- 


out of people who formerly never read | buti 


ution. 
United States and General Trust Corporation, 
Limited 


Year Ending December 31, 1923 
The investments, numbering 231, may be clas- 
sified as foliows: 


o 
Bonds, debentures and deb stocks...... 
Preferred shares and stocks 
Ordinary shares and stocks 


eee ewneee 


100.0 

Another classification is as follows: 
Government DD. Sack arvenssbacecechs 15.0 
Railroad companies ................0 24.9 


Electric railways, lighting and other 
public utility companies 
Iron, coal and steel companies 
Commegcial and industrial companies. . 
waste, _ tiannstel and investment com- 
pan 


eee eeneee 


Is the interest on an income bond in 
any different position for taxation 
purposes than interest payable in the 
normal way and charged up on the 
issuing company to its profit and loss 
account? By an income bond, we 
mean one that provides for interest 
to be cumulative and payable only out 
of profits as earned. 


Some firms are marketing such 
bonds with the statement that the in- 


| terest is “free from Dominion normal 


tax.” This does not mean that this 
interest, payable out of “income,” has 
some special tax-exempt features, 
such as apply when dividends are paid 
to another company and are exempt 
from tax as against the recipient com- 
pany because the dividend has been 
paid out of “income” which has once 
been subject to the company rate of 
income tax and is not as dividend in- 
come to be again subject to company 
rate of income tax. This is provided 
for by section 3, subsection 12 (a), 
which reads: 

“An incorporated company shall not be 
subject to a tax in respect of dividends 
paid to it by a company incorporated in 
Canada, the profits of which have been 
taxed under this act.” 

Guarding Against Future Tax 


Any reference to normal tax, inso- 
far as the Dominion is concerned, is 
at the present moment, a reference to 
a form of tax which no longer exists. 
Normal tax was repealed for 1925 and 
thereafter. But prospectuses put in 
such clauses to cover any future liqui- 
— as well as any existing legisla- 

ion. 

It should be pointed out, however, 
that the contract to pay interest on 
the borrowed money used in the busi- 
ness of the company, secured by the 
bond, wherein interest is to be pay- 
able only if the company has an in- 
come, 1s @ contract as between one 
person and another and does not bind 
the government. A person cannot con- 
tract away his statutory rights or ob- 
ligations. For instance, if one con- 
tracts to pay the income tax of an- 
other the other person is nevertheless 
liable for the tax, although he has 
an equal right to recover from the 
subject the amount paid. So if a com- 
pany contracts to pay interest on its 

onds out of income only, that does 
not preclude the issuing company from 


Trusts Hold 





‘ce Transactions 
Hundreds of Securities ||} _,.., 
Vigilance 
Seventh Article of a Series on Investment Trusts and - easeaiet 


Their Place in Canada 


By MACKENZIE WILLIAMS, A. E. Ames & Co., Toronto. Copyright, 1927. 
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INCOME TAX PROBLEMS 


Interest on Income Bonds 


By an Income Tax Expert 
PROBLEM Ne. 14. 
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Year Ending January, 1924 
The investments, which number 250, are dis- 
tributed as follows: 
(1) Railways, street railways, 
light and power companies: 
bonds and debentures..... £392,458- 1- 0 
Pref. and guar. stocks and 
72,189-14- 9 


ceecceecssccscese eee Ei 


£506,015- 0-10 

(2) Industrial companies— 
Bonds and debentures..... £198,439-13- 3 
Preferred stocks & shares 232,384- 9-10 
Ordinary stocks and shares 85,535-16- 8 


£516,359-19- 9 


..£ 75,608-10- 3 
52,117-18- 0 


£127,626- 8- 3 
(4) Foreign Gov. Sec. .......... 42,889-15- 6 


' £1,191,841- 4- 4 
A classification according to countries shows 
the investments to be made as follows: 


United States 


The following shows geographical distribu- 
jon: € CO., Limited. 
Great NON icic dc edd oncdecednsdscdne 44.1 INVESTMENT BANKERS 
British — and Dependencies .... re 
SIE ONE 3 boa o Kon cd sees tennessaes 5 rE QRONTO 
South ee ae nion Banh Bldg 
Argent MO cccccceeeeeseseessecesers e n LONDON 
DEE. cc ccSSaaecisnediceseeebeves 3.6 Setens : Sa Wesg 102 Dynadot 
Other S. A. Countries .........65+6+ 9.2 
Mexico nc iccccccccccessrccsceevesces 1.0 J. STRATHEARN HAY 
Cther Commtries .. ccc cececccccccvacces 12.2 Member Toronto Stock Exchange 
100.0 Be ve 
The Caledonian Trust Company, Limited es 
(Seottish) i 1% 
two 


be allowed as a deduction. The ‘ 
years arrears of interest were not 
curred to earn the income of the 
year; they were a liability of 
years which must be tales 
count in those years the same ad 
counts and bills payable or recei 
which are not actually paid out or 
ceived until some future 
they are accounted for only in 
period in which they arose and not in 
the year ag 4 were or 
received. In like manner only the in- — 
terest of the third year would be a © 
charge for taxation purposes in re- 
duction of the profits earned during 
the third year. : 
Foreign investors resident outside 
of Canada should always remember, 
however, that interest and dividends — 
received by them from money invested - 
in Canada are not ae under the — 
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te 
tx 
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t 
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: 


sf? 


(3) Sundry Investments— 
Loans and debentures .. 
Stocks and shares 



















oe aj | Datminion Income 

ee ee 4 

pret Ci ad dsiecia” ft Savings Total 

Be ea aacestisnsseionssreveentens aa $1,573,000,000 
«=| in All Offices 


The First Scottish American Trust Company, 
Limited. 
Year Ending May, 1923 
The company holds 331 different invest- 
ments, the value of which, according to the 
balance sheet, was £892,521 15s. 4d., distrib- 
uted as follows: 





Savings deposits of Canadian people 
are at high water mark at the present 
time. Total amount on deposit in fi- 
nancial institutions is about $1,500,- 
000,000. 

This figure is arrived at by includ- 
ing the following figures: a. 
Savings deposits, char- : 

tered banks .......... $1,381,474,778° © 

68,776,994* 


Quebec banks ........... a Sic 
Post office savings banks  23,929,117°* 
Loan and trust companies 70,000 


Provincial savings banks 30,000, j 
$1,573,180,884 — 


Oe Daina abk aban ceeabast ent £196,160- 9- 3 
Preference and gutr. shares. 26,799- 7- 0 
Common shares 14,720-19- 5 


£237,680-15- & 

In other countries, including Great Britain— 
British Government Securities.£ 36,234-16- 6 
Bonds, deb. stocks and loans.. 371,605-17- 3 
Pref. and guar. shares 151,154-18- 0 
Ordinary shares and stocks ... 98,845- 8-11 


£654,840-19- 8 
British Investment, Trust Limited 


At January Ist, 1924, the number of invest- 
ments was 843, distributed as follows: 


Re Bea ate Ree aes 





*January 31, 1927. 
**December 31, 1926. 


Bonds of railways in the U. S...£660,695- 6- 8 “ 
Guar. and pref. shares of rail- tEstimated. 
ways in the U. 8. ............ 268,571- 6- 2 These savin 


Com. shares of railways in U. S.~ 83,047- 6- 2 
Bonds, debenture stocks and 

guaranteed and pref. shares of 

railways other than in the 

United States .............5. 1,139,010- 6-10 
Ordinary shares of railways other 

than in the United States .... 140,578- 3- 4 


Total in railways, including street 
SONG 6 cndncdicasssaesss £2,286,902- 9- 2 


Bonds and debs. of other co’s. .£1,027,356- 6- 0 
Stocks and shares of other co’s. 1,387,074- 1- 7 
Foreign State and City bonds. . 97,482-17- 7 
Colonial Government Securities 38,371. 2- 0 


Brit. Govt. Securities €31,,345-138- 6 
£3,181,630- 0- 8 


represent about $) 
per capita or $950 per family in Can- 





The Bank of Montreal has o 
a company under the laws of New York 
State to be known as the Montreal Com- 
pany of New York, Inc., to engage in the 
underwriting and distribution of invest- 
ment securities. 

The Company is controlled by the Bank 
of Montreal through stock ownership. 
Sir Vincent Meredith, President of the 


— of Montreal, is president and chair- 

















Government 
J 
Municipal 
and 
demanding for income tax purposes Corporati on 
that its rights under the Dominion Securities 


Income Tax Act, be granted to it; 
that is, to have as a deduction in ar- 
riving at its taxable income. 

“Such reasonable rate of interest on 
borrowed capital used in the business to 









Which Do You Need Most: 








earn the income as the Minister in his Security? 
discretion may allow...” High Income Return? 
“Income” for one purpose may be Marketability ? 
quite different from “income” for an- Speculative 
one arEeee. Possibilities ? C 





The company has not contracted 
away its statutory right to have in- 
terest as a deduction in arriving at 
its income for taxation purposes. The 
crown must allow the interest as a de- 
duction if demanded. Should the com- 
pany not demand it and pay tax on 
an income before deducting the in- 
terest, its failure to claim its rights 
does not redound to the benefit of the 
recipient of the interest so that if the 
recipient be a company, it could say 
interest has once been subject to cor- 
poration tax and is therefore now ex- 
empt. 

Taxable .Year by Year 


_The plain fact, insofar as the re- 
cipient is concerned, is that there is 
received not a dividend but interest 
and the source or funds out of which 
the interest may have been payable 
is @ matter in which the crown is not 
interested. “Income” is defined to in- 
clude “interest,” which is therefore 
taxable, as the Privy Council says 
Irrespective of its source.” f 

A further point arises: interest is 
cumulative and becomes payable onl 
when there are profits out of which 
it can be met. Supposing two years 
are unprofitable but a large profit is 
made in the third year, can the inter- 
est of the three years, which by con- 
tract becomes payable out of the prof- 
its of the third year, all be deducted 
from that profit before taxation or 
only the one year’s interest of the year 
in which the profit arose? 


It is not economy to buy what 
you have no use for. 


Consult us freely. 








R. A. DALY & CO. 


TORONTO 
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INSURANCE EXCHANGE 





Interest accumulates from day to 






day, but becomes payable on gi BUILDING e 
dates which may be furth ene: She 
err ghey oe conditions as te ee 146 Notre Dame St. West = 

0 not exist. Nevertheless it ac- Ba 
crues annually as a charge against MONTREAL % 





the business and the income tax act 
provides that interest payable in re- 
spect of capital used in the business 
to earn the income of the period shall 


ema ce al 
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ustomers’ 
rests. In 1913, the total Canadian Government and Municipal 
bonds held by Canadians amounted to $320,000,000. Tow 
All Markets Fe it is estimated that Canadians hold $2,903,000,000 of 
2 ; these bonds, an increase of $2,583,000,000, or a seven- 
a: fold increase, in this short period. 
Ey: Similar striking changes have taken place in co ti 
, Liznited. . with savings deposits and life fabertnes in Sores: a 
ENT BANKERS 1900, savin deposits were $174,000,000, or $33 per 
capita, while at the close of 1926, these were 
RONTO $1,372,000,000, or $152 per capita. Life insurance in 
Genk foree in 1900 amounted to $404,000,000, or $76 per capita, 
202 Demans Big, while at the close of 1926, the amount was $4,984,000,000; 
or $530 per capita. 
THEARN HAY 4 
onto Stock Exchange With the growth of wealth, investment needs are more 


és BS complicated and varied and discrimination in the choice 
of securities was never more necessary. . 
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ment problems, Inquiries invited. 
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inquiry on British Empire Steel the 
other day 
Can you give me any information on 


rrived at by includ- any late developments in British Empire 


plan will be. 
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ten months to October 30, 1926, was 
4,285,395 tons, as compared with 1,- 
830,556 tons in the same period of 
aa for the full year 1926 

to exceed 5,000,000 tons. 


tponement of pur- 
nding 
t the 


should be highly satisfactory. But in 
the main, price competition is lacking 
from Canadian gasoline distribution. 


Maple Leaf Preferred 

I have 100 shares of Maple Leaf pre- 
ferred. Would you consider it a good 
investment? It cost me around 95. 
I also have 75 shares of Duluth Su- 
perior. Do you think it worth holding 


One hundred shares of Maple Leaf 
preferred means a somewhat " 
holding unless the total of your in- 
is proportionately 
Assuming that you have not overlook- 
ed the principle of diversification, we 
cannot see that there is any grave risk 
in retaining some shares of Maple 


has never failed to 
earn its preferred dividends and the 
passing of common dividends the last 
two years has enabled the company to 


Street railways generally, we be- 
lieve, are due for better times. Du- 
luth Superior appears to be in some- 


in 1926 
dividend 
and that the accumulative arrears are 


There are two classes of common 
stock of Alberta Pacific Grain Com- 


Limite Dd iN | pany. Class A has no voting power 
164 St. James Street | except such as may be conferred by 

| statutes. The two classes of common 

Foronte tastes Saint Joho Ques 3m | are of no par value and rank equally 

_z7aq | 28 regards return of capital and divi- 

‘ saad There is $3,000,000 of pre- 


dends. 
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ferred stock, 7 per cent. cumulative. 
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Also there is $3,500,000 of 6 per cent. 
first mortgage bonds. The company 
has fixed assets in excess of $7,000,- 
000 and it earnings in 1925 were $1,- 
776,000 after deduction of all ex- 
penses, depreciation and taxes, includ- 
Ing income tax. The business is 
growing and the outlook is satisfac- 
ory. 





par value of $10 per share. 

Undoubtedly there will be keen 
competition among Ontario breweries 
when the new liquor law becomes ef- 
fective, but there is no reason to as- 
sume that this brewery, which has 
carried on through very bad times, 
will not be able to hold its own. Share- 
holders in this company may do fairly 
well over a term of years. 


Prince Albert 7’s 


A number of years ago I took up a 
£100 7 per cent. bond of the City of 
Prince Albert issued in England at ‘90. 
When the city got into difficulties a 
meeting of the bondholders and rate- 
payers arranged for an advancing rate of 
interest beginning at 1 per cent. and ad- 
vancing every two or three years I per 
cent. till payment of 6 per cent. was 
reached. I am still only receiving 1 per 
cent. Could you give me any informa- 
tion of the city’s position and if these 
bonds are marketable. 


City or Prince Albert 7 per cent. 


























































International Nickel 
What is your opinion of International 
Nickel? 
International Nickel appeals to us 
strongly as a business man’s invest- 
ment for a reasonably long hold. 





Imperial Oil 

Would Imperial Oil have to obtain per- 
mission to increase its authorized capital 
before it could give stock bonus to 
shareholders? I take it that as shares 
are of no-par value the stock cannot be 
split again. Unless the company gives 
increase in cash, the yields must remain 


low at present levels for the stock, with : : 
not much chance of capital appreciation. bonds were merged into Consolidated 


I am prepared to hold these shares, if Stock issue a few years ago when the 
conditions warrant, over a period of| City got into financial difficulties. It 
years. was agreed at that time that the city 


We are informed that not all of the| Should pay 1 per cent. up to 1924; 2 
unissued capital of Imperial Oil is ear-| Pet cent. up to 1929; and 3 per cent. 
marked for employee subscription.| t? 1934; and so on, until payment of 
However, it is admitted that the un-| © Per cent. was reached. They are 
issued capital stock not earmarked for | OW paying 2 per cent. on these bonds 
employees is not very large. There| 2nd not one per cent. as you state in 
would be no difficulty, however, for| your letter. A letter to the City Treas- 
the company to increase its authorized | urer of Prince Albert would probably 
capital should that step be found de-| set this matter aright. 
sirable. There is a market for these bonds at 

We have not heard that anything of| the present time of approximately 50 
the kind is contemplated. cents on the dollar. 


B.C. Electric 

I will appreciate your opinion regard- 
ing the possibilities of British Columbia 
Electric Railway Company. 

British Columbia Electric Railway 
Co. is one of the most important util- 
ities in Canada and the most impor- 
tant on the Pacific coast. 

It sells power on the mainland, the 
island of Vancouver, and in the state 
of Washington. Its street railway 
traffic on the mainland continues to 
expand in spite of the increasing num- 
ber of privately owned automobiles. 
The tonnage of freight hauled has 
been increasing. The company, also, 
is in the gas business, which is a lucra- 
tive enterprise. 

This company is controlled in Great 
Britain, each variety of shares, de- 
bentures and bonds being listed on the 
London Stock Exchange. 

A subsidiary company is the West- 
ern Power Co. of Canada, with out- 
standing capital of $5,850,000, of 
which $850,000 is 7 per cent. cumula- 
tive preferred. The company also has 
about $5,000,000 in bonds outstanding, 
nine-tenths of which are first mort- 
gage 5 per cent. 

We would consider an investment in 
this company one of promise. 


Goodyear Tire 


Please give me your opinion of Good- 
year Tire preferred. y is it below 
par? 

What is your opinion of Canadian Lo- 
comotive and Maple Leaf Milling? 

Since your letter was written Good- 
year Tire preferred has gone above 
par and it is improbable that the price 
will recede materially. Preferred div- 
idends have been in arrears, but the 
company is making rapid progress in 
igs these arrears and it is prob- 
able that the adjustment will be com- 
pleted within the next few months. In 
our — it is a good investment 
for a business man. 

The companies manufacturing rail- 
way equipment are probably due for 
a more prosperous period than they 
have had for several years. 

Canadian Locomotive Company is 
beginning to manufacture mining ma- 
chinery. This should increase rev- 
enue considerably, as the mining in- 
dustry is becoming daily more im- 
portant in Canada. 

While there is some _ uncertainty 
surrounding the mining industry, 
Maple Leaf over a period of years has 
earned its preferred dividends and its 
cash position is strong. Western Gro- 
cers also is a strong company. 


Atlantic Sugar 

Please answer the following questions 
for me on the Atlantic Sugar Refineries: 

1. Did the company secure three quar- 
ters of a million dollars by the sale of 
new common stock in 1926? 

2. Has the company made $500,000 
since the beginning of the year on the 
appreciation, of its raw sugar inventor- 
lies: 

3. Does the working capital stand at 
$1,250,000? 

4. Has there been a suggestion to issue 
one new share of preferred for every 
three outstanding in order to liquidate 
the arrears of dividends? 

The answers to your questions on 
Atlantic Sugar are as follows: 

(1) Yes. 

(2) None can tell you exactly how 
much the company made from the 
appreciation in the price of raw sugar 
since the beginning of. this year. 
While the company may show a book 
profit on its sugar commitments, the 
profit is not actually made until the 
sugar is sold: You must remember 
that the company has its sugar re- 
quirements booked in advance and 
while the price has appreciated at the 
beginning of the year, it may drop a 
little later. 

(3) We understand that at the close 
of the last fiscal year on December 31 
last, that the working capital of the 
company was almost $500,000 in ex- 
cess of $1,250,000. 

(4) No, as far, as we are aware, 
there has been no suggestion to issue 
one new share preferred to cover the 
arrears of dividends. We do not think 
that the company will endeavor to 
liquidate its dividend arrears until 
such time as it has reduced its total 
bonded indebtedness to below $3,000,- 
000. The trust deed covering the bond 
issue does not permit the payment of 
dividends until this occurs. We under- 
stand the company’s bonds in the 
hands of the public at the present 
time amount to around $4,000,000. 


Hillcrest Collieries 

I see that both Sir Herbert Holt and 
Sir Charles Gordon are on the board of 
the Hillcrest Collieries. Apparently the 
company has come through bad times 
pretty successfully and should do better 
in future. I notice that the preferred 
stock is selling around 85 and the com- 
mon at about 60. All these things com- 
bined with the attractive yield on the 
shares has attracted me to them. What 
is your opinion regarding their future? 

You seem to have sized up the po- 
sition of the Hillcrest Collieries very 
ably. The company sells very largely 
to the railways, which indicates that 
the grade of coal which it produces is 
first class. Most of the production is 
purchased by the C.P.R. 

The coal mining industry in the 
West has been more or less in the 
doldrums for years, due to over- 
















































Investments for Woman 
Would you kindly give me some infor- 
mation regarding Vitomen Cereal, Ltd., 
285 First Ave., Vancouver, B. C., and 


Canadian Farm Implement Co., Ltd.,/ expansion, but in the coal industry, 
=e Hat, ae ld stocks | like every other industry, even when 
oth companies have sold stocks! times are bad, there are always a few 


around here. 

Also, do you think it better to hold 
the A. W. Chase common or sell for what- 
ever one can get and buy something pay- 
ing dividend? 

Also, would you advise a woman to 
take a chance on mining stocks and, if 
so, which ones? 

We do not think it wise a wo- 
man should invest in enterprises 
which have not behind them records 
of earnings year after year. We do 
not think that any company has a 
right to seek public investment un- 
less it is firmly established and its 
outlook more promising than the out- 
look which usually faces industrial 
companies in their early years. We 
think you would do better to invest in 
some of the strong industrial com- 
panies or the utilities. We would 
suggest Steel of Canada common or 
preferred, Dominion Stores, Winnipeg 
Electric preferred, or C.P.R. even at 
the present price. These are enter- 
prises which have good records and 
with bright futures. They are per- 
haps securities which generally are 
not recommended for a woman, but if 
you wish a greater return than can 
be had from goverriment bonds, we 
do not think you could do better than 
go into these standard stocks or some 
others ‘of similar history. 

Likewise mining stocks are not to 
be recommended for a woman depend- 
ent on investments for her income, 
but if vou are inclined to invest in 
this field you would be well advised 
to select only those companies which 
are navine dividends and have been 
established long. 


Cosgrave Brewery 
What do you think of Cosgrave brew- 
ni B is doi 
The Cosgrave Brewery is doing very 
well at conan and dividends are be- 
ing paid on the common stock, which 


operators with efficiently managed 
properties who come through the de- 
pression, as has the Hillcrest Collier- 
ies, in good shape. It is possible that 
a freight rate may be arranged to en- 
able Alberta coal to sell at points 
further east. Should this take place 
it would certainly help the Alberta 
producers, but we do not think that 
such a step is very likely. 

You must remember that this stock 
has but a poor market, and bids are 
often few and far between. However, 
we would certainly say that the pre- 
ferred, on which dividends have been 
paid for seventeen years would prove 
a very reasonable investment for a 
business man. The common stock first 
commenced paying dividends in 1918 
and this has been continued since that 
date. We would say that the common 
is a fair speculation for a hold. In 
both issues also you must remember 
that you are obtaining a highly satis- 
factory yield. 

You are aware also that the Alberta 
operators experienced labor troubles 
in the past and these might reoccur 
in the future. The Hillcrest Collieries, 
however. does not deal with the union 
and employs non-union men. We un- 
derstand though that the company en- 
courages the men which it employs to 
orm their own union. In other words, 
the company is willing to deal with 
its own men as such, but not with a 
union which exercises a domination 
over many mines. 

We think that vou would be well 
advised perhaps to place some of vour 
speculative investment funds in either 
one of these securities. 








Building New Factory 
MONCTON.—Atlantic Underwear, Ltd., 
is constructing a new building to pro- 
vide new quarters for administrative of- 
fices and for further factory accommo- 
dation. 









is selling at 75 to 80 per cent. of its 
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Greenshields 


Review 


This publication was a 
— in the field of ana- 
yzing commercial and 
financia! conditions in the 
ee we ee 
reference i 
vestments, see 


INCENT MASSEY’S inaugural 
message to the American people 
was a most optimistic forecast of 
Canadian progress. It received wide- 









Fensportatweé a 
fe 2 per cent. lower than « year ago. ThA 
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Canadian Minister to the United States, has 
Just arrived to take his post. He points 
out that Canada bas recovered from the 
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than these ef most of our own Northwest- 
States. 






to investors both here and | 
abroad. oe 

We su you ask for a | 
copy of the current num- | 


Write to Dept. 4 


Greenshields 
& Co 

















Wells- Dickey ‘Company 


Ground Floor McKaight Bullding 
MINNEAPOLIS 
. Peat Daterh Chicago Great Pails 
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Members Montreal Stock Exchange 

spread publicity in the American press. ee eee 

An interesting and effective use was TORONTO OTTAWA 
made of it by a Middle West banking 14 King Street E. 46 Elgin Strset 


























































house which used Massey’s message 
as a bid for the investment of capital 
in Canada. Their advertisement ap- 
peared in American financial papers. 


SO St. Peter Street 































































AFTER seven long hard years of} only, and the Atlantic salmon, as 
labor with one object in view, they are known, are capable of put- 


Michael Faraday in 1531 succeeded 
in producing an electric current by 
induction. One day in his laboratory 
he explained the experiment to a 
friend, who was one of those matter- 
of-fact sort of chaps, who said: 
“Very interesting, but what is fe 


ting up a great fight. They range in 
weight from twelve pounds to as high 
as forty pounds each. Formerly, the 
fishing waters, regarded by many as 
the best on the American continent, 
were split up into eleven stretches. 
After an extensive survey last year 
by Charles D. Richards, Minister of 
Lands and Mines, the waters have 
beer divided into sixteen stretches, in 
order that a greater revenué for the — 
province may be provided. There is — 
no element of profit in the leasing, it - 
is explained in the official announce- 
ment of the auction sale. For many 
years practically all the leases have 
been held by groups of New York and 
New England millionaires. Member- 
ship in the Restigouche Club has 
passed down from generation to gen- 
eration, re 


PROMINENT Canadian invest- 

ment banking house recently sent — 
questionnaires to municipal treasurers 
asking for information’as to 
ture debt, assessment, taxation, im- — 
provements, etc. Nearly every muni- — 
cipal treasurer replied in detail but — 
one reply stood out as unique 


use of it?” To which Faraday some- 
what sarcastically replied: “Perhaps 
some day you can tax it.” 

When it is considered that the great 
electrical industry of the present is 
based primarily upon Faraday’s 
epochal discovery, the truth of his 
jesting remark may be understood. 

Central electric stations of Canada 
— last year in taxes about $8,000,- 





‘TBE increased cost of the sport of 
éalmon -fishing will be brought 
home to a group of wealthy New 
Yorkers and others on April 7, when 
the Department of Lands and Mines 
of the Province of New Brunswick is 
to auction off the salmon-fishing 
rights on the Restigouche, Matapedia 
and Kedgewick Rivers. 

About thirty wealthy Americans, 


constituting the Restigouche Salmon . oe 
Club, have had the fishing rights on} This reply came from a small On- — 
the Restigouche River .for many|tario town. After answering the 
years. These rights, which are al-| questions to indicate a low debenture — 
ways sold for five-year periods, went debt, a low assessment in proportion 
in 1922 for $16,815. This year the up-| to population and a low tax rate, the — 
set price has been fixed at $51,250.| worthy official noted at the bottom — 
Nevertheless, the Restigouche Salmon | that his town anticirated no future — 
Club will bid again and hopes to be| borrowing because it has “no wants 
successful, as it has a considerable in-| and no needs.” | 
vestment in a clubhouse at Matapedia/ Therein, truly, is indicated a vale — 
Station, on the Canadian National/ of content or stagnation. ‘i 
Railway. This is not the community which 

The auction is said to be the only| has been famous in a certain cirele 
event of its kind in the world and the| for the classic remark of a salesman 
competition is expected to be much] whose knowledge of the English lan- 
more keen than on former occasions. | guage was deficient. After an un- 
Canadian financiers are interested| successful expedition in which he 
and it is believed that Lord Beaver-| failed to interest the town officials 
brook will be among the bidders. Sir| and other citizens in his proposition, 
James Dunn, who is in New Bruns-| the salesman returned to his office 
wick on a vacation, may also bid. and declared bitterly: 

The rights are for fishing with rod “Blankville is lying doormat.” 
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Crescent Road Apartments 


Limited 
7% First (Closed) Mortgage 20-year Sinking Fund Gold Bonds. 
Maturing Sept. 1, 1946. : 










This bond issue is a first mortgage on an attractive and 
splendidly located property in the City of Toronto, hav- 
ing an appraised value of $254,000. The bonds are amply 
secured and the equity is in the hands of people well 
able to protect their investment. 


PRICE : Par and accrued interest yielding 7% 
Write for circular. 
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New Issue 


City of Brisbane 


5% Sinking Fund Gold Bonds 


Not Redeemable for Twenty Years except for Sinking Fund 
Brisbane with a population of 263,711, is the 


capital of the State of Queensland. 


It is the 


fourth largest city of Australia and.one of the 
leading seaports. Its direct overseas trade for the 
twelve months ended June 30, 1926, was in excess 
of $143,000,000. The State of Queensland com- 
prises the whole north-eastern portion of the 
Australian continent and is the second largest 


state in the Commonwealth. 


request. 


Circular upon 


Price 96 and interest, N. Y. funds, to yield over 5.26% 
(Subject to prior sale and change in price) 


The National City Company 


Head Office—St. James and St. Peter Streets—Montreal 


10 King Gerone Naot 


‘ 


Occidental Fire Has f 
Increased Business 
Frem Our Own Correspondent 

MONTREAL.—The annual report of 
the Occidental Fire Insurance Company 
for the fiscal year ending December 31 
1926, shows that the company made sat- 
isfactory gains in the amount of insur- 
ance written during the period. 

The prémiums, less rebates and can- 
cellations, amounted to $603,806, as com- 
pared with $561,561 in 1925, or an in- 
crease of $42,245, The amount paid for 
reinsurance was $215,442, as against 
$191,265 in 1925, so that the net premium 
increase is $18,069.69. 

The losses paid and unadjusted, less 
reinsurance recoverable, amounted to 
$217,330, being 55.9 per cent. of net 
premium income, or 56.4 per cent., with 
allowance for change in reserve for un- 
earnéd premium. 

The fire department showed a net un- 
derwriting profit of $11,427, and the au- 
tomobile department one of $2,480, or 
$13,907 in all. A loss of $27,300 was in- 
curred by the hail department, so that 


204 Blackburn Building 
OTTAWA 


71 St. Peter Street 
QUEBEC 


the underwriting as a whole shows a 
net loss of $13,392.54. 

The profits of the year, amounting to 
$22,597, have been transferred from rev- 
— account to the credit of profit and 
oss. 


Attendu Engine Directors 
Were Hopeful at Meeting 
Frem Our Own Correspondent. 


MONTREAL.—At the annual meeting 
of the shareholders of the Attendu En- 
gines, Limited, C. G. Greenshields, K.C., 
the president, referred to the passing of 
the final test by the aviation engine for 
the U. S. navy department upon which 
the company has been working for some 
time. The announcement of the passing 
of the test immediately created a flurry 
in the stock. Speaking of the test, Mr. 
Greenshields said that he regarded ‘it of 
great importance in view of the fact 
that the majority of engineers had not 
believed that a Diesel engine suitable 
for aircraft was feasible. — 


INCANSON WHITE & Co, 
INVESTMENT BROKERS 
MEMBERS TORONTO STOCK EXCHANGE 


Unbiased and expert 
financial counsel. 


BANK 
ST. TORONTO 


We wish to announce the opening, 


on April Ist, 


of an office in 


SAINT JOHN, N.B. 


, located at 


%6 Prince William Street 


under the management of . 
Mr. D. W. Armstrong 


The opening of this, our eleventh office, 
marks a further important extension of a 
service which offers to investors more 


than the usual facilities for the 
sale or valuation of securities. 


purchase, 


JOHNSTON 
‘x WARD 


14 King Street East, Toronto 
171 St. James Street, Montreal 
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) Winnipeg Grain Exchange. 
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News of Investment Markets 


GOVERNMENT LOANS 
DUE DURING 1926 

TOTAL $160,000,000 

Part Will be Redeemed in 


Cash; Remainder to be 
: Refunded 


Maturing bond issues this year of 
the Federal and provincial govern- 
ments, or issues guaranteed by these 


Homeopathic Hospital 
Sells New Bond Issue 


From Our Own Correspondent. 
MONTREAL.—The credit Anglo-Fran- 
cais is offering an issue of bonds of the 
Homeopathic Hospital of Montreal. The 

particulars of the issue follow: 


Hi thic Hospital of Montreal 
omeopa' 

5% per cent. serial bonds maturing from 1 to 
20 years. 

Parpose: To defray part of the cost of a new 
modern hospital. 

Asests: The value ef the property fo ott 
mated at $500,000. 

Secu : The province of Quebec hus pledged 
itself ae the hospital in annual instal- 
ments over a period of 20 years the sum of 
$50,000, principal and interest. These pay- 
ments will be made to the trustee for the bond- 


bodies, total $160,112,150, of which the | holders. 


larger percentage is payable in Can- 
ada. Only a small portion of these 
bonds will be redeemed in cash and 
refunding loans will be made for the 
balance, the majority this fall. 

The market at the present time is 
singularly devoid of good issues and 
the opinion of bond dealers is that 
any new financing undertaken by the 
various governments will receive a 
favorable reception. The paucity of 
bonds has caused keen bidding for 
even the small municipal issues and 
in view of the demand and the surplus 
funds available, it is believed that the 
new issues will bear a low rate of in- 
terest, while the cost to the govern- 
ment will be less than 5 per cent. 

Dominion Redemptions Heavy 

- Of the issues maturing this year, 
those of the Dominion government 
naturally rank first both in impor- 
tance and size. The renewal loan of 
$29,068,400 and the $8,000,000 treas- 
ury notes fall due in November. On 
December ist, the tax free bonds, 
amounting to $63,437,250, are pay- 
able. The treasury notes are payable 
both in Canada and New York and the 
other two in Canada only. 

In addition to the foregoing an is- 


Earnings: At 75 per cent. capacity the earn- 
ings should be equal to $120,000 annually. 

Offered: By Credit Anglo Francais in Mar., 
1927 


ABITIBI NOTES WERE 
PURCHASED QUICKLY 


Issue of 6% Notes Sold at Par 
— Proceeds Pay for 
Investments 


From Our Own Correspondent. 

MONTREAL.—The new $4,000,000, 6 
per cent. note issue of the Abitibi Power 
and Paper Company which was sold at 
par by the y= Securities Corporation, 
and Peabody, Houghteling and Company, 
was completely subscribed for immedi- 
ately it came on the market. Of the is- 
sue, $2,000,000 was sold in Canada, and 
$2,000,000 in the United States. 

The new Abitibi securities rank im- 
mediately senior to its issue of preferred 
shares, and the financing was under- 
taken to reimburse the company for its 
cash investment in its new subsidiary, 
the Abitibi Fibre Company, and for its 
investment in two affiliated newsprint 
companies. 

The particulars of the issue follow: 

$4,000,000 


Abitibi Power and Paper Company. 
6 per cent. coupon notes dated March 15, 
1927, and maturing March 15, 1931, 
talization 


sue of $20,000,000, 4’s, of the Cana- | —Ca 


dian National Railways, guaranteed 
by the Dominion, fall due on July Ist. 
This loan is payable in New York and 
will probably be refunded. 

The Western provinces have each 
a loan maturing in 1927. The first is 
that of $3,000,000, Manitoba’s, on May 
ist. In July, Alberta and British Col- 
umbia redeem $5,500,000 and $3,000,- 
000 respectively, while in the follow- 
ing month a $3,918,000 loan of Sas- 
katchewan falls due. All of these is- 
sues are payable either in Canada or 
New York. 

Several Ontario Loans Mature 

Ontario has several issues matur- 
ing at different dates this year, the 
first of which is that for $10,000,000 
on April 22nd. Other loans are due 
in July and November, amounting to 
around $5,500,000. Among the con- 
tingent liabilities to be met by On- 
tario are those of four separate is- 
sues of the Queen Victoria, Niagara 
Falls Park, amounting in all to $900,- 
000. A total of $300,000 of these bonds 
fell due at the beginning of the year 
and the balance are payable on July 
Ist. 

The sister-province of Quebec has 
no loans maturing this year. 

In the Maritime provinces, Prince 
Edward Island is free of maturing 
loans, while New Brunswick has a 
small issue of $38,500 to redeem on 
July ist. Nova Scotia has two loans 
to pay off, one of $3,500,000 on the 
15th of May and the other for $4,- 
000,000 due on the 15th of September. 


K. and S. Mortgage Holders 
Meet to Consider Resolutions 


Holders of the 7 per cent. first mort- 
gage bonds of the K, and S. Tire and 
ubber Goods, Ltd., met this week to 
provide for the redemption of bonds. 
It was proposed that default should be 
waived and that the date for the com- 
mencement of the operation of the trust 
deed for the establishment of the sink- 
ing fund postponed until a date not 
earlier than March 31st, 1930. 
Authorization was also asked by the 
Chartered Trust and Executor Co. for 
authority to handle all matters con- 
sidered necessary or desirable to give 
effect to an agreement dated March 3rd 
1927, between Seiberling Rubber Co. an 
the K. and S. Tire and Rubber Goods Co., 
whereby the assets and undertaking of 
the latter will be sold to a new compan 
to be formed subject to the Trust Tee a 
payment of which and the bonds thereby 
will be assumed by the new company. 


Hunts’ Common and 
Preferred to be Listed 


Application has been made to the To- 
ronto stock exchange to list 3,000 shares 
of the first preferred stock and 15,000 
shares of the common stock of Hunt's, 
Limited, the well-known chain of candy 
and ice cream stores. The capital ob- 
tained through the new financing will, 
it is understood, be utilized in a pro- 
gram of expansion by the company, both 
in Toronto and in other Canadian cities. 


BONDS 


for 


SAFE INVESTMENT 
GOVERNMENT, Municipa) 
Public Utility and Indus- 


trial Bonds. 
Selected with careful regard 


to safety, dependable income 
and marketability. 


Write for List. 


HANSON BROS. 


ans Securities 
Fi. Jamey ©. 830 Bay 66, 
G3 Sparks 6t., Ottawa = 


pi 
Funded Debt 
Four Year 6% Notes, due 1931 
Capital Stock: 
7% Cum, Pfd. Stock 
Com. Stock, no par 

The company: 

Owns a’ newsprint mill with a capcity of 
160,000 tons annually; a modern sulphite mill 
with a capacity of 60,000 tons annually ; timber 
limits containing not less than 13,000,00 cords 
of spruce and four h power plants 
with a capacity of 115,000 hurse- 


power. 

Securities: The indenture provides that as 
long as the notes are outstanding no senior 
securities may be issued unless similar amounts 


time within the discretion of the directors. 

Purpose: To finance the purchase of the Ab- 
itibi Fibre Company and the investment in 
two affiliated newsprint companies. 

Assets: Net tangible assets available for this 
issue amount to $17,847,893. 

Earnings: The net earnings over the past 
five years applicable to the entire funded debt 

veraged almost five times 


Company at par to yield 6 per cent. 


PRICE WAR OVER, 1926 
BIG YEAR FOR “BEER” 


Profits Increase by Million 
Dollars and Touch New 
High Point 


With no price-war to bother the com- 
pany, National Breweries was able to 
triple its profits in 1926. 

Operating profits for the year were 
$1,403,690, as against $405,382. This was 
distributed as follows: 

The showing on the common stock 
(180,343 shares of no-par value) was 
equivalent to $4.93 per share as com- 
pared with a deficit of $108,123 after 
payment of preferred dividends in 1925. 

The profit and loss account figures 
compare as follows: 

1926 1925 1924 
Profits $1,403,690 $ 405,382 $1,072,897 
Bond int. 65,475 68,400 73,200 
Balance $1,338,215 $ 336,982 $ 999,6a7 
Depreciation 253,308 250,855 212,155 


$1,084,907 $ 86,127 $ 787,542 
194,250 194,250 194,260 


$ 890,657 x$ 108,128 $ 593,292 
721,314 180,844 390,688 


$_ 169,343 x$ 288,467 $ 232,604 
2,616,405 2,904,871 2,672,267 

$2,785,749 $2,616,405 $2,904,871 
$4.93 Ni (96.57 


Net profit 
Pfd. divs. 


Balance 
Com. divs, 


Surplus 
Prev. balance 


P. & L. bal. 
Earn. on com. 
xDeficit. 
Working Capital Large 

Net working capital shows an increase 
of nearly $240,000 at $2,244,020. Current 
assets are somewhat higher, while cur- 
rent liabilities consisted only of ac- 
counts payable and tax provision. 

The working capital position compares 


as follows: 

1926 1925 1924 
Curr. assets $2,806,524 $2,766,958 $2,390,747 
Curr. liabs, 2,504 760,029 1,245,865 


Work. cap. $2,244,020 $2,006,928 $1,144,882 

Earnings were ‘at the highest level in 
the history of the company. The nearest 
approach to the 1926 showing was in 
1922, when operating profits fell about 
$150,000 short of last year’s total. The 
year 1926 compares with a preceding 
year, during which a price war shattered 
profits from March to August. The com- 
pany was liberal in its depreciation al- 
lowance, and over $150,000 was added to 
the value of plant and machinery. 


Minor Improvement Seen 
in Prudential Report 

From Our Uwn Correspondent, 
MONTREAL.—There was a minor im- 
provement in the earnings of the Pru- 
dential Trust Company during the 1926 
fiscal year, and some improvement also 
in the balance sheet. The income account 
figures over the past two years com- 

pare as follows: 
1926 1925 


$105,121 $ 96,517 
108,428 95,694 


Reinstated Assets 
Forfeited Shares 


83,623 80,178x 
233,084x 152,906x 


149,461x 283,086x 


The balance sheet shows that total 
assets have increased by $303,510. The 
oaet ae peers separa have 

crease almos 000 - 
tal $4007 286: and now to 


INTER. WATERWAYS 
DISPOSE OF BONDS 


Proceeds of Issue For Expan- 
sion of Great Lakes 
Fleet 


First mortgage sinking fund bonds of 
the International Waterways Navigation, 
Ltd., to the extent of $400,000 and bearin 
interest at 6 per cent., are being offere 
this week by Murray and Co. 

This company was formed in 1922 for 
the purpose of conducting a general 
carrying business on the Great es and 
the St. Lawrence River. In that year, 
operations were started with one vessel. 
Since then, the company’s fleet has been 
increased from time to time, until at 
the present it consists of four steel 
vessels, all full canal size freighters, 
three of which are engaged in the carry- 
ing of grain and the fourth is at present 
in drydock being reconditioned as a 
sand-sucker. 

Particulars of the issue follow: 


$400,000 

International Waterways Navigation, Ltd. 

6% First Mortgage Sinking Fund Bonds. 
Dated March 1, 1927 Due March 1, 1987 

Business—W ater carriers on the Great Lakes 
= St. Lawrence River ; handle both grain and 
sa 

Equipment—Four steel vessels; gross ton- 
nage 7,582; recent construction. 

Security—Direct and specific first mortgage 
on the present four vessels. 

Earnings—Average past three years $87,223, 


$111,600, or 4% times total bond interest 
charges. 

Insurance—Provided for the maintenance of 
insurance on all of the above vessels to their 
full insurable value. The insurance is payable 
to the trustee for the bondholders in the case 


of total loss. 
ing Fund—Commencing first day of 
March, 1928, a sum sufficient to ensure pay- 
ment thereout of the principal of the entire 
issue of outstanding bonds at maturity. 
Callable—In whole or in part upon oné 
month's prior notice at 102 and accrued inter- 
es 


t. 

Purpose of Issue—Purchase of “Donald 
Stewart,” conversion of “Aragon” as sand- 
sucker; and retirement of debt on “Belvoir”. 

Offered—By Murray and Co., at a price of 
100 and interest, to yield 6 per cent. 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 
Have your name placed on our mailing lists. 
EUROPEAN DEBENTURE CORPORATION, LTO. 
' 1230 St. James Street, Montreal 


F. M. Black & Co. 
Financial Agents 


805 Electric Railway Chambers 
WINNIPEG, MAN. 


Public Utility 


Common Stocks 


HROUGHOUT many years 

of Canadian financial his- 
tory, the original investors in 
cothmon stocks of established 
power and light companies have 
been very fortunate. We recom- 
“mend such stocks for profitable 
and secure investment. 


Suggestions will be submitted 


tacts 
EF} UROUHAI 


INVESTMENT BONDS 
180 St. James Srazrt. Mowrmza, 


C. T. FILLAN & CO. 
Specializing in 
RAILROAD SECURITIES 
714 Insurance Exchange Bidg., 


REA 
Telephone MAin 8242—MAin 6137. 


GOVERNMENT 


and 


MUNICIPAL 
BONDS 


W.L.M°Kinnon & Co. 


GOVERNMENT AND MUNICIPAL BONDS 
MSKinnon Bldg. Toronto 


MURRAY & COMPANY 
Specialising in 


Government, Municipal and 
Corporation Bonds 


METROPOLITAN BLDG. 
ADELAIDE 6077-78 TORONTO 





New Issue 


Standard Power & 
Light Corporation 

6% Gold Debentures 

Due Ist Feb., 1957 

Price 9912 and Interest 

Descriptive circular on request, ee 
MATTHEWS & COMPANY — 

LIMITED 


Bond Dealers 
255 Bay St., 


ee 


ount but a m 
aemre close to the best sk 
its 


Toronto — 


& COMPANY, LTD. — 


Government and 
Listed™ Stocks 
Listed» Stocks 


K.H. Kompfe & Co. : 
Investments | 


330 Bay St. Dom. Savings 
Toronto Bidg.,London 


sand Flas ead Rhy es i Ae a - 
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Stocks, Bonds, Grain 
& Oil Leases 


Carlile & Farr Ltd. 


the old location and on the n 
re th 
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wees 


McDonagh Somers ‘ Se 
& Co. } 


Dominion Bank Building 
TORONTO 


TREE Maritime Tel. 
Manitoba as ue 
Mattagami P. * 1942 eee 


Mont. L. H. & . 5s, 1951 oeee 
Mont. Service 5s, 1 

Nor, he 
Nor. Ont. L. & P. 6s, 
Utilities - 


vaetee 


Government 
Municipal 
and High Grade 
Corporation 
BONDS 


EBAINES: | 
371 Bay Street, Toronto 
Phone Adelaide 8092 
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—BUY— 
BUCKINGHAM 
CAPITAL ROUYN 
GROVER DALEY 
ATLAS 
For substantial profits at the present 
market. Send for free maps of West 


Shining Tree, Kamiskotia and Rouyn. 
No obligation. 


Ontario Discount & Bond Corp. 


315 Metropolitan Building. 
Specialists in Northern Ontario and 
Quebec Mining Issues. 
Telephone Main 5100. 


INVESTMENT 
BONDS 


HIGH-GRADE 
PREFERRED STOCKS 


Williams, Partridge 
& Rapley, Limited 


i71 ST. JAMES ST., MONTREAL 
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SPR. 1926 Earnings 
Were $14.12 on Stock 


le at Best Level Since 1920 and Net Highest Since 1917 
— Surplus Going Back Into 
$10,719,095 


ian Pacific divides its income 
imeome account which includes revenues 
sources, and the ordinary income account which shows revenues from 
operation of railways and lake steamers. The 
- from the railway is the highest since 1920, whilst 
1917, being almost $4,500,000 ahead of the 1925 showing. The special income 

ant showed but a marginal decline from the 1925 


‘A comparison of figures over the past on follows: 


Property 





_ From Our Own Correspondent. 
MONTREAL—For the 1926 year, the earnings of the Canadian Pacific 


were equivalent to 14.12 per cent. 
account into two parts, the special 
from ocean steamers and miscel- 


gross revenue for the year 
the net was the best since 


gures, but the latter 


ng the company has ever made in this branch of 
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Be le tel nF 
SREP ERERINGS 54.00 00scesayencrsoes 198,025,502 183,856,006 182,502,156 195,837,090 ae , im | - 
T Working €XDeNSCS .........cccceceuee 153,080,465 143,201,280 | 145,274,914 158,858,080) 100 rt | . Fj ee: | 
sodccstibeniatktee 945,127  - 40,154,776 $7,227,242 —- 87,479,010 
i pined men pees tcormper seers iiere.as9 14,438,517 14,070,281 18,470,653 ¢ 
Ee ioscs wcaputsgndenensvsce’ 30,268,768 25,716,259 23,156,955 24,008,357 90 a er a ts EF Pa See fe 
re ‘ Pension fund eee eee eases essoesesees . ie P le 
Bin eee:  eneennee )) Sarena 80 
POVENUC «2 ..seeseeeeee dastine 29,668,768 25,216,259 22,656,955 28,508,357 92 
GeReies dividests .....0ccsccsscee 4,008, aoosoue = "Roessat. — "Sereono 1920 892 «61922 1923 1924 1925 1926 ! 
I sisunuts 6 ncetensded 06 kaa bes paces B24 $1,210,215 ‘1aesn.si4 19,838,347 
Common dividends ..........s.sse00- y ; »200, 200, - i G as < 
Mek purplus for year ...........++ 7,462,824 8,010,815 463,614 —_—*1,688,347 Canadian Pacific ross Ear hings in 1926 
—— ee postal Income Account ——————_—_ “ » 
ompfe & Co Special income ...-..-- sudsbedtaba Wos6att — AL887,875 (8.971.252 11,301,988 Highest on Record Excepting One Year 
ae | a ~ FPPWEGOTIGR . nce cccsececee caeeeseweses ° | > | ° Ns P A 
IMITED TMMMEMGS .. cass cesveiscccrecengess een hat ars oieiT) 282 Bien ong 
; Previous balance eee eee eee ee eee eee . * * * ‘ pera ng 
ial expense 
septate debeses 37,635,795 34,379,524 80,822,149 28,650,897 Gross Net Specia ; 
Fh aw Se ae cous denades 14.12 p.c. ise oe fae _. pe. rnin sore income ratio % 
From the figures it will be seen that to pay its 10 per cent. dividends, the | 1885 .................-+- $ 6,928,869.29 $5,371,340.56 iaetnvi sae =H 
7 per cent. from income derived from railway and lake |1886 ................s0s- 8,874,950.22 Ce ere ey 
company takes 7 pe pees 10,650,254.08 3,851,208.92 s,s. se eee 68.5 
steamers’ operations, and 3 ~ cent. from its special income account. One | 1887 ...........+..0s+0es oan ase en. oe 710 
of the satisfactory points = figures is that the _ome in the net ey ni — penwe tenet essa 30th: eta 4,019,299.76 .......... 69.1 
over the past four rs has not been accompani y a corresponding in- Fe onteeaen at oe vie 15,572,985.62 6,148,819.17 ws eee eeeee . 
in the fixed charges. The large surplus in both special income and or- | 1890 ----+--++++ +++ +--+ 20,241,095.98 8,009,659.87 = ..... 20s 60.43 
crease in - ° BOE “pass gpecsssisacvase ’ 756 203,602.72 60.43 
income accounts totals $10,719,095, a sum which, of course, is ploughed | jg99 *‘"''*"**""'"°' °°" " 21,409,351.77 8,420,347. pay gM 8 
back the company and shows that the road is continuing to strengthen | i993 ©-""" "0.03... 20,962,317.44 eae Sar 
its position materially. " 1894 eee eee eee eee eee eee , 036.87 7,480,950.99 552,912.96 60.50 
BOO a dos nes ape oc vans ae 18,941,036. y 511,165.10 60.80 
SOO i dokobaiete ss Séndegs 20,681,596.84 8,107,581.74 A , 0.80 
i terminal is the up-to-date office building | jgq7 “7 7" "7777777200 24,049,785.07  10,303,775.89 340,706.48 
Canada Steamships New at the front of the property containing | is9g 7772001002220 02022 26,138,977.13  10,475,371.62 423,366.86 69.92 
Terminals Cost $2,000,000 | »11 the usual services for the comfort and| 198 svt't1tet00080 nge26  Ign0ae5-49 115010857 BS. 
: couventonce of passengers on the ground | s999¢ (oo oss s ss... ces. 14,167,79789 527794683 1,011,858.67 
cae ea nee an Tonante |{l00r: The executive and staff offices | i991 .7122.2072222222.7. 30,855,206.55  12,109,375.35 933,425.25 60.75 
menced construction of its new Toronto | of the company will be situated on the OR ce hee SO a a ad 37,508,053.78  § 14,085,912.41 ae at. ener 
terminal. This has been made necessary | upper floor. Behind the office building | j99g °°" "77.. 17.1.1. 2227. 43,957373.04 15,836,845.78  1,286,812.41 63.97 
by the harbor developments. The old | wiji be erected a series of service build. BMRB are he te ke tea 46,469,132.24 14,213,105.03 1,691,268. 47 69.35 
terminals of the company were acquired | ings for the aene of I nS os 60,481,882.25 15,475,088.46 eet 62.15 
by the city and the company pure . ed toms, commissary department, staff,|jo99g °°) 02 0000 22 i220: 61,669,758.16 33,973,312.48 eaonsi.70 64.96 
the old location and on the new shore line “Ample parking facilities will be pro-| i998 2007222220000 1138417822 31 '792°366.02 1,541,874.03 69.47 
Tiles setae’ geese’ ak the steonters {a Fel aE LION ccs nn cn eatncsesessse 163318,32096  22,955,572.90  1906.578.40 69-92 
€ main feature 0 e e definite stands allot to i- ne 839,955. 426, 
77 
cabs and sight-seeing buses. A new 36,699,830.57 5,046,856.40 64. 
: > feature is being introduced for the hand- 43,298,242.83 Se a 
Unlisted Bonds ling of passengers with facility and com- 46,245,874.15 —o aa tae 
fort in the shape of a two-level covered 42,425,927.68 8,587,8 = roe 
Bid runway whereby passengers embarking 33,574,627.29 eae oo 
& P. 6s, 1940 104 105 | Will be entirely segregated from pas- 49,225,920.46 9,940, ae 5 . 
ey eee o> oe NOs nn e240 29% 30% | sengers disembarking. 80,874,765.86 — GAI535245 
Alberta Pac. Grain 6s, 1946 .... 7 «(8 At the north end of the passenger slip} igg7 77722222522 225555. 152,389,385.00 46,546,019.00 —10,713,2 69.46 
rp. 64s, 1941....... ta - amar ae Nom the aoe < . Sr ON a TR ne og 167583,000.08 apeeeenees Saab oas a a. 
Bell Telephone 5s, 1955 ........ 101 warehouse have n provi OU RO 176,929,060. ,933,036. ’ ‘ 
Gan. Paper Ga, 1043 2. 192% 102% | ling, storing and marketing of Spring|1gh9 <7"<0<707070.0.7°7": 216,641,849.30  83,158,04460 —10,966,447.81 84.70 
BC. Pulp & Paper 01900... 83" BB eee, eee: Se ee PPT ca visbse sd cceto ae We 198,021,854.40 34,201,740:31 19;90t 39012 e228 
§ : qi ; ronto ftom e a ra PO a. os, veee’s ccs see's ’ ’ v - si 
Burns P. & Co. Gije, its s..... 108% 104% | The fruit shed to be constructed on the ge cer et 196,887,089.00 37,479,010.00 —11391,051.00 80.86 
Calgary Brewery Ss, 1942 ../... 88% 90. | west side of the freight pier is approx-| 994 ‘‘ "°°" °° °°! 11°12... 182,501,158.00 a7 251 20 80 anne aa 
Calgary Power 5s, 1940 ........ ss = imately 600 feet long by 80 feet clear| i995 “"''° °° °° 20220 o eee Saeoereee Lecaieae: Tee 
Canada Lt. & Pr. 5s, 1949 ..... ba ee BE a aS SE I Ee ow ty ee 592. 945, / . 
Can. Wer. Foner. cite 06h ” mm PThe ae ee Sees 5 eae So te. months’ figures. Date of fiscal year changed. 
Canada Paperboard 1s, land and buildings, will reach a figure| —_. ~~.’ 
Can. Steamship 5s, 1948 ........ 99% 99% ~ imately $2,000,000 ; 
serene 97 98 Tee ke a Sa h inland of Nova Scotia, two 
Gan, Seat Podry- fe 006:-:--- 108% 10644 |The Canada Steamship Lines sppears | Board Formed to Handle —_| {rom the mainland of Nova Sati, two 
oe eee Se, SO88. 5000s - = ship | te Be steadily improving beth ita frcinht Sal f Maritime Livestock from New Brunswick. When it is found 
Dominion Iron 5s, 1989 ........ 28 30% | and passenger facilities throughout its eo : ‘able abi te Wilk te eelad wha 
. 96% 97 i i ich in- f the Maritime Livestock | advisable shipments wi P 
Dom. & Tr. 1982 ..... % | entire system, a policy which was in Formation o e ‘etarns aistriiatsa ite sack), Tin ao 
Dominion Textile és, 1949 ... .. . Mer, joo | 8ugurated a year ago by the construction | Marketing Board, was accomplished at a|Teturns dis ae a covhamne 
Drummond Investment 614s, 1988 99 ios% of new terminals at Queenston and| meeting of farmers representing ee casteee hee ter steak? leeatock te 
. oe es ng Ss. 1942 ...... ry 1054, | Lewiston. livestock marketing clubs in the three pene . here ne dete beak aha act 
shi Elec, Development be, 1983 222... 100% 100 provinces that handled products valued | be mar ae eames : 
_ — pene Ferenc 1908 ..... 8% ‘99 Gster Ver Wisniges  Myére ae verinicinn Wik tate ta all it is anticipated that proper function 
eer Sik. Sie TON ong, o-ey4=° oa ow MONTREAL.—A. H. Walker and Com-|_, The new organ rating in the | ing of the Board will ensure the greatest 
DRONTO Gatineau Power Se, 1956 ....... 96 4 - :,. [clubs which have been ope g D t fi ft 
Power és, 1941 ........ 99% 100 | pany, of New York City, have submit- Maritime Provinces for a number of | possible margin of pro % a posigecon in 
Canad Howard Smith P & P. %, i941.. 103 1% ted a formal offer to Seohore ee one years, and handle their selling operations ee ee cree —— 
—e : King Edward dH el qe, 194i ; 89 92 of th ee 16,000.00 through a directorate composed of seven el cedar of the type and qualits 
ing Ed otel 7s em ist of the utility are valued at $15,000,000. members, one from Cape Breton, two | stock p a 7 
Lake Superior P. & P. Gs, 1941.. 106% The city council of Winnipeg has taken suitable for the market, to sell according 
Se Br. Se, 3008. «250 os _ no action on the matter, as the prop- | sso | tr. grade and to market at the most 
Maple Leat Mig. #ije, 1908"... gt 105 -| erty is not for sale. This Week’s Bond Sales | Profitable seasons of the year. 
TEER eee Maritime Tel. "és, 1941... 108 105 Saar ORES 37 REAR Be, 
. Manitoba Pr. 1951 ....... 98 99% aaaooaoaoIoaoaoaoaoaaoQ)uouaVEEEEEE = ; 
: Mettagemi F. & F. Te, 1940 .... 113, 116, Tenders and By-laws DISTRICT OF BURNABY LECTED CANNERS? DIRECTOR 
: one ine Ses 1G... eat 99 oes noeires oones oe Seatetal by the Chaners baad ab Hamilton this week, R. 
fernment : Nor. Gan a Pr. 6s, i A 101% 102 March 23, Saskateon—€256,500, 5%, 10. 16, 20 District of Burnaby, B.C., for an issue of | L. Innes, manager of the company’s plant 
Nor. Can. Pr. 6s, 1945 ........ and 30 year debentures. Andrew Leslie, City eent. 15 and 20-year bonds for |at Simcoe and supervisor for Western 
D Nor. Ont. L. & P. 6s, 1946 ...... 101 101% $286,500 5 per 
* + : Nor, West Utilities-7s, 1988 .... 99% 99% Con eae school Commission of La Tague, | municipal improvements. follow ois | Ontario, was elected to the board of di- 
unicipal Steel Bs, 1959 ...... 57 62 are . Royal Financial Corp. wae rectors. T. Croucher was named secre- 
. Nova Scotia Steel 5s, Que.—$69,700 serial, 5 or 5% per cent bonds. 
Py Nova Scotia Steel 6% Debs. 82% 36 A Roy Sec.-Treas. Royal Securities Corp tary. There were no other changes in 
High Grade f£ oe — 1s, + Codie 9 100% ‘Mar. 21, New Toronto—$78,400, 5 per cent., or7 ee ee oe _ ce a the board or aes The annual fi- 
7 pip & 6s, 1931 |.... 109% 111, |15 and 20-year local improvement debentures. Dement, Andersen @ Co. nancial statement of this company was 
Ont, Pulp & Paper W. B. Curtis, Treas. (See announcement ublished a week ago. 
. s Ottawa Hull Pr. 6s, 1948 ....... 103% 104% | WB. oe) Pp ag 
‘poration § f Ouare LH. & Pr. Ge, 1968... 105, 108 | March 28—St. Joseph d’Alma, P.Q—$75,- Buy Three ssues 
. Gunes Bie Pe oa 1968 Cees 102% 108 | 000, serial 5% per cent. debentures. J. E. Cote,| ‘The Credit Anglo Francais has been awarded 
,ONDS . Port Alfred P. & P. 6Ys, 1948.. 102 102% | Sec Troms, Oo oe ct mem. | the 9 Seowing, x Ne eae bite aaah 
: Price Bros. 6s, 1948 ...........- oot 101i | imique du Lac—$8,000, 5 per cent., serial | ..f° oP Basct PQ, at 10134. W. E. Paton & Company, Ltd. 
: i ieeey Os, 3808 2-2: 102" 103” | bonds. C. Fo rina, Se aberetene—$175,- | _ 82500, St Fulgence, P.Q,. serial bonds at 
e 98D cee ceeseeee ous ‘um! .* 
Co. : Mattthetes ke Eessconsatectee — Ss ar = cent., 30-instal. debentures. J. J. 1 oe, School Commission of Ja Salle, 
(MEE csatderens ‘ ” ihenemesntene. . F 
AINeS: fo | Beree io. tS hee ee ee 
Street, Toronto & st Moutice Preise’ 1953.... 107% 10854 | 10, 15 and 20 year bonds. 
: < St. Maurice Valley 6s, 1945...... 99% 1 Saskatchewan - eumasacoxe. aie. 
e Adelaide 8092 ; Shawinigan W. & P. 6s, 1950 ... 1054 106% | Authorization Granted by the Local Govern- 
P Simpeon, Robt. 6s, 1952 ........ 9 «696% ment Board 
. 7 From Feb. 26th to Mar. 5th, 1927. 
’ ee ee eae ee “> a Schools-—-Uplands, No. 2290, $700; Hudson, 
a Spanish Rvr. P. & P. 8, 1941... 107 107% | No. 3027, $2,000; Beattie, No. 3888, $2,000; 
West Kootenay Pr. 6s, 1943 108% 104% | Weston, No. 3063, $2,500; Fox, No. 2211, $3,- 
Ottawa Mont. Pr. 642, 1949 |... 102% 103% | 700; Benita, No. 4674, $1,500; Resourse, No. > 
West Pr. of Can. 6s, 1949 ...... 97 98% } 4683, $3,500; Rudell, R. T. Co., $1,000, ¢ recommend 
e ee es 
BOND MOVEMENTS OF THE WEEK Hamilton Dairies 
Week Ending March 15 
Int. Range, 1926 Range, 1927 ions Preferred and Common 
Bonds— Rate Due YieldHigh Low High Low ae ae 108% 
Asbestos, ist mtge 6 1941 5.81 .. ee 96% ‘oan ma 
Do., gen. mtge. .... 6 1956 6.61 88% 81 94% 88 a oe & 
profits at the present Canads Bread ....... 6 1941 56.60 106 104 105 +. os r+ 99% e 
for free maps ——— Can. ee Sea dette 6 reo rH 101% 28% _ 7 + % 100 a3 LIMITED 
‘amiskotia and uyn. Cedar eee 5 J pe 16 ts 
94 86 69 15% 
Montrecl Power’... § 3003 B02 99% 99% 100, 9K: is oot 99% En go agus INVESTMENT BANKERS 
ge § ieee Ba Se ay ore BR Bee Bey gt HAMILTON, ONT. 
eee eeereee ” 100 91 99 96 : 98% ni 97 RANCH BELLEV! ; 
a See $1940 628 107% 106 107% 106% wre ae ESTABLISHED 1919 s ; LLE, ONT 
Wayagamack ....... 6 1951 6.03 100 9, 100 97 89 38 10038 101.18 
War Loan 0.0... 5 1981 4.71 108.40 100-35 101.85 101.00 101 ee aa te Inds CREDIT- AN ADA 
Peso eeereseeeee 5 1937 4.56 104, . jo . - a 00 45 
ietory "50 100.15 101.00 100.25 100.85 100.60 100.60 100. 
"De Bete, t2e se HH 1988 £78 106.35 108.20 104.80 104.00 104.45 104.10 104.26 104.00 LIMITEE 
dnt iairac bi, ios? 4.64 109.80 106.70 108.00 106.90 107.40 107-16 107-18 107.10 Investment Bankers BONDS 
BEETS A 00 100: ; a ; . . 
MB ew oo GAL Yona £80 10886 loz 403-48 to4s 108-86 108.10 108.16 10830] TM 499 ge sommes St, Montreal FOR INVESTMENT 
Do., Refund ....... 5 1928 4.65 101.85 99.00 101.00 100.00 100.78 10 oe 198.90 98-10 kas 4191 HOUSSER, WOOD & CO. 
De. Mic dcncocczes $7 104e £56 09:80 101.10 108.00 102.30 102.70 102.45 102.65 102 0 LIMITED 
Do ee ii.) 4% 1944 4.64 97.15 95.70 98.85 96.60 98.50 98.2 98.30 Ingestment Bankers 
Do. Cee e eee eeeeeeee 4% 1946 4.62 96.90 95.65 98.60 96.70 98.60 ‘ ROYAL B BLDG. TOR 
WEEKLY RECORD OF FINANCING IN CANADA 
SALES MUNICIPALITIES, PROVIN CIAL AND DOMINION ROVERNMENTS. 
ig Municipal et oust F, H. Blakely C. E. Bowden 
; Place Date Sold —Sold Rate a“ . : ED ia dneing stot F. H. BLAKELY & co. 
Bask. Phones ..............+.. Mae, 6.000 ste Varlous .csccccccsocccccoeee Sobel bcaicedaas + gen. quegtnae a re Real Estate Mortgage Bonds 
eee ne ial Corp. spadosendeseohat D00 
of Burnaby .........+. ee eeeeeee rigina ° - 
District Mar Royal Financial Corp. ....... nee Originated Under-written 
OFFERINGS OF ee cnt mt Price Yield orthern Ontario Bldg., 
Mu & Co. a eadves ercdevecescvececes 6% 1987 fieeeee 4 & Toronto 
— ate a shaned Gib. Fs -cccceschdetncse panbaece(, Cap 1967 ’ Telephone Adelaide 0669 
‘Paper Co. AOR agiantins Securities Corp. and Peabody, 6% 1981 4,000,000 100 6% 








Absence of New Issues 
Feature of Bond Market 


Dares the last few weeks, according 
to Wood, Gundy and Co’s bulletin, the 
Canadian bond market has been marked 
by the absence of important new issues, 
and, in view of the availability of large 
sums for investment, the several new 
issues that coperase during January 
have been quickly absorbed by investors. 
The consequent result has been that the 
floating supply of high grade bonds re- 
mains small and prices continue firm. 

In considering prevailing prices, it is 
interesting to compare interest returns 
now afforded by Government and Muni- 
cipal bonds with those prior to 1914. 
Records indicate that interest rates to- 
day are approximately 1 per cent. higher 
than the average rate obtainable durin 
the fifteen-year period, 1900-1914, an 
there is a tendency on the part of many 
investors of wide experience to compare 
present interest returns with those of 
the pre-war period, rather than with the 
abnormal rates that were current during 
several post-war years. By comparison, 
present returns are considered attractive. 

Well secured Corporation bonds also 
offer favorable investment opportunities, 
there being available a number of such 
bonds—in many cases secured by first 
mortgage—to yield 6 per cent. or more. 


Big Increase in Business 
The new life insurance issued by the 
Ontario = ype Life, between Janu- 
ary Ist and March 15th, 1927, shows an 


increase of 50 per cent. over the same 
period in 1926. 
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Published monthly and ‘sent gratis to 
interested inquirers by 
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Since 1883 the investment banking house of G. A. Stimson 
& Co. has followed a course of strict adherence to sound invest- 
ment principles. During this span of years, which carried this 
organization through several major and minor business and 
financial depressions, in which at ‘some time or other practically 
every class of investment was affected, no security sold or recom 
mended by this house failed to pay principal and interest—a 
record we are proud of, and one we guard zealously. 


Now, as a result of almost a ry H oe experience, 


the safest and most convenient investment it has been our pleasure ° 


we are offering to the investors o 


to offer. 


This investment mgt in ates and none of the disad- 
t f other high-grade investments—it is an investment 
rest, backed by trastee invesieenta; sd peuatde a: Gal S309 Ge 


a twenty-year period. 


If you would know more about this opportunity, send today for a 
copy of our booklet which explains the security back of 
(You will be under no obligation to purchase. 


GASTIMSONEG. 


LIMITED 






entlemen: 


Kindly send me a copy of your booklet, “The Investment Trust.” 3 
i ander no obligation whatever. - 


understand this places me 
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Lougheed & Taylor, Limited — 3 
Calgary, Canada 


Bond, Insurance, Estates, | 
Farm Lands, Appraisals a 


We are well informed ‘on the oil situation. 


Forty-Three Years of Experience 
Crystallized in This Booklet 
---gend for a Copy 


300 BAY ST. 










































Public Services 
Public Service Companies are 
public necessities and grow as 








the country grows, That 
i of such com there- 
fae a high degree of 


security has been amply demon- » 
ee beet ey ome 























































Winnipeg Electric. . .67% . 
Our trading department buys 
and sells Public Service Securi- 
ties at the most favorable market 
prices. AS 


Send for our circulars 7 
RENE-T.LECLERC 
incorperated 
Montreal:- 160, St. James St. 


Quebec:- 71, St. Peter St. 
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HOW ACTUARIES 
DETERMINE LIFE 
INSURANCE RATE 


Of Premium, 85% Goes to 
Pay For Benefits 
Received 


The average policyholder probably 
understands as little about the costing 
or ‘mechanics’ of life insurance as he 
does about the fourth dimension. Ev- 
ery now and then, however, the actu- 
arial veil is thrown aside and some 
light is thrown upon this extraordin- 
arily fascinating subject which af- 
fects some hundreds of thousands of 

licyholders across the length and 
breadth of Canada. Recently J. H. 

ihgow, actuary of the Manufactur- 
ers Life Insurance Co. descended from 
the realms of higher mathematics and 
discussed with the Toronto chapter of 
the Canadian Society of Cost Accoun- 
tants, a few of the principal features 
of the life insurance business. ’ 

One of the principal problems which 
insurance actuaries have to face is the 
determining of the rates of premium or 
the various policies which we issue. 

The simplest form which a life insur- 
ance policy can take is a one year term 
policy, under which the person insured 
pays one premium and the company 
agrees to pay the sum insured under the 
policy to the beneficiary in the event of 
the person insured dying within the 
ensuing twelve months. 

Determining Simplest Premiums 
To determine the premium which 
should be charged per unit of sum in 
sured, the companies first have reference 
to what is known as mortality tables. 
These tables have been prepared from 
the combined experience of the com- 
ies covering a sufficient number of 
fives to permit reliable conclusions. They 
show at each age the probability of 


- dying during the following year. Let us 


suppose that at age 35, for example, this 
probability (which is called the rate of 


mortality) is .05, or in other words, out 
of 1,000 persons aged 35, 5 will, on the 
average, die within the next twelve 
months. If then we are going to pay 
$1,000 to the beneficiary of each of the 
5 persons dying we would require each 
of the 1,000 insured to pay a premium of 


’ $5.00 at the beginning of the year, as- 


suming for the moment that there is no 
such thing as interest or discount, and 
that the entire transaction could be car- 
ried out without expense or profit. 

Considering, however, that the prem- 
iums paid will be invested and earn in- 
terest up to the time the money is re- 
quired to pay the claims, we see that the 
company can afford to accept a premium 
slightly smaller than the $5.00 mentioned, 
depending on the rate of interest which 
it can earn. 

This smaller amount is what is known 
as the net premium and from it the gross 
premium, which is charged the person in- 
sured, is obtained by making an addition 
to cover all the expenses commencing 
with the cost of selling the insured the 
policy and ending when the amount of 
the policy is paid the beneficiary. 

Increasing Annual Premium 

The foregoing illustrates the general 
principles which are followed in the cal- 
culation of premium rates, although the 
calculations for policies running for a 
longer term and involving more compli- 
cated benefits are naturally more intri- 
cate. There is one feature of policies 
which run for more than one year which, 
in view of its important effect upon the 
business and the companies, calls for 
some explanation. The probability of 
dying or the rate of mortality naturally 
increases with the increase in age and 
consequently a person taking out a policy 
covering the whole of his life would each 
year pay an increasing premium to cover 
the increasing risk. 

This is not unsound in theory, but in 
practice it is found that the person in- 
sured desires to pay a premium which is 
level each year. As a result the insured 
pays in the early years a premium larger 
than that necessary to cover the current 
risk and in the later years a premium 
less than that required. Consequently, 
the company must set aside this excess 
premium from the early years and ac- 
cumulate it in order to help meet the 
claims as they fall in later on. It is 
said that results in the life companies 
having such large accumulations of 
assets which must be carefully invested 
and against which an actuarial liability, 
known as policy reserves, appears in 
their balance sheets. 

In view of the fact that policies may 
run for many years from the time they 
are taken out, the assumptions made in 
the calculation of premiums as to the 
rates of mortality, interest and expense 
which will be experienced in the future 
must be on a very conservative basis. 


Selection of Risks 

As you are aware, after you have suc- 
cumbed to the arguments of the life 
insurance salesman, you are asked by the 
company to furnish detailed information 
over your signature as to your age, your 
family history, your occupation or medi- 
cal attention you may have had; in ad- 
dition you may be asked to undergo 
a physical examination by one of the 
company’s medical examiners. Further, 
unknown to you possibly, confidential 
enquiries are made concerning you along 
lines relative to your insurability. 

All this information is not desired to 
satisfy the company’s curiosity, but is in 
order to enable the company’s medical 
directors and actuaries to determine 
whether or not you are insurable, and, 
if so, on what terms. Generally speaking, 
applicants for insurance may be divided 
into three classes: (1) those who are 
found to be acceptable at the regular 


- rate of premium—known as standard 


risks; (2) those who are believed to be 
acceptable at an increased rate of prem- 
jum or on a modified plan—known as 
sub-standard risks; and (3) those who 
either on account of the seriousness of 
their physical condition or lack of know- 


BERNARD LOCKWOOD. 
Fellow of the Faculty of Actuaries, Asso- 
ciate of the Institute of Actuaries (Eng- 
land) and of the Actuarial Society of Am- 
erica, and who is now secretary-treasurer 
and actuary of The Maritime Life Assur- 
ance Company with head office at Halifax. 


ledge on the part of the company as to 
the mortality which they will experience, 
are declined. The average run of appli- 
sants are divided into the three fore- 
going classes, approximately as follows: 

85 per cent standard risks. 

10-15 per cent. sub-standard risks. 

2 per cent. declined. 

Costing Life Insurance 


When we come to determine and ana- 
lyze the cost of life insurance we at 
once have to consider what life insurance 
really is. We find that there is no raw 
material and no cost of manufacture, 
such as there is with other commodities. 
Instead we find that a life insurance 
policy is merely a promise on the part of 
the company to pay a certain sum o! 
money in e event of a certain con- 
tingency arising, usually the death of the 
oerson insured. In consideration of this 
promise the insured agrees to make cer- 
tain stipulated premium payments. 

Before proceeding further we must 
give some attention to the principles un- 
derlying the two forms of insurance, 
which are issued, namely, the non-par- 
ticipating or without profit system, and 
the participating or with profit system. 

As was mentioned in dealing with the 
determining of premium rates the as- 
sumptions made concerning the various 
factors which enter into their calculation 
are made on a conservative basis, with 
the result that a slightly higher rate of 
premium than is necessary is charged 
and a profit to the es results. This 
profit arising from policies issued under 
the non-participating system belongs en- 
tirely to the shareholders of the company 
who would, on the other hand, have to 
bear any loss which might occur. The 
non-participating system is the one on 
which forms of insurance other than 
life insurance are done and was the one 
upon which life insurance policies were 
first issued. 

Participating Insurance Plan 

Owing, however, to the fact that the 
thrift or savings idea is closely assoc- 
iated in the mind of the public with the 
idea of life insurance, and to the natural 
desire which we all have for profit, the 
participating system grew up. Under 
this plan the insured pays a premium 
slightly higher than that charged on 
the non-participating plan and in return 
the company agrees to pay to the in- 
sured a proportion of the profits earned. 
The proportion which the insured re- 
ceives in Canada is regulated by the 
Dominion Insurance Act, whereby the 
insured must receive at least 90 per cent., 
the balance, of course, going to the share- 
holder. A number of the companies have, 
however, voluntarily increased the pol- 
icyholders’ proportion in some cases 
up to as high as 95 per cent, and it 
is not unreasonable to expect that this 
percentage may be still further increased. 

We therefore must keep in mind that 
the premiums which are received by the 
company must cover both in the case of 
participating and non-participating in- 
surance the following: 

1,—The net cost of the actual payments 
which the company under its policies 
promises to pay the beneficiary or the 
insured. 

2.—The expense involved in selling the 

business. 

3.—The administration expense  in- 
volved during the whole course of the 
policy. 

4.—The margin of profit available for 
Snasemenaers, or policyholders and share- 

olders. 


Relation of Mortality Rate 

Dealing with them separately and in 
order, it may be pointed out that the 
net cost of the astual payments depends 
upon the actual rates of mortality and 
interest which the company experiences. 

In regard to the rate of mortality, I 
may say that it has been steadily im- 
proving for some years now due to ad- 
vances in medical science and public 
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THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG. CANADA 
TOTAL ASSETS $2,928,337.62 
TORONTO, 24 Adelaide St. W 


W. H. GEORGE 
Superintendent of Agents 


NORTHWESTERN MUTUA 
ASSOCIATION eeu 


SEATTLE, WASHINGTON 


Head Office for Canada: 


HAMILTON, ONTARIO 


Writing Fire Insurance at Cost Assets $3,118,764.07 
ALL POLICIES DIVIDEND PAYING AND NON-ASSRSSABLE. 


Toronto, Ott Vancouver, Victoria, Edmonton 
Winnipeg, Montreal, St. John, Hallfax, and Chane ee 
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MONTHLY INCOME NOT 
RICH MAN’S POLICY 


Metropolitan Life Man Calls It 
Ideal for Salaried Class 
of Earner 


That monthly income insurance was 
not a rich man’s policy, but was ideal 
for the average salaried man, was the 
opinion given this week by Henry E. 
North, superintendent of agencies, 
Metropolitan Life, Ottawa. Speaking to 


the Life Underwriters’ Association of 
Toronto, at their monthly meeting, Mr. 
North emphasized his faith in the future 
of this type of policy as being most de- 
sirable from the point of view of the in- 
sured, the beneficiary, and of the 
underwriter. 


Carrying on Same Plan 

As regards the insured, Mr. North 
pointed out that the chief function of 
life insurance was to ensure economic, 
as against material, life. The best way 
of ensuring this economic life, after the 
material life of the policyholder had 
passed on, was to continue it in the same 
form as during the life of the insured. 
The average man did not receive his 
salary in a lump sum, and on the same 
principle life insurance lost some of its 
value by being paid at once on the death 
of the insured. 

With regard to the beneficiary, the 
chief value of this type of policy was 
that it removed all possible worry for 
the future. The monthly or periodic pay- 
ments were absolutely certain, and freed 
the beneficiary from every possible fi- 
nancial worry. One of the dangers of 
the payment of a large sum of insurance 
money was that it upset the beneficiar- 
ies’ scale of values and tended to put 
those concerned on a false financial 
plane. Regular periodic payments en- 
abled the beneficiary to maintain her 
standard of living without the disruption 
caused by the momentary appearance of 
a large sum of money. 

As far as the underwriter was con- 
cerned, Mr. North believed that income 
insurance offered a great opportunity 
to build up a permanent clientele. The 
underwriter under this type of policy 
could plan an insurance programme 
which could be increased at regular in- 
tervals until an adequate amount of pro- 
tection was provided. 


Willingdon’s Visit New Office 
(Steff Special). 

OTTAWA.—Lord anc Lady Willingdon 
paid a private and unofficial visit to the 
new Metropolitan Life Insurance Co. 
building at Ottawa this week. Their 
Excellencies were escorted through the 
building by A. F. C. Fiske,.H. E. North, 
— G. M. Herrick, of the Canadian head 
office. 


Marketing report, read at the annual 
meeting of the Manitoba Co-Operative 
Poultry Marketing Association, showed 
946,307 pounds of dressed poultry placed 
on the market as*compared with 653,742 
the previous year. 
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Head Office: 
THE PROVIDENT BUILDING 
Corner Place d’Armes & St. James St. 
MONTREAL 


Ask Power to Invest f 
. * 
in Foreign Companies 
Staff Special. 
OTTAWA.—Some criticism has been 
raised by insurance men against one fea- 
ture of the new amendment to the Do- 
minion Insurance Act, which allows Can- 
adian fire insurance companies to invest 
‘n the shares of any other Canadian 
company doing a like business. This 
amendment, which permits investment 
up to fifteen per cent. of the investing 
company’s assets, was enacted to pre- 
vent the ultimate disappearance of the 
purely Canadian fire insurance company. 
The criticism centres around the fact 
hat the new amendment provides that 
such investments may only be made in 
he shares of other Canadian companies. 
It is contended that this will only partly 
eure the existing evil, and that the best 
solution would be to permit Canadian 
fire insurance companies to invest in the 
shares of both foreign and Canadian 
fire companies. The bill has at present 
passed the committee of banking and 
commerce and, although the point was 
not raised in committee, it is predicted 
that the matter will be opened up when 
-he bill returns to the house for its final 
reading. Officials of the department are 
apparently not opposed to giving the 
additional power to the Canadian com- 
yanies, but ‘they contend that the orig- 
nal amendment is sufficient for the 
time being at least. 


Johnston & Ward Expand 


MONTREAL.—The opening of a branch 
office in Saint John, N.B., on April 1, is 
announced by Johnston and Ward, of 
Montreal, stock brokers and bond deal- 
ers. This will mark the opening of the 
eleventh branch of the company. 

Johnston and Ward also announce that 
S. Allan Thomas and Donald W. Arm- 
strong, formerly of the firm of Thomas, 
Armstrong and Bell, of Saint John, N.B., 
investment bankers, have joined the 
Johnston and Ward organization. 


THE 
Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 

Branch Offices: 


SASKATOON 
CALGARY 


: THE 


MPERIAL 


GUARANTEE AND ACCIDENT 
UNDERWRITERS 


Guarantee, Accident, Automobile, Buar- 
glary, Sickness, Plate Glass, Fire. 


HEAD OFFICE: 
22 Wellingten St. E.. TORONTO. 


THE MONARCH LIFE 


ISA 
GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, 


Regina, 


Saskatoon, Calgary, Edmonton, Vancouver, Victoria. 


You don’t have to dream of an estate 
You can have yours tomorrow 


The first premium on a life insurance policy creates an immediate 
estate equal to the face value of the policy. 


The estate, so simply created, is easily maintained by small annual 


deposits. 


The estate at death is immediately and invariably worth one hundred 
cents on the dollar—in cash. No other estate possesses this valuable 


feature. 


At death all payments on it at once cease; a clear title to it passes 


instantly. 


It is free from taxes, repairs, assessment and depreciation charges. 


It is fireproof. It is fool-proof, 


It requires no administrator, executor, receiver or court order. If 
payable to a designated beneficiary, it even requires no will. 


It’s SO necessary—and SO easy. 


SUN LIFE ASSURANCE COMPANY 


OF CANADA 
Head Office: Montreal 


Metropolitan Life 


Insurance Co. 
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Business Written in 
Cenadain 1926,, 
More than that of an: 
Cnguranse om Sores In 
nada,end of 1926. $633,544, 
Largest amount in force in Canaas 
any company. 
Meaiace"sna S182" aa 
ans, en a 216, 
Largest number in force in = 
company in Canada. 
Paid Canadian Poll: 
holders in 1925...” . $ 8,640,178 


Invest nada, 
ne $126, 160,919 


Government ana 
Municipal Bonde. $ 86,743,283 


ee 
USPC 


$28 422 743.00 


Wiped Out in 1926 


by Canadian 
Bad Debt Losses 


The 1927 credit defaults are just 
beginning. Whatever the losses will 
total this year, it will be wisdom to 
protect your book accounts now, 
Credit Insurance 

The broad, tried-and-proved service 
of this company is even more than 
credit protection; it prevents losses, 
through our superior Collection 
facilities. | 

Manufacturers and Jobbers, let one 
of our competent, courteous, exper- 
ienced representatives explain in 
detail the workings of our policies of 
Credit Insurance. Likely he will 
bring you anew thought—one which 
will save you some real money. 


CANADIAN DIVISION 


Sh AMERICAN CREDIF 
INDEMNITY COMPANY 
of New York —— J.F.M¢Fadden, President: 


R. J. MULLEN, General Manager for Canada, 


Toronto Office, Montreal Office, 


1702 Metropolitan Bldg. Canada Cement Bldg. 
Phone: Main 4316 Phone: Lancaster 3288 


he Independent Order of Perea 


Organized 1874’ 


TOTAL BENEFITS 


Paid te Members and their Beneficiaries 


$87,000,000.00 
Policies Issued from $1,000 to $5,000 
W. H. HUNTER ALEX. STEWART. 
Presidert Treasurer 


» 


. ee ee salesmen can always tind 
a place with our growing organization. ° 
Write for full vertioelene: 


Head Office: London, Ontario. 


The Financial Strength 
of This Company 


Spenco in administration, a low 
mortality rate due to care in accept- 
ance of risks, and the high earning power 
of the company’s investments, keep 
Mutual Life Assurance Company of 
Canada in an exceptionally favorable 
financial position. 


SOME RECENT FIGURES 


Business in force....$354,069,722 
$80,612,533 
Average Rate Earned by 
Investments 
Ratio of Expense to 
Income............... isincinc Dok AOe 


We will send you our annual state-. 
ment on request. Telephone our nearest 
agent or send a card to this office. 


The MUTUAL LIFE 


of Canada 
WATERL@®@, ONTARIO 


LIFE ASSURANCE COMPANY OF CANADA _ 
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WORK OUT SYSTEM 
OF ZONING AREAS 


Fewer Branches, Higher Sal- 
aries, Forecast by George 
Wilson 


‘ From Our Own Correspondent. 
KITCHENER.—Citing the branch 
oir: feature og gr 
banking which is responsible for the 
saving of Canadian banks from ruin 
during the year which followed the 
collapse of the post war inflation per- 
iod, George Wilson, of Toronto, for- 
mer assistant genera) manager of the 
late Union Bank of Canada and the 
immediate t president of the To- 
ronto Board of Trade, gave a most in- 
tellectual and informative address in 
his talk entitled “Retrospect on Bank- 
ing” at the inaugural meeting of the 
Kitchener Bankers’ Educational Club. 
In referring to the period following 
the war, Mr. Wilson scored the Can- 
adian banks for the manner in which 
they gave vent to the branch building 
craze. He also outlined the benefits 
the Canadian ree system has over 
the unit system of the United States. 
Speaking as a banker who was close 
to the helm which steered the course 
of the banks through strenuous after- 
war period, he stated that the time 
when the unproductive branches will 
be eliminated and the salary of the 
banker made more attractive is nt 
far distant. 


Aims of New Body 


The new organization which has as 
its aim a fuller education of bankers 
in the background surrounding this 
profession in Canada, was effected by 
a committee headed by T. R. Richard- 
son, manager of the Imperial Bank of 
Canada, and assisted by D. A. Mac- 
Millan and A. J. Cundick, managers of 
the Bank of _Montreal and the Bank 
of Nova Scotia, respectively. The com- 
mittee was appointed by the Kitchen- 
er Clearing House Association. The 
officers elected at a meeting fol- 
lowing the dinner and _ address 
are: Chairman, J. H. Smith, account- 
ant of the Canadian Bank of Com- 
merce; vice chairman, C. P. Jones, as- 
sistant accountant of the Bank of 
Nova Scotia; secretary, A. M. Gil- 
lespie, assistant accountant of the 
Bank of Montreal; and treasurer, L. 
T. Henderson. accountant of the Im- 
perial Bank of Canada. The executive 
committee consists of an accountant 
from each branch bank in the Twin 
Cities. , 

Mr. Wilson, in opening his address, 
gave an insight into the history and 
origin of the Canadian banking system, 
and paralleled it with that of the United 
States. Contrary to a general impres- 
sion, he said the Canadian system of 
banking was not patterned after the 
Scottish system, but was fashioned on 
the same principles and basis as the 
Bank of United States, which was 
founded by Alexander Hamilton in 1779, 
which flourished for some years until, 
coming under British control, it failed, 
due to the deep political prejudices ex- 
isting at that time in the United States 
against Great Britain. The first real 
system to follow this one in the United 
States was that of the unit system, which 
was adopted at the beginning of the 
American Civil War, and which is stil] 
in vogue. 

Used to Have Provincial Charters 

Prior to the union of the Canadian 
provinces, banks were governed under 
the provincial charters, but, since the 
time of Confederation, banking has been 
carried on under the unified system of 
the Bank Act, which, with the exception 
of slight variations and revisions, is 
still exactly as it was in 1867. The 
first revision was made in 1880 when the 
bank circulation redemption fund was 
provided for. The second important 
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Weekly Bank Clearings 


(In com arteon with the same week last year) 
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Eastern Cities 


Mar. 11,1926 Mar. 10, 1927 
SNE se ssikcb acc ks $ 3,035,729 2,790,225 
ee Sa 3,164,028 2,376,885 
MN. Scie ks saan 798,881 one. 308 
NDS Sie o cca sn 4,570,842 6,207,4 
Sherbrooke ........ 711,838 960,568 
IN ees nce cs 5,810,855 7,162,081 
Montreal .......... 101,760,828 “ 113,363,300 
Kingston .......... 716,7 653,608 
Peterboro’ ......... 695,734 761,923 
Ra 2 89,536,087 101,711,628 
Hamilton .......... 4,128,013 5,033,973 
Brantford ......... 1,145,832 1,112,483 
Chatham .......... 646,111 792,153 
SNE a iccccucwen 2,384,122 2,988,778 
Kitchener ......... 898,555 952,925 
Ne cance 605,157 
as Saran @ ars‘ 3,214,521 8,964,332 
Western Cities 
Mar. 11,1926 Mar. 10, 1927 
Fort William ....... $ 741,141 $ 861,698 
Winnipeg ......... 35,018,979 40,356,865 
Gt 30,243 447,100 
SNS oso sdcescess 3,191,586 3,692,875 
Moose Jaw ......... 949,258 1,170,183 
Saskatoon .......... 1,530,618 1,669,966 
Prince Albert ...... 857,177 398,549 
Lethbridge... 499,444 528,653 
Calgary ......... || 7,074,542 6,748,518 
Edmonton ......... 4,172,220 4,508,594 
Medicine Hat .._ |_| 249,606 262,448 
New Westminster | 626.054 20,3 
Vancouver Seine 15,681,912 14,475,127 
MN Sao cc hues 2,186,590 1,928,379 
ne 
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Short Cut Shown 
7 to Balance Totals 


Royal Bank Magazine. 


There are evidently 
eapeeseupers who are not acquainted 
with the axiom that addition is easier 
than subtraction. 
may sa 
total o 
tracting this total from the balance en- 


many of our 


For their benefit we 
that the practice of making a 
several debit entries and sub- 


tails needless work. It is quicker, 
simpler and more accurate when sum- 
ming the list of debits merely to add 
in the figure required to make up the 
digit of the previous balance, and place 
this figure in its relative position in the 
balance column. 
To demonstrate: 


Dr. 
Debits Credits = Balance 
r 
1,362 1,362 
124 
259 
327 . 
224 Cr. 428 


In the above example the total of the 
units in the debit column is 24. To 24 
should be added 8, the amount required 
to make 32, the nearest amount above 24 
zontaining the unit 2 in the balance col- 
umn. 8 should be placed in the unit posi- 
tion of the balance column opposite the 
last debit entry and 3 should cs carried 
forward to and added with the tens of the 
debit column which would then total 14. 
Proceeging in the same way as above, the 
digit representing the amount required 
to be added to 14 to make 16 (six being 
the tens digit in the original balance) 
that is 2, should be placed in the tens 
column of the new balance and 1 should 
be carried forward to and added with the 
hundreds of the debit column, which 
would then total 9. Proceeding as before, 
the digit representing the amount re- 
quired to be added to 9 to make 13 
(three being the hundreds digit in the 
odd balance) that is 4, should be placed in 
the hundreds column of the new balance, 
thus completing the operation. In — 
to simplify the example the decimal point 
has been omitted. 

This procedure may seem strange at 
first, but practice makes perfect, and it 
is surprising how little practice will be 
required to obtain satisfactory results. 
Senior officers who are not already aware 
of this system will quickly appreciate its 
advantages and should urge its adoption 
by all ledgerkeepers. 


| Says Bank Salary 


Same as Preacher’s 


(A Letter to the Editor). 








The discussions in your paper have 
yroved very interesting to bank em- 
ployees. 

The writer is still only a young man 
with nine years’ experience in Canadian 
yanking. As I meet old school acquaint- 
ances, | compare my position with theirs 
ind find that, in practically every in- 
stance, they are receiving considerably 
nore remuneration in other lines of 
endeavor than I receive. 

These young men cannot lay claim to 
a better education as in nearly every 
nstance I surpassed them in my school 
studies. Since entering upon my present 
position I have been encouraged to study 
Sanadian Bankers’ Association courses 
ind have been successful in these. In 
other ways I have studied my chosen pro- 
“ession. 

I cannot claim that my institution has 
»een unfair to me as my increases have 
been the same as other young men of 
similar length of service. 

What must be my conclusion? I and 
ny fellow workers are being underpaid 
and would have been better off had we 
thosen some other line of endeavor. I 
am astonished to find that young men 
taking up work as ministers are now 
oaid by certain Protestant denominations 
32 minimum salary which at this moment 
exactly equals that which I receive. These 
men give their lives to their work with- 
out thought of their income. Are we to 
consider that a young man entering the 
field of Canadian banking after nine 
years’ experience is not underpaid when 
we make this comparison? 

Of course it will be stated that the 
young banker is 30 to 35 years old before 
his salary is such as to permit him to 
take upon himself the responsibility of 
marriage and a home. Really rather late 
in life, but salary is such and require- 
ments are such that to be at all success- 
ful the young banker must be content to 
wait. Does not this kill ambition, sift out 
the alert and leave the dead wood? Is 
this not the reason that we find keen 
young men leaving the banking field 
daily and procuring positions elsewhere? 

It is, I think, true that from the age 
of 40 onward, a banker’s salary compares 
in most instances with the average busi- 
ness man in similar fields. Would it 
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not prove an advantage to the banks and 
their employees to devise a scheme 


whereby a young man would receive a 
fair salary between the ages of 25 to 
40 instead of having to wait so many 


years to receive a salary enough to 
make him content in his field? 

Regardless of any defence that may be 
brought forward, I sincerely believe that 
it is to’the best interests of our Canadian 
banks that they devise some change to 
hold the employee who leaves his desk 
between the ages of 25 to 40 to seek 
some other field. 


“IN THE RANKS.” 


Staff Gossip 








C. E. Soles, who has acted as manager 
for the Bank of Commerce in Magog for 
the last six years, has been promoted to 
the post of manager at Rock Island.— 
Record, Sherbrooke. 

** * 

F. A. Morgan, who has been the man- 
ager of the Knowlton branch of the Can- 
adian Bank of Commerce for twelve 
years, has been transferred to Magog.— 
Record, Sherbrooke. 


** * 

J. B. Renaud, of the St. Catherines and 
Drummond street branch of the Bank of 
Montreal, Montreal, has been transferred 
to the Shediac branch of that institution. 
Mr. Renaud succeeds as accountant 
George Lutes, formerly of Chatham and 





1,000 Years of Successful Business _ 7 


Canadian Department Stores, 
Limited, the largest chain store 
system in Canada, includes the 


following stores :— 


Duncan Ferguson Co., Limited, 
Stratford 

Dundas & Flavelle, Limited, 
Lindsa 


The Ritchie Co., Limited, 


Belleville 


E. J. Coles Co., Limited, 


Woodstock 
The Chas. Austin Co., Limited, 
Chatham 


A. Bristol & Son, Picton 
The Robt, Wright Co., Limited, 
Brockville 


H. H. Engel & Co., Limited, 


Bryans, Limited, Sault Ste. Marie 
The Robinson Co., Limited, 
Napanee 
Ogtivie-Lochead, Limited, 
Brantford 
A. A. Fournier, Limited, Ottawa 
Beamish & Smith, [imited, 
North Bay 
Huntington’s, Limited, Midland 
The Cressman Co., Limited, 
Peter 


Beamish & Adams, Huntsville 


McLaren & Co., er 


Catharines 


I. L, Matthews & Co., 


THE FINANCI 


Point du Chene, transferred to the Wolf- 


: ore aaa aed 
Sheer aa 


ville, N. S., branch.—Telegraph-Journal, 
St. John. ciate 


C. D. Nadeau has been transferred from 
Chesterville to the position of account- 
ant in the Bank of Montreal here. He 
succeeds D. O. Deacon, who has resigned. 
—News, Collingwood. 


* 

Jim Mitchell, who was formerly of the 
staff of the Bank of Montreal here, and 
who was transferred to Stratford, has 
again been transferred and is now at 
the Woodstock branch.—Reporter, Galt. 


W. G. Bedford, a former manager of 
the Arthur branch of the Standard bank, 
who recently has been located in Rich- 
mond Hill, has left to take over the 
bank’s important branch in St. John, 
N.B. This transfer is a decided promo- 
tion.—Mercury, Guelph. 


C. F. Whalley of the local branch of the 
Bank of Montreal has been transferred to 
a branch of the bank in Mexico. Mr. 
Whalley has been with the bank here 
since 1923 as liability clerk. He came 
from London, England, in 1920, to the 
head office in Montreal and then here 
in 1923.—Whig-Standard, Kingston. 

** * 


The Imperial Bank announces the fol- 
lowing staff changes: C Case, for- 
merly manager at Daysland, Alta., has 
now been appointed manager at Bolton, 
Ont. J. Burgoyne, formerly manager at 
New Norway has been appointed manager 
at Daysland. J. A. Black, formerly at- 
tached to Wilkie, Sask., staff, has now 
been appointed manager at New Norway, 
Alta. i. B. Twamley, formerly teller- 
accountant at Queen and Kingston Rd., 
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ontreal, 
Stafford, Limited, Sudbury cent. Bonds 
Fenton & Smith, Pembroke 








T. H. Pratt, Limited, Hamilton 













Poa experience and assets of more than 1,000 years’ business 


dian Department Stores, Limited. Each of the twenty-two 
stores united in this organization has had an average of more 
than forty-four years’ prosperity. None has ever shown a finan- 


Generations ago these were the “general stores” that catered to 


sparsely settled communities. 
became thriving cities, these stores prospered accordingly, and 
blossomed forth as up-to-date department stores, 


Today, recognizing the great advantages of large volume buying, 
the department stores have pooled their resources and founded . 
the greatest chain store system in Canada. Through the Cana- 
dian Department Stores, Limited, they have greatly multiplied 
their purchasing power, and now offer their customers the 
newest and best of goods at notable savings. 


Even in the worst business yeare Canada has experienced 
during the past decade audited statements bring out the re- 


power—in fact, actual net earnings were much in excess of all 


interest requirements. How many investment fields have shown 
such a record? 


An opportunity for prudent investors to share in the future 
and Refunding Mortgage Income Gold Bonds that yield 7 per 


$1,000, More than 60 per cent. of this issue is being taken by the 
former owners of the stores, who continue as managers. 


ering First and Re M Income Gold Bonds in 
= gp fon on linha 100, to yield 7%. 
There will be delivered with each $1,000 bond of this series ($4,250,000) five shares of the 
For detailed information of this most attractive investment communicate with: 


Municipal Bankers H.B. Robinson & Co. 


Bond and Sales Corporation Limited Limited 
Toronto Toronto and 
Montreal +» Ottawa - Lendeoa Montreal 
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notified of his transfer to the Toronto 


branch, corner Bay and Adelaide — : 


* * which becomes effective at once. 

A. G. Beattie, for the past year a mem- | Atchie, now on the staff of that office, 
ber of the staff of the Ontario Savings | will assume his new duties in Brantford. — 
bank branch, Market street here, has been! —Expositor, Brantford. 


GGA F 
ee 
A Custodian Account 


ECURES the maximum care for your invest- 
ments. Interest and dividends are collected and 
remitted; principal maturities reinvested as you 
direct and a detailed statement furnished you per- 
iodically showing all income and principal received, 
with the necessary income tax advice. 

Can you afford to be burdened with the detail of 
caring for your securities when we are equipped to 
furnish custodianship serviceat the reasonable charges 
which we make for such service ? 


Confer with our Trust Department for information. 


(ADA PER i One Di; wT TRuS e 


Toronto Street, 
Manager, Ontario Branch - A. E. HESSIN 








Toronto, has been appointed accountant 
at Kirkland Lake, Ont. 
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have been capitalized in the formation of the Cana- 


a pioneer civilization, and promoted the growth of : 
And as the villages and towns oe 

















fact that all of these stores showed splendid earning 

























this consolidation is afforded by the issuing of First 


may be secured in denominations of $100, $500 or 












no par common stock of the company. 










NEW BLOOD OFFERS TO 

BUY SA MASSEY 

Co., EX 
(Continued from page 1) 
year in which there was an operating 
profit was in 1922, when $19,155 was 
shown. After bond interest, provision 
for bad debts, etc., the loss for the 
year was $137,197. In 1923 the oper- 
ating loss was $70,983 and the net loss 
$172,046. In 1924 the operating loss 
was $61,840 and the net loss $104,- 
167. In 1925, the operating loss was 
$87,152 and the net loss $189,661. ~ 
Operating Deficit $296,000 

The 1926 balance sheet will go to 
shareholders with the notice or reg- 
ular and special meeting in connec- 
tion with the reorganization proposal. 
The figures have not been officially 
published, but it is known that the op- 
erating loss for the year was $72,- 
575, to which was added $18,884, bond 
interest and bond expense. A further 
sum of $75,594 was appropriated for 
reserve for losses on long-term notes 
accruing in the sale of agricultural 
machine 


as at the end of the last fiscal 
totaled $296,625. Total current liab- 
ilities are $2,109,882 and current as- 
sets are $1,813,257, of which $1,170,- 
882 is bills receivable and the balance 
representing inventories. Fixed as- 
sets are valued at $2,398,928, which 
include branch warehouses, etc., as 
well as the plant and equipment at 
Hamilton. 

Gross business in 1926 was $848,- 
000. This was less than 1925, when 
machinery to the value of $974,000 
was sold, but was an improvement 
over 1924, when the gross was $744,- 


Organizers of the new company cal- 
culate that there will be a fair profit 
for shareholders in the new company 
on the basis of a gross business of 
$1,250,000 annually. In the present 
year it is anticipated that 400 thresh- 
ers can be manufactured and that 
500 can be marketed, there being 
slightly more than 100 on hand. 

Expect Revenue Increase 

Marketing of 500 threshers in 1927 
will give the company revenue of $875,- 
000. It is calculated that road machinery 
and tractors can be marketed to the 
value of $600,000, which would Fim see 

a revenue 0 Y 
ie a Seciedencicher $225,000 more than the 


minimum at which it is speenee the 
rate profitably. 


company can 0 
In addition, e new organization hopes 

to extend its lines to include the manu- 
facture and sale of various devices which 
are not now manufactured in Canada and 
which are imported over a tariff. It 
is e that all of the present plant 
will used by the new sameeey ex- 
-eept one three-storey building in which 
there are 59,000 square feet of floor 
This eee, Seemearey. was the 
wyer-Mas we mn churn factory. 

It is years since there was a market 
for wooden churns. The machinery in 
this building, it is said, can be readily 
adapted to another purpose. Tentative 
arrangements have m made already 
for _ renting of the building and equip- 


men 

Financial troubles of Sawyer-Massey 
Co. have been attributed to various 
causes. One of the primary difficulties 
was in the financing of sales of thresh- 
i ane ae re eens 
en pure power o e - 
cultural community was at a low = 
About the time somé improvement in the 
credit Reragenae eo ae _ 

ernme u e duty on threshin 
machines to 10 per a . 
Com From U. 8. 
This brought an intensified competi- 
tion from the United States, with the 
result that machines had to be sold on 
even more liberal terms than had been 
ractice theretofore. For a time, 
machines were being delivered to cus- 
aes on ——. ow — payments. 
e company’s ers later suggested 
that a minimum of 10 per cent. down be 


ting deficit of the company | tential 


required. Adherence to this policy re- 
duced somewhat the gross sales but im- 
proved the credit position of the com- 
pany. But, even with this provision, 
more than $1,250, in uncollectable ac- 
counts had to written off in the 
course of a few years. 

Impairment of working capital on ac- 
count of the agricultural credit situa- 
tion was a factor in preventing the com- 
pany from developing its road-machinery 

usiness to the extent that might have 
been possible. Sawyer-Massey ma- 
chinery bears a good reputation and it 
is anticpated that the new company, 
with adequate working capital, will be 
able to increase this business materially. 
Former Plan Fell Through : 

Reports of refinancing of Sawyer- 
Massey Co., have been in circulation for 
more than a year. The present plan is 
of later creation, however. About a year 
ago a committee of shareholders at- 
tempted to raise a fund among share- 
holders with a view to giving the com- 
pany new worki capital, but after 
several months of effort only $30,000 was 
in sight, so the scheme was abandoned 
as imp cable. 

In view of all the circumstances it is 
believed that the proposal to be voted 
on by the shareholders is to their ad- 
vantage. The bonded debt ahead of the 
new no-par shares will be moderate in 
proportion to the total assets and po- 
earning power of the company. 
The preferred shareholders, it is thought, 

ve better prospects of getting re- 
turns on their investment than at pres- 
ent, while the common shareholders ma: 
be no worse off than at present, wi 
their stock having no actual market 
value whatever. 

The 16,500 shares in the new company 
will be turned over to the old com 
as such rather than to the shareholders 
thereof. It is evidently to be s 
that the reasonable basis of exchange 
would be share for share for the prefer- 
red and one new no-par common for ten 
old common. But it is possible that the 
distribution may be determined by refer- 
ence either to arbitrators or to judicial 
authority. 


PLAN SWEEPING 
CHANGES IN LIFE 
INSURANCE PREMIUMS 


(Continued from page 1) 
mortality is much more favorable to- 
day, between the ages 15 to 40 than 
it was fifty years ago. new 
schedule enables companies to take 
advantage of this lower mortality 
and frees them from the bondage of 
a mortality experience that has been 


An Unusual 


obsolete in Canada for five or ten 


rs. 
7eThe recommendations, as they now 
stand, are practically identical with 
the recommendations made about a 
month ago by the Actuaries Club of 
the Canadian Life Officers’ Associa- 
tion, to the Superintendent at Ot- 
tawa. These recommendations were 
the result of a questionnaire sent to 
the companies last August by G. D. 
Finlayson, the superintendent. The 
actuarial committee, headed by V. R. 
Smith, of the ‘Confederation Life As- 
sociation, report that the recommend- 
ations are the unanimous opinion of 
Canadian life insurance companies. 


Briefly, the proposed amendment 
wipes out the present basis upon 
which actuarial reserves must be 
determined, and allows conipanies op- 
erating in Canada to use any one 0 
seven authorized mortality tables. 
The old reserve table was the O.M. 
(5) table, which recorded the experi- 
ence of British males between the 
years 1863 and 1893. The new tables 
are as follows: 


(a) Canadian Men Table, CM (5) 

(b) British Offices Life Tables, 1893, Om (5) 
(ce) British Offices Life Tables, 1893, Om. 
id) British Offices Life Tables, ,1893,, O (m) 
(e) Institute of Actuaries of Great Britain, 


(f) peuti Men Table AM (5). 
(g) American Experience Table, Am Exp. 
Give Greater Elasticity 

The value of allowing any one of 
the seven tables to be used is to allow 
British and American companies, 
writing business in Canada, to con- 
tinue their present ratings if desired, 
and at the same time to allow the 
companies to reap the advantage of 
the new and more favorable experi- 
ence. The policy, holder buying insur- 
ance at the earlier years will un- 
doubtedly reap some benefits from 
the new schedule, whether he buys 
participating or non-participating in- 
surance. In non-participating insur- 
ance the benefits should be immedi- 
ately apparent by lower rates and in 
participating policies there will be an 
ultimate saving through a revision of 
profit-sharing scales. 

Value to New Companies 

Regarding the value of the new 
amendments to the smaller and newer 
companies. The new act provides that 
for all types of policy (except indus- 


Opportunity 


Progressive Canadian Financial Organization with complete office ir 
Toronto has the opportunity of inviting the services of an Active, 


Ene 
Investment Field and 


rgetic man with capital who is desirous of entering the Bond and 
could take charge and build up their Ontario 


business on a salary and profit sharing basis. One with a knowledge of 
‘the Bond business preferred. All letters treated confidentially. Our 


own staff have been notified of 
The Financial Post, Toronto. 


the advertisement. Write x 5, 


ERVIC 


tells you exactly how much 


you require in the radiator of 
your car, truck or tractor, to keep 
it from freezing. , 


Sold at all leading garages, ser- 
vice and filling 7 ay . 


THE OCCIDENTAL 
FIRE INSURANCE COMPANY 


Montreal 


BALANCE SHEET 


P. Q. 


AS AT 31st DECEMBER, 1926 


ASS 
Cash in Bank— mo 


Montreal .... ........ $63,850.25 


LIABILITIES 
Losses under Adjustment and Out- 


trial and life annuity plans), no re- 
serve shall be paid in the first year 
of the policy, except the amount that 
would be paid on term policy written 
on an ordinary life basis. On indus- 
trial life insurance the Act provides 
that no reserve need be provided dur- 
ing the first year, but that the policy 
may be pre-dated by one year. In 
other words the age of the policy at 
date of issue shall be assumed to be 
one year greater than the actual age. 
This relieves a heavy burden from 
the shoulders of young companiés, 
who in the past have found the ac- 
tuarial requirements to weigh heavily 
on their shoulders. ' 


Niagara Brewery is 
To Make U.S. Beer 


It is reported from Bridgeburg that 


f | $1,000,000 would be put into a new brew- 


e roperty on the bank of the Niagara 
pier’ about a mile below Bridgeburg. 
Col. J. A. Currie, of Toronto, and Fran 
Simon, of Buffalo, are the two names 
mentioned in connection with the pro- 
posal, 

It has not been revealed whether or 
not there will be public stock offerin 
in connection with the new plant. Col. 
Currie has stated, however, that the new 
brewery would be concerned largely with 
the manufacture of light American beer, 
rather than the heavier Canadian beer. 

Mr. Simon is a member of a family 
which long ago was in the brewery busi- 
ness in Buffalo. It is thought that the 
property contemplated to be used is 
the so-called Lang farm, near Cosy Dell. 


Another Brewery Changes Hands 

The purchase by a group of Montreal 
business men of the St. Lawrence Brew- 
ery Company, of Cornwall, Ont., is being 
discussed. It is understood that J. B. 
Peloquin, a well-known Montreal busi- 
ness man, has had a large share in the 
engineering of the transaction. 

The St. Lawrence Brewing Company 
has a brewing plant in Ontario, serving 
a wide market. It is understood that the 
purchasing interests will take steps to 
develop the affairs of the Cornwall 
company. 


Private Secretary 


Excellently qualified business 
woman, capable of exceptional 
usefulness, desires position as 
private secretary to an able 
business executive or profes- 
sional man. Position in Mont- 
real preferred. Write Box 87, 
The Financial Post, Southam 
Bldg., Montreal. 


Young man of good address, twenty- 
seven years of age, desires to secure 
a ition where work and initiative 
will count for advancement. 

Have had twelve years’ good busi- 
ness training. 

At present employed but not satis- 
fied with prospects. 

Can furnish best of references. 

Would favor position as assistant to 
an executive. 


Box 7, Financial Post, Toronto, Ont. 


. *ge . 
Canadian Pacific Railway Company 
NOTICE TO SHAREHOLDERS 

The Forty-sixth Annual General Meeting of 
the Shareholders of this Company for the elec- 
tion of Directors to take the places of the 
retiring Directors and for the transaction of 
business generally, will be held on Wednesday, 
the fourth day of May next, at the principal 
office of the Company, at Montreal, at Twelve 
o'clock noon. 

SPECIAL MEETING 

The Meeting will be made special for the pur- 
pose of considering, and, if approved, of auth- 
orizing the issue of the additional Seventy-five 
Million Dollars Ordinary Capital Stock ap- 
proved by the Governor-in-Counci] on Novem- 
ber 7th, 1913, and sanctioned by the Share- 
holders at a Special Meeting held on October 
7th, 1914, in such amounts, on such terms and 
at such times as the Directors shall from time 
to time decide. 

The Common Stock Transfer Books will be 
closed in Montreal, New York and London at 
3 p.m. on Tuesday, the fifth day of April. The 
Preference Stock Books wil] be closed in Lo 
mg ty yy 

w med on Thuf 5 
the fifth day of May. — 
By order of the Board, 
ERNEST ALEXANDER, 
Sec 


Montreal, March 14th, 1927. 


Royalty Payment 


Owners of Stamped Envel 
and Stationery Vending Stee 
chines, of record Dec. 31st, 1926, 
or earlier, will be forwarded 
their first Rental Distribution 
Cheques on March 15th, for the 
quarter ending Feb, 28th, 1927, 
at a rate exceeding 


16.8% per annum 
Canadian Royalties Ltd. 
12 Wellington St. E., 


Toronto, March 8th, 1927 
W. G. CUTLER, Sec.-Treas. 


Daminse ) 


s 


fan 


Kennedy 
Castings 


wa. KENNEDY fiaitca ' 


OWEN SOUND, ONTARIO. 
Representatives at: ; 
COBALT, TORONTO, MONT- £ 
REAL, HALIFAX, WINNIPEG, 
AND VANCOUVER. 


ABITIBI POWER & PAPER 
COMPANY LIMITED 


Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of 1%% has been de- 
elared on the Preferred Stock of the 
Abitibi Power & Paper Company, Limit- 
ed, payable the Ist day of April, 1927, 
to shareholders of recerd at the close 
of business the 19th day of March, 1927. 

By Order of the Board, 

W. H. SMITH, 
Secretary-Treasurer. 


The B. Greening Wire 
Company Limited 


Preference Dividend No. 15 


Notice is hereby given that a quarterly 
dividend of one and three-quarters per 
cent, on the Preferred Shares of the 
Company has been declared payable 
April 1, 1927, to shareholders of record 
March 15, 1927, 

F. J. MAW, 
Secretary. 


Hamilton, Ont., March 14, 1927. 


CANADIAN PACIFIC 
RAILWAY COMPANY 
Dividend Notice 

At a meeting of the Board of Directors 
held to-day the following dividends were 
declared: — 

On the Preference Stock, two per cent. 
fer the half-year ended 8lst December 
ast; 

On the Common Stock, two and one- 
half per cent. for the quarter ended 31st 
December last, from railway revenues 
and aaron Income; 4 

Both dividends are payable 1st April 
next to Stockholders of record at three 
p.m. on lst March next. 

By Order of the Board, 

ERNEST ALEXANDER, 
Secretary. 


Montreal, 14th February, 1927. 


Ottawa- Montreal Power 
Company, Limited 


AW 
POWER 


A-MONT- 
REAL COMPANY LIM. 
ue SSE Te hee 
to liders of Sist, 
1927. 
By order of the Board, 


L. C. HASKELL, Seerelary. 


PREFERRED STOCK DIVIDEND 
NOTICE 


The regular quarterly Dividend of One 
and Three-Quarters (1K %) per cent. on 
the PREFERRED STOCK of WOODS 
MANUFACTURING COMPANY, LIMIT- 
ED, for the quarter ending March 31st, 
1927, has been declared payable April 
Ist, 1927, to Shareholders of record 
March 21st, 1927. 
By Order of the Board. 
JOHN T. F. KEENE, 

Secretary-Treasurer. 

Montreal, February 11th, 1927. 


Canadian Locomotive 
Company, Limited 


Dividend No. 61 
Notice is hereby given that quar- 


Notice is hereby given that a 
dend of three per cent. upon the 
up Capital Stock of this Instit 
has been declared for the quarter. 
ing 31st March, 1927, being at” 
rate of twelve per cent. per annum. 
and that the same will be payable at 
the Head Office of the Bank and fis 
Branches on and after Friday, the Ig 
day of April, 1927, to sharehold 
record of the 19th March, 1927, 


By order of the Board. 
C. A. BOGERT, — 
General Mar 
24th February, 1927. 


SALE OF TIMBER — 


TENDERS WILL BE RECEIVED 
the endarneaes up to and inelu 
Friday, April 15th, 1927, for the 
to cut the Pine Timber on Townsh 
4-C, 8-D, 4-D and 5-D in the Missiggas: 
Forest Reserve, District of Algoma. ~ 

FURTHER PARTICULARS may 
obtained upon application to the undem 
signed, or to Mr. A. H. Hucksor \ 
Timber Agent, Sault Ste. Marie, © 

WILLIAM FINLAYSO 
Minister of Lands and 

NB.—No unauthorized publicat 
this Notice will be paid for, 

Toronto—Feb. 7th, 1927. 


PETROLEUM ROYAL 
Company 
Monthly Dividend Notice 
The regular monthly divid 
1% and bonuses of % of 1% wil 
paid on the Guaranteed First F 
ee 12% Preferred 4 
etroleum Royalties on April is 
Shareholders of record March 25 
This gives total dividend distr 
tion for the month of March of 1% 
on the Preferred Shares. ie 
J. RUFFER, See 
Mid-Continent Bond Corpo 
331, Bay Street, 
Toronto 2, 


+ . get 
Provincial Paper WV 
e oo . 
Limit 
Notice is hereby given that Dividé 
have been declared by PROVING 
PAPER MILLS LIMITED, as follows: =~ 
Regular Quarterly Dividend 1% 
: Preferred Stock; 
Regular Quarterly Dividend 1% 
Common Stock. 
All payable April ist, 1927, to 
ers of record as at close of 
March 15th, 1927. 
(Signed) -W. S. BARBE! 


Si 


The Trinidad Electric 
Company, Ltd.- 


Notice is hereby given that a 
of 1%% for the quarter endi fare 
81st, 1927, on the Capital Stock rf 
Company ‘has been declared. ae 

Warrants will be issued and é 
the address of each Shareholder 
poe at the Royal Bank of 

alifax, N.S., on and after the 
April, 1927. 

The transfer books of the 
will be closed from the ist to the 
of April, 1927, both days inclusive. 

By order of the Board. 

F. B. OXLEY, 


ae 


MONTREAL TRAMWAYS 
COMPANY 


ANNUAL GENERAL MEETING - 


Notice is hereby given that the annual 
eral meeting of the shareholders of the 
real Tramways Company will be held at 
Company’s offices, Tramways Buildi! 
Craig Street West, Montreal, at 12 
noon, on Tuesday the 29th day of March, 
Report for the f 

year ende@ December S8ist, 1926, election 
directors, and the transaction of such 
business as may legally come before 
meeting. ; 

The transfer books will be closed from 
9th to the 28th day of March, both days 
elusive. 

By Order of the Board, 

PATRICK DUBEE, 


Secretary-Treasurer, 


pee 


February 28rd, 1927. 


Quarterly Dividend 


Notice is hereby given that a Dividend 
of Two and one-half per cent., being at 


the rate of Ten per cent. per annum, 


upon the paid-up Capital Stock of this 
Company, has been declared for the cur-_ 


rent Quarter, and that the same will be~ 


payable on and after 
1st April, 1927, 


Vok XXL 
NEW RECORD 
LONG FREIG 
BEING C 


Su lies and E 
Away Mir 


TONNAGE VER 


Hauls to Red, V 
Narrow Lakes 4 
Over the 
Miles 
The present winter is 
new records set up for 
frei into distant 
— meng lest ee | 
su 
mines in N.W. Quebec, 
winter, ir 
: e, Narrow | 
Manitoba and: Flin Flon 
Manitoba. ; 


Hundreds of tons of r 


ence in Early Da 
Rossland Cat 


Winni 32,781.54 a 
; peg $ terly dividend of one and three-quar- 
ters per cent. on the Preferred Stock 
was declared payable April 1, 1927, to 
shareholders of record March 20, 1927. 
By Order of the Board. 
G. W. DALY, 
. Secretary. 
Kingston, Ont., February 17, 1927. 


Dominion Textile 


Company Limited 


NOTICE OF DIVIDEND 
A Dividend of One Dollar and Twenty- 
Five Cents ($1.25) per share on the Com- 
mon Stock of DOMINION TEXTILE 
COMPANY, Limited, has been declared 
for the quarter ending March 31st, 1927, 
payable ist April, to shareholders of 
record March 15th. 
By order of the Board, 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, January 24th, 1927. 


22,153.86 $ 86,004.11 


81,200.32 
15,138.71 


to Shareholders of record on the books i 
of the Company at the close of business’ ~~ 
on 15th instant. , 
By order of the Board, 
WALTER GILLESPIE, . 
Manager. 


TREATY REINSURANCE CoO., BALANCES 


Current Account .... $ 1,178.89 
Treaty Reserve 26,336.48 


Agency Balances 
Less Accrued Commissions 


Sundry Debtors— 
Losses Ratevenal 


Licensed Companies... . 
Treaty Companies ... 


he head office in 
sulting engineer to the com 
Post. he s retains. 


New Quebec Compa 

New Quebee minin compa 
pares Heischatel Mines, L 

mal lia with 

$3,000,000, the binges! tagor 
Some time. The capital stoc 
Into 3,000,000 shares of $1 e: 
head office will be in Montre: 
ncorporation is Acadia Explo 
Gao al’ c anos ale 
office in Quebec. 


A 


66,061.61 
147.92 


27,515.37 DIVIDEND NOTICE 


Sundry Creditors NO. 78 


Taxes Aczrued 11,817.75 
Reserve for Unearned Premiums.... 178,061.54 


21,344.93 Sa ky ae ge 
TOTAL LIABILITIES TO THE PUBLIC.... $263,478.64 


CAPITAL Stock—Paip Up 200,000.00 
SuRPLUs— 
Balance at credit 
31/12/25 ..-» $398,394.99 


Add: Profit for year as 
per Accounts herewith 


13,302.44 


Imperial Royalties Company 
announces that the regular 
Monthly Dividend of one and 
one-half per cent. (1%%) will 
be payable on March 38ist to 
shareholders of record of 
March 25th. 


This is Monthly Dividend No. 
78, making a total of one hun- 
dred and thirty-seven and one- 
half per cent. (137%%) paid 
to shareholders since organiza- 
tion in April, 1920. 


11,491.20 
9,853.73 


The 
Toronto General Trusts 
Corporation 
DIVIDEND NO. 123. 
NOTICE is hereby given that a dividend 
_ of three per cent. (3%), has been de- 
clared upon the paid-up capital stock 
of this Corporation for the quarter end- 
ing March 3lst, 1927, being at the rate 


TWELVE PER CENT. PER 
ANNUM. 


Bonds and Debentures at cost 
(Market value as allowed 
by Government $636,925.00) 
Loans on Mortgage ..... 


609,992.80 


73,990.87 
11,012.70 


IMPERIAL ROYALTIES 
COMPANY 


By J. E. Horn 


K. H. Kompfe & Co. 


Limited 


Toronto and London, 
Ontario 


22,597.17 420,992.16 


DraPer Dosie 


Members Standard Stock | 
NORTHERN ONTARIC 
Phone Adel. 2324 . TC 


the 17th day of March, until Thursday, 
the 3ist day of March, both days inclu- 


sive. 


WANTED 


Broker handle treasury issue full 
eens high grade Britis 
Columbia free-milling gold com- 
pany. Good contract responsible 
party. For particulars apply Post- 
Office Drawer 339, Vancouver, B.C. 


- Accrued and not due .. 9,155.15 
a Accrued and past due.. 1,015.88 10,171.08 


_—___— 


$884,470.80 
Toronto, March ist, 1927. 


CM ee i 
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reby given that a Divi- 


per cent. upon the paid- 
ock of this, Institution 
red for the end- 
at the 

> per cent. per annum, 
¥ payable at 

nd after Friday the e 
1927, to shareholders a: 

rch, 1927 





OF TIMBER 


JILL BE RECEIVED by 
‘d up to and including 
[5th, 1927, for the right 
e Timber on Townships 
nd 5-D in the Mississaga 
, District of Algoma. 
PARTICULARS may be 
application to the under- 
ir. A. H. Huckson, Crown 
Sault Ste. Marie, Ontario. 
[LLIAM FINLAYSON, 

er of Lands and Forests. 
authorized publication of 
1 be paid for. 

. Ith, 1927. 
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ompany 

y Dividend Notice 

r monthly dividend of 

ses of % of 1% will be 

uaranteed First Partici- 
Preferred Shares of 

yalties on April Ist to 

of record March 25th. 

total dividend distribu- 

onth of March of 1%% 

red Shares. 

J. RUFFER, Secretary. 

nt Bond Corporation, 

, Bay Street, 


e 
al Paper Mills 
Limited 
eby given that Dividends 
clared by PROVINCIAL 
LIMITED, as follows: 
rterly Dividend 1%% on 
i Stock; 
rterly Dividend 1%% on 
Stock. 
ril ist, 1927, to sharehold- 
- at close of business 


med) -W. S. BARBER, 
Secretary. 


nidad Electric 
pany, Ltd. 


eby given that a dividend 
he quarter ending March 
the Capital Stock of the 
een declared. 
1 be issued and mailed to 
each Shareholder and are 
Royal Bank of Canada, 
yn and after the 10th of 





books of the Compan 
from the ist to the 1 
both days inclusive. 


he Board. 
F. B,. OXLEY, 
Secretary. 


lt 


AL TRAMWAYS 
)MPANY 


GENERAL MEETING 


; given that the annual gen- 
ne shareholders of the Mont- 
ompany will be held at the 
ss, Tramways Building, 78 
st, Montreal, at 12 o'clock 
the 29th day of March, 1927 
of the Report for the fiscal 
mber Sist, 1926, election of 
e transaction of such other 
y legally come before said 





ooks will be closed from the 
day of March, both days in- 


ie Board, 
PATRICK DUBEE, 


- Secretary-Treasurer. 


Mortgage Company 
erly Dividend 


by given that a Dividend 
e-half per cent., being at 
pn per cent. per annum, 
p Capital Stock of thie 
een declared for the cur- 
ind that the same will be 
after 

April, 1927, 

of record on the books 
at the close of business 



























he Board, 


ALTER GILLESPIE, 
Manager. 





The 
eneral Trusts 







END NO. 123. 


by given that a dividend 
t. (8%), has been de- 
b paid-up capital stock 
ion for the quarter 

1927, being at the rate 


PER CENT. PER 
NNUM. 


















me will be payable on 
|, the first day of April, 
sfer Books of the Cor- 
closed from Thursday, 
March, unti] Thursday, 
f days 
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| Phone Adel. 2324 


NEW RECORDS IN 
~ LONG FREIGHTING 
BEING CREATED 


Supplies an oe Go- 
ing Into Many Far 
Away Mines 


TONNAGE VERY HEAVY 


Hauls to Red, Woman and 
Narrow Lakes Are Well 
Over the 100 
Miles 


The present winter is seeing some 
new records set up for heavy mine 
om aged into distant camps. The 
work done Jast winter in hauling in 
< agremd and supplies to Noranada 

in N.W. Quebec, is hardly to 
be compared with what has gone on 
during the past winter, into Red Lake, 
Woman Lake, Narrow Lake, Central 
Manitoba and Flin Flon in Northern 


. Manitoba. 


Hundreds of tons of machinery, as 
well as supplies to last over the sum- 
mer, have been hauled into these 
camps by team, tractor and snow 
motor. The haul to Red, Woman and 
Narrow Lake is well over 100 miles; 
to Flin Flon an even hundred, while 
the winter road into Central Manitoba 
ig 45 miles. ; 

Central Manitoba mines had per- 
haps the greatest task. It took in the 
equipment for its 250 ton mill as well 
as power ipment, including motors 

power lines, and supplies for the 
large staff it will employ during the 
_ This has all m completed. 
tt other companies, Eldorado, San 
Antonio and others, are taking in sup- 
plies and it may be that Selkirk will 
also get going. 

Over this same road supplies are 

— to the Gem Lake Gold Min- 
ass mpany, on Slate Lake, a branch 
road 23 miles long, having been cut 
through the bush from this the main 
road to the Gem Lake camp. 

All supplies for the Central Mani- 
toba mine, the Eldorado, the Gem 
Lake camp, the Cryderman camp, 
Darling’s camp, on Blair and McCon- 
nell’s property at Stormy Lake, and 
all properties in this district, are 
moved via Great Falls and the winter 
road, as well as supplies for Rice Lake 
rook district, the 
main camps of which are the San An- 
tonio, the English Brook Gold Mining 
and the Selkirk Gold Mining Com- 
pany, Limited. , 
ere are smaller quantities of sup- 
being ship in to many other 
ies, on which work will be done 
the coming summer, owing to 
the fact that freighting over the sum- 
mér routes is laborious and expen- 
sive, owing to the number of times the 
ight must be unloaded and carried 
over portages. ‘ 

A complete mining plant has been 
shipped to the Eldorado camp, and it 
is intended to sink a shaft on this 
property to a depth of 500 feet, im 
volving an expenditure of more than 


The supplies going into Red Lake 
are being handled by stages. All the 
freight has reached Pine Ridge for 
Howey Gold Mines and some of it is 
already on the property. 

The Narrow, Woman and Red Lake 
camps are going to be very active 
this summer. 


CANADIAN HEADS 
LONDON INSTITUTE 


R. E. Palmer Got First Experi- 
ence in Early Days of 
Rossland Camp 













Robert E. Palmer, who succeeds Sir 
Thos. Halland as president of the In- 
stitute of Mining and Metallurgy, in 
London, is a Canadian, having been born 
in Prince Edward Island. His father 
was Chief Justice of the province. In 
1883 he entered McGill University, and 
graduated in civil engineering, and went 
to Vancouver, where he engaged in pro- 
fessional work. He went to Rossland 
as chief of the engineering staff and 
later superintendent of the Roi mine, 

ich was under W. ‘A. Carlyle’s man- 
agement and when Mr. Carlyle became 
Manager of the Rio Tinto mine, in 1899 

. Palmer joined him to take cha of 

underground work. Mr. Palmer 

ed Spain in September, 1900. He 

became assistant manager and in 
1918 the Rio Tinto company moved him 
to the head office in London, as con- 
sulting engineer to the company. This 
Pest he still retains. 


New Quebec Companies 
New Quebec mining companies include 
Miller-Boischatel Mines, Limited (no 
eel liability), with a capital of 
,000, the biggest incorporation for 
ocme time. The capital stock is divided 
nto 3,000,000 shares of $1 each, and the 
on office will be in Montreal. Another 
ncorporation is Acadia Exploration Com- 
pany (no personal liability), with a capi- 
tal of half a million dol ars, with head 
Sffice in Quebec. 
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Opportunity to See 
Mining Industry of 
Canada Unparalleled 


There is little doubt that 
every one will get his mon- 
ey'’s worth. The opportunity 
to see the mining industries 
of this rapidly growing 
country is unparalleled, as 
is also the privilege of meet- 
ing and knowing mining en- 
gineers from all over the 
world. Mining men in the 
United States will no doubt 
attend in large numbers. 
The above assertion is made 

by Engineering and Mining 
Journal, New York, in discuss- 
ing the tours of the British 
Empire Mining Congress to be 
held in Canada in August next. 


ONTARIO DENIES 
RECOGNITION TO 
ELECTRIC SURVEY 


So Far This Method of Ex- 
ploration is Not Accepted 
as Assessment Work 

Ontario Department of Mines is 


lagging behind the province of Quebec 
in acknowledging the value of the 





electrical survey in the exploration. 


for minerals. 

Quebec Department of Mines has 
given recognition to the electrical sur- 
vey inasmuch as it has announced 
that the electrical survey is accepted 
in lieu of the usual assessment work 
on a@ man a day basis. 

Ontario Department of Mines has 
just revised and consolidated its min- 
ing act, but gives no recognition to 
electrical survey in the conduct of 
assessment work. 

Diamond drilling is accepted in On- 
tario as part of assessment work. So 
far, the Ontario Department of Mines 
officials are not sold on the idea that 
electrical survey of a property is to 
be placed on the same basis as dia- 
mond drilling, surface trenching and 
stripping. 

Surface trenching and stripping of 
a property, may reveal nothing. Prop- 
erties are numerous on which nothing 
has been found on surface, yet rich 
mines have been found. The Lake 
Shore is an instance on which diamond 
drilling may be conducted and nothing 
found yet rich mines may result. Lake 
Shore cut its rich No, 2 vein at 200 ft. 
and got nothing, yet the richest of 
gold ore was in close proximity to 
the drill hole. 

The electrical survey is new to On- 
tario, yet the Ontario Government em- 
ployed an electrical survey apparatus 
last summer to make a study of Red 
Lake. The Quebec Department of 
Mines has yet to employ an electrical 
survey apparatus, but it gives it 
recognition and shows appreciation of 
its value in mineral exploration, by 
accepting it as an offset to certain 
assessment work. 

In Ontario diamond drilling offsets 
so much assessment work in seeking 
a patent. 

The attitude of the Ontario Depart- 
ment of Mines may retard the fullest 
use of electrical prospecting as a 
means of finding ore bodies, and this 
at a time when base metal explora- 
tion is assuming a dominant attitude. 


Mine Products 
Lead Grain in 
Rail Tonnage 


Mine product shipments provided a 


greater tonnage for Canadian rail- | P 


ways from January 1 to March 5 than 
grain and grain products. In the same 
riod last year, grain led, but there 
as been a material increase in both 
with the mines showing much the 
larger. 


The figures: 
Cars 1927 Cars 1926 
Grain and 


grain 
products ........ 76,158 67,034 


Conk... cc cccwsctes 60,067 46,347 
Coke 22. cccccccvece 6,367 4,913 
OFS cacccvcevacnccs 12,404 12,990 








Total ci. csiiesetes « 78,838 64,250 


Mahood Interest in 
Extenuate Are Sold 


John P. Kendall & Co., Toronto, have 
exercised their option on the entire inter- 
ests and holdings of Grant Mahood in 
the Extenuate Gold Mines on Premier 
Mt. Portland Canal Area, B.C. The con- 
trol and management of the affairs of 
the company will now be in the hands of 
the Kendall Company. : 

Mr. Kendall is at present on his way to 
British Columbia where he will meet the 
engineer of the company and appoint a 
resident managing director who will 
superintend operation at the Extenuate 
Mines. 


Slow Mail Service 
Out of Rouyn Camp 
Complaints are made about the 
mail service out of Rouyn. Mail from 
Rouyn to New York takes twice as 
long as mail going New York to 
Rouyn. | Tye ‘ 
Important negotiations and oper- 
ations are going on almost daily and 
it is reported that a great deal of in- 
convenience is being, experienced. Na- 
turally .the ion is that the 
the Rouyn distribution 
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SPLIT OF HARVIE 
MINING SHARES 


IS NOW PENDING |. 


Details Are Not Yet Ready 
But Are Expected 
Soon 


GOOD MINING NEWS 


Developments on Property 
Continue Quite Spectacu- 
lar—Two Big 
Showings 


Details of the plans of Harvie- 
Smith & Co. in, regard the Harvie- 
Archean companies are not yet avail- 
able. . 

Some premature announcements 
have been made, but these have not 
revealed the details for the simple 
reason that they are not ready. They 
have not been settled. 

It is doubtful if any finan¢ial de- 
velopment connected with mining 
since the Noranda capital reorgani- 
zation has been awaited with more 
interest largely because of the persis- 
tent belief that the general public 
may have a chance to participate. 

This will probably be decided in the 
course of next week. 

Rumour of the stock split for Har- 
vie shareholders has been current, but 
no confirmation could be obtained. 
This would, however, seem reasonable 
in view of the substantial increase in 
the company’s assets. 


May List the Shares 

If the stock is split it is presumed 
that the new shares will be listed and 
this will be weleomed by mining brok- 
ers who are eager to see another high 
grade mining issue on the market. 
Archean Co. is capitalized at 200,000 
shares, $10 par and sold to the public 
at that price. Harvie Mining, capital 
200,000, no par, was first sold at $5 
and the last sale reported was at $20. 


; Developments Good 

Developments at the property have 
continued spectacular, though news 
has been slow in coming out because 
of the rush which the staff on the 
property has faced in getting supplies 
ih before, the spring break-up. 

On the No. 1 operation, on the Ar- 
chean, not far from the Harvie bound- 
ary, the prospecting drift on the 45- 
ft. level has been pushed in 100 feet, 
and from 26 feet on was in ore. At 
the point where the drift came op- 
posite a deep surface trench, a cross- 
cut was started east and on last re- 
port was 47 ft. in and had 20 ft. to 
go to get under the ore on surface. 
Two good lenses of ore, one 3 ft and 
a second 6 ft. were cut. The ore is 
good grade. It would seem that there 
is a series of parallel shoots of chal- 
copyrite which may join up at depth. 
Work on sinking the shaft to 100 ft. 
has started. 


Tunnel Cuts Ore 

‘In the adit or ‘tunnel on No. 2 
operation, the work is in 200 feet and 
has intersected the first showing on 
surface at a good depth below the 
surface. The ore is excellent. 

Both workings are continuing and 
hold great promise. 

Meanwhile, work on the good zinc 
showing found on another part of 
the property has been started. 





Will Dome Meeting 
f Cut the Dividend? 


Dome’s annual meeting will be held in 
Toronto April 5. The big question which 
everyone expects will be discussed will 
be that of reducing the dividend from $2 
to $1 per share. The yield at the present 
rice, $8.75, with the stock on a $2 basis, 
is 23 per cent, on $1 basis it would be 
11.4 per cent. 





Eldorada’s New Plant 
Reaches the Property 


Eldorada Mines, whose property is 
in the Central Manitoba area, an- 
nounces that its new electric mining 
plant reached the eee on Satur- 
day last, along with the summer sup- 

lies. The power line from Central 

anitoba mines to Eldorado property 
has been cut and burned and the poles 
for the line are now ready. In addi- 
tion all the lumbering for the shaft 
is ready. 

Meanwhile the company has had 
good success in financing and has suf- 
ficient funds assured to pay for the 
new plant and sink the shaft 500 feet, 
which is the first objective and which 
will be pushed ahead as rapidly as 
possible. 


OPEN UP THE GROZELLE 


Operations have been launched on the 
Groselle property in Kirkland Lake 
camp. Many have contended that the 
western extension of the main break of 
the camp will be found to strike south- 
east into this property. J. W. Morrison, 
who opened up the Lake Shore is the 
engineer in charge. 


BUFFALO QUOTATIONS 


Bonds Bid Asked 
Bfo-Ft. Erie Bdge 7s "55 ...... 107% 108% 
Do. 86 °45 ......00% iad 660 ope 106% 108 

Buff Gen Elec ist 5s °39....... 104 oes 
Do pref 5s ’39 ....-seeeceeeee 104 

Bfo N & E Pow 5s °30......... 99 100% 

Lockport, L H & P 5% ’64..... 103 hee 

Niag Lock & Ont. Ist 55....... 100 101 
Do ist & con 6s 1950.......++ 105 106 
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Base Metal Exploration Over 
Wide Area in Northern Ontario 


Is Complexion of Ontario’s 


to take up new shares at $3.50 per 
share has been extended to March 30 
this week. Holders of shares can/|velopments. Simultaneously with this 
take up one share of new for each six 
held or may dispose of warrants. Be- 
cause of delay in some shareholders 
getting notice, the time was advanced 
15 days. The directors will take up 
the amount left, after the sharehold- : . 
ers wants are taken care of, at the | all energies — cohcentrated on the 
same price. This will give Towagamac | development of 
cash assets of $813,248. 

The offering is the balance of the 
capitalization of 1,000,000 
amount outstanding is 850,010 and the 


Shieh ab $800 would pur pzcons os | WAS OUL WELLIN, 


the treasury. At the time the offer- 

ing was made, Jan. 1, the company 

had just received a $90 

from N. A. Timmins, Inc., which 

a the cash assets up to $288,- 
© > 


Much Ore Blocked Out 


ras re = = pompeny 
sold to Mr. Timmins is the erson eer) 

Mackay group of 746 acres in Bois- a blare of trumpets fictitious ? 
chatel, on which 225,000 tons of com- 
mercial ore has been blocked out and 
which seems to give promise of big 
Besides retaining a 35 per 
cent. interest in this group, Towaga- 
mac company has other substantial in- 


Since the first of the year, refitting 
ime aaee for ed operation 
as mn going on. ectric power is 5 
now available and a new 8-drill elec- | t© probe the salting charge. 
tric compressor has been installed. 
The new electric hoist, capable of go- 
ing to 2,000 feet, is soon to be deliv- 


Open Deeper Levels 

The main shaft is to be pushed down 
ickly as possible to 500 feet and 
e same time lateral work will be 
pushed on the 125,250 and 375 levels. 

About 1,200 feet of short pilot holes | as a proof of this. ‘ 
drilled from the 125-foot level ahead 
of and at right angles to the ore bod 
proved it to extend for a total len 
of at least 150 feet, with excellent 
copper and some gold and silver val- ; Iga 
It also disclosed another section | activity or striking oil. 
of 21 feet of ore of good grade, either 
lying parallel to the main ore body 
or forming part of it. In the latter | Grandview apparently for the purpose 

dth of ore, now an aver-| of resuming operations at the well. 

age of 34 feet, will be over 50 feet. It ST eT 
is planned to cross-cut the ore body | New Vein Cut on 
every 50 feet from now on. With an 
adequate supply of electric power-and 
compressed air, the management ex- 
pects to place additional ore in sight | 97g pounds of cobalt. 

A new vein was encountered on the 
8th level, 420 ft. south of the 16-28 


case the wi 


at a rapid rate. 


Further diamond drilling has been 
holes cut the ore at 600 and 800 feet 


it at 260 feet vertical depth, disclosing 
undiminished width and higher values. 
Following this, the eastern extension 
of the ore will be systematically ex- 


MEMBERS STANDARD STOCK 
AND MINING EXCHANGE 


STOCK BROKERS 


10 JORDAN STREET 
TORONTO, CANADA 











































































———— 
en pe ee 
ven, 


News 





Mining Industry Changing? 





Will the complexion of. the whole mining industry in Ontario be 

completely changed in the next five years? 
hile in the north last week, the writer met engineers who voiced 
such an opinion. 

With the exception of nickel-copper production at Sudbury, Ontario 
has been chiefly a precious metal preducer. Silver held the centre of 
the stage for many years, only to be overshadowed by the large increase 
in the gold output. 

Now interest is being centred on the production of base metals and 
the belief is expressed by some engineers that in five years’ time the 
production of copper and zinc, with perhaps some lead, will overshadow 
the precious metal mines. 


Towagamac Cash Assets 
Will Total $813,248 





Right to Subscribe to New Shares at $3.50 Per Share 
Expired During Week—Mine Equipped With 


New Plant Will Push Development 





Right of Towagamac sharehoiders “nro by regularly spaced fans of 
oles, so as to give as much guidance 
as possible to future underground de- 


shares. The | Plored. 





of Reported Strike at 
Grand View 





look very doubtful. 


Explore by Drills system. This vein looks promising. 


So far the deepest hole cut | showing excellent ore, 6 in. wide. 
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work, No. 1 and 2 ore bodies, lying to 
the south of the main ore zone, No. 3, 
will be explored by drilling. Although 
surface trenching and sampling gave 
high copper assays, no serious pros- 
pecting has so far been done on them, 


o. 8. Other magnetic 
areas found on the property by means 
of the dip needle are now being ex- 


,000 payment | Federal Officials Are Doubtful 


Was the recent oil find at Grand-|§ 
view, Man., which was greeted with 


The government has notified the 
Irro Oil & Gas Co., Ltd., that its well 
at Grandview, Man., must either be 
cleared or the lease must be given up. 

This step has been taken in accord- | ‘ 
ance with recommendations to the 
mines branch, department of the in- 
terior, by C. C. Ross, supervisory en- 
gineer, after reading the report of 
William Calder, who inspected the well 


In his letter to the department Mr. 
Ross pointed out that conditions at 
the well made the reported oil strike 


Although government engineers do 
not directly charge that the well was 
salted, they do not believe that the 
oil samples came from the level at 
which the company claimed it was ob- 
tained. The absence of gas iis cited 


The action of the department is jus- 
tified, says Calgary Oil Examiner, on 
account of infringements of depart- 
mental regulations such as failure to 
notify the Calgary office of drilling 


The company has shipped drilling 
equipment from Miles City, Mont., to 


the Keeley Property 


During February Keeley Silver mines 
produced 124,822 ounces of silver and 10,- 


: - At the end of the month winze No. 1162 
plotted with the idea of having the| was 17 ft. below the 11th level. Silver 
has occurred in each round, the bottom 


REDUCE YOUR OVERHEAD 


Our officers have years of experience in Company 
Management, Secretarial Duties and Transfer and 


Protect your interests properly. 
Make this your registered office. 


THE VENTURA!'CORPORATION, LTD. 


TRUSTEE 





NS offer a complete brokerage service 


& based upen experience 
more than half a century fer the pur- 
chase and sale of all securities. Cor- 


PELLATT & PELLATT 
LIMITED. ' 


No. 11 





Mining Industry in Flourish- - 
ing Condition Through- 
out the Whole No 


TIN FIND IS DOUBTFUL 


Assays in London Revealed 
Tin Values—Others. : 
Have Not So 

Far 


By D. E. CUSHING, 
Mining Editor, The Financial Post. 


COBALT.—Traveling through the — 
mines one is struck by the erence _ 
in the mining position and the market. 
position of the various stocks. In 
Toronto things are in the doldrums. 
The public is not interested. In the 
mining ¢amps everyone is on his toes.« 
Things are cosas development and. — 
exploration is speeding ahead and with 
a good deal of encouragement. All the 
camps are looking well. . It looks as 
if the spring bre will be early this | 
year and everyone is making plans 
accordingly. 

Prospecting and 
spreading out extensively: The fact 
is gradually dawning that the Ontario 
granites hold just as great promise 
as do those of Quebec, with the result 
that there is already an intensified 
base metal search going on and 
will be speeded up greatly in 
spring. 

There are several points of attack. 
One is that part of Ontario ly 
directly west of the Rouyn ee 
copper area. The zone of mineraliza- — 
tion over which co values, 
cases commercial, have been 
extending both in width and 
and now reaches over several 
ships to close proximity of the T. 
N. O. railway. mainline. The 

tacular showing of the belt is 
Potter-Doal, in Munro Township. V: 
high copper values have been 
on this group and a shipment of 
grade copper is about ready to 
the smelter. — 

Rather exciting is the 
tin discovery along a grani 
Northwest 
the Maisonville T 
Ontario Gold — 
ng., operation, 
ing on the section 
years, recently sent so 
England and the surp: 
returned 
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not revealed the presence 
may have been in the sam 
ore face that the tin was 
last three les. Careful 
tematic cntaptitie will reveal 

Kamiskotia, as The F 
pointed out last week, is 
cidedly important as is also 
Creek section and the gro 
mnie Lake. | Amity Cop 
as e. Amity per 
ing a shaft at Boston 
while to the northeast Alderson 
Mackay have taken up a group 
Long Lake. 

The most advanced 
development is at Ch 
Bunker Hill Sullivan 
proven large deposits of 
~ wor eo cncont prices of 
private in 
are held at such a level that no 
pany has had the hardihood to 
price and make a public off 
the result that so far the pub 
not had a chance to participate. 

In the Soo district some important 
zinc-silver finds are reported and this 
section looks quite attractive. 
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Development F avorable ; 
on Vipond Property 
Vipond Consolidated in February 
milled 7,349 tons of ore. Bullion to the 
value of $60,100.00 was shipped during 
the month. 
Developments in the southern part of 
the property continued favorable. 
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———— ARGONAUT RUMORS 
CHAS. SPEARMAN |! ‘THICK AND BULLISH 
GOING THE ROUNDS 


Mine Said to be Looking 
Well—New Levels to 
be Opened 


















on Argonaut. Big things are being 
predicted. Developments on the prop- 
erty have been quite favorable and 
better things are agg ‘ 
Argonaut is pus its shaft down 
to open two new levels. It will be 
a short time before this is accom- 
plished, but it is understood that the| . 
lan is to cut the zone where ore 
ies have been located by drilling on 
both levels at the same time. If this 
comes out as e , it will allow 
for quite a bullish announcement. 
Meanwhile there are rumors going 
the rounds about the weakness in 
Laval shares. It is stated that this 














G. A. BAGSHAW & CO. 


STOCKS and BONDS 
HAILEYBURY - ONT. 





J. FRANK LAMBERT. 

A new mining broke house, Lam- 
bert & Co., C. P. R. building, has been 
opened. J. Frank Lambert, head of the 
firm, was recently elected to member- 
ship on Standard Stock & Mining Ex- 
change and has had many years exper- 
ience in Northern Ontario. 


BIG INTERESTS ON 
NEW OIL STRUCTURE 


Ghost River Anticline in Al- 
berta Will be Tested This, 
Summer 



































We recommend 
Montreal Rouyn 
Louis M> Atwell & Co. 
Members Montreal Mining Exchenge 


Insurance Exchange 
190 St. James St, Montreal. 








These shares have been re as 
representing a covering for the Argo- 
naut bond issue of ,000 and some 
are assuming that the funds from the 
marketing of Laval may be used to 
retire the bonds just about the time 
the new levels are opened up. 













































We Solicit FIND OIL STRUCTURE ” , 
from these BELOW MOOSE JAW | promising structure 14 miles north of 


interested im Can 
adian Mining Inveet- 
ments. 
KIELY & SMITH 
Members Standard Stock 
Exchange, 


Canadian Pacific Bldg. 
Toronto, Can. 


orley by Ghost River Oils Ltd. 
Geolo cal conditions on the Ghost 
River anticline are similar to those in 
the Turner Valley and Moose Moun- 
Border tain fields, as it is on the same fold 
as these two other foothills structures. 
Prudential Oil Co., Moose Jaw, will| The new field offers comparatively 
drill for oil in Saskatchewan, some 60/| shallow drilling —from 800 to 1,000 
miles south of Moose Jaw and not far} feet less than Turner Valley. It is es- 
from the U. S. border. A very large | timated that the limestone should be 


Prudential Oil Will Drill Close 
to United States 


















































and ma the structure. 

Ghost River No. 1 well will be situ- 
ated in the south half, southeast - 
ter 6-28-6-w5. Union Oil will drill on 


several other water wells surrounding 
the company’s holdings. The. outcrops 
of glacial drift makes it impossible to 
determine with any degree of accuracy 
what underlying conditions are, but the 
numerous outcrops, a distinctive sand- 


Free Map of Quebec 
_ Gold Fields 


A specially prepared 
slag 70 should have 
one, Send to-day. 


THORBURN & CO. 



















Hills, where the drilling will be deeper. 
— Union, —— ——— ioe 

e company, a 
bl of mestcn wbiew the district includ- 
n t of the Ghost River 






structures, one running northwest, near 
Verwood and extending to Readlyn, and 
a western one which parallels the first, 
passing to east of Willows and, prob- 


























































LIMITED ably the east-west break joins the two. | Structure extending up to township 32. 
a er The Hudson’s Bay-Marland Oil Co. 
Royal Bank Blidg., Toronto owns sections 8-26-6-w5 and 8-27-6-w5 


BOISCHATEL SURVEY 


Boischatel Mines is planning an elec- geo 
trical survey of its south group, ad- 
joining Towagamac on the Southeast as 
soon as the survey of its north group is 
completed. This latter is ing 
favorably. It is likely that the plan on 
the south group will be to pick up by 
the survey the extension of the ore zone 


The Ghost River structure is shown 
as being in the area of gas structures 
in a map compiled Ad S. E. Slipper 
covering all the gas fields of Alberta. 
Conditions are just as favorable for 
the accumulation of bodies of oil 
as for containing gas. site for the 

well was chosen as being one of 
the best on the entire structure, which 
covers over 8,000 acres. The company 
owns 640 acres. 

The entire structure was blanketed 
last year by G. E. Burdick, of the Van- 
couver Drydock & Sal Co., who 
has the fiscal for company 
for British Columbia. The 640 acres 
belonging to the Ghost River were ob- 
tained from Mr. Burdick. 

















PATRICIA AIRWAYS 
LIMITED 


The quickest, safest and most 
comfortable method of travel 


BETWEEN 

SIOUX LOOKOUT, RED LAKE 
AND THE 

Chief Gold Fields in the District 
of Patricia 


















Portland Canal 
District 
Showing Premier 
and Extenuate 


is now ready 


* Phone for full particulars or write 


McIntyre Reacts 
PATRICIA AIRWAYS &@ EXPLORA- The announcement that the McIn "s 


new 4,000 ft. shaft had been completed 
was marked by a drop of $1 per share 
this week. . 


RIBAGO DRILL HOLE 
Ribago shares are easy around 50 
cents. News of the first diamond drill 
hole has been awaited. The last advice 
is that the hole was in 280 ft. on a 85 
degree incline. It should cut the best 
discovery on the property at any time 
now, in fact, it is hard to see how it 
can miss it. 
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What to Buy and Sell 


HE current issue of “The Mining News” 
contains an interesting and valuable fore- 
cast of the market. Large profit possibilities lie 
ahead for the well-informed. 
WRITE FOR YOUR COPY TODAY—NO OBLIGATION. 


Phone F. G. OKE & CO. 


Elgin 5111* 34 xine S8. EAST a4 TORONTO 


| $ 3 will bring you 
The Financial 
Post for the next 


twelve months. 


|------——~Use This Coupon to Subscribe-——-~--—- 


THE FINANCIAL Post, 
143 University Avenue, 
. Toronto. 












Spring development work on the 
claims of this Company in the 
Rouyn ‘District of Quebec—par- 
ticularly on Groups No. 4 and 6 
—will commence shortly. 


Confidence in a successful fu- 
ture for these areas is reflected 
in the .rapidity with which 
shares in the Company are be- 
ing taken up. 


As the offering is limited, 
clients are advised to send their 
orders immediately. 


Price: 40 cents per share 
GORDON P. O'REILLY & CO. 
a 


120 St. James St. 
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ASK US WHY.] §& 


Free Map on Request. 
W.F. WRIGHT & COMPANY 


You may, send me The Fecencial Post for one year (52 issues). 
(1) I enclose $5. 
LC] Draw on me for $5. (Indicate method of payment.) 
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THE FINANCIA 
EXPERT OIL STAFF 


As With Ontario Geological 


staff of Ontario Department of Mines 
was sadly wrecked when private en- 
terprise ste in and took away two 
ve 
Knight and Hop 


t faces 
the same thing in re to the oil 
experts it has in the Alberta field. 


out as being far from commensurate 
with the —— Private capital out- 
bid thé On 
margin and still the men cheap. 
The same thing is going to happen 
in Alberta. 


fere with departmental supervision dur- 
ing the coming summer has arisen in the 
local office of the mines branch over the 
failure of the government to increase 
salaries of experts engaged in inspecting 
oil operations throughout the west. 


training w 
affords, have made tempting offers to 
members of the staff of C. C. Ross, super- 
visory engineer, with the result that 
present salaries are far below what these 
engineers could earn elsewhere. Hon. 
Charles Stewart, minister of the interior, 
in an interview in Ottawa this week ad- 
mitted that he cannot hope to retain 
these men at their present salaries. The 
civil service commission has repeatedly 
ong to make the necessary adiust- 
men 


its 
attitude the oil industry will lose the 
services of these experts in a public way. 
For the past few years Mr. Ross has been 
building up an efficient staff and an or- 
ganization that is now in shape to deal 
with the sane development programme 
planned for this 
dred wells will be under way. Oil oper- 
ators speak very favorably of the service 
they get at the government office and 
deprecate any inaction that may lead to 
the loss of Mr, Ross’ assistants, as they 
feel that the industry would suffer ac- 
cordingly.” 


share this week. This is a new hig 
No news has been forthcoming, in 

it would seem that at least two or three 
months must expire ore there is a 
chance of any good news. This will 
come when the new shaft is completely 
equipped and sinking operations open up 
some new levels. 
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Staff, Private Interests 
May Take Them 


A couple of years ago the geological 
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tario Government by good 








Western Oil Examiner says: 
“A situation which threatens to inter- 








“Oil —— realizing the valuable 
ich the government service 
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“Unless the commission changes 


year, when fully a hun- 














NORANDA AT NEW HIGH 
Noranda shares sold up to 23.90 pe 











rat Lake ShoreSynd. 


Fer information re the above send te 


A. D. Macpherson & Co. 
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Daily Quotations 
Ottawa Bond & Security 
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GRANADA Rouyn 


Owning 10,000 
acres of choice 
properties in 
Que 
Capitalization 
5,000,000 shares 
—no par value. 
Ask your broker 
or write 


ROBERT GAMBLE, 
Haileybury, Ont. 
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Says Willow Creek Area "1 shales are perfect for this pur 
Loo 


; the east limb, almost everywh "hs 
on ee oe ea the cover is sufficient to retain tha ( 


ae ae ein pve = oak 
ant Oil Co. ill, Owen Bryant, | deficient, th ld h 3 
president of the company, asserts| heusted before’ the oll. ee" 
oth Calgary Oil Examiner. “As a corollary of the four conditi 


“1, The presence of a body of liquid oil. 
This can, ~ inferre d with certainty, I barriers to the movement of oil th: 
believe, from the presence o gas 
escaping from the crest of the structure, eer ae er cee ane wae 
= — the a Valley) 6 in} present to raise the oil up out of the 

e Dingman (Turner Valley) anticline, 
and the relation of the two anticlines to collecting basin and force it to collect 
— — = to the — bers > _ 
undoubtedly the source o e oil in the 
Dingman anticline. The same forces NEW BARRY MANAGER 
which raised oil up into the Dingman The Mining Editor of The Finanej 
fold would have been equally effective | Post was at the Barry Hollinger property 
in raising oil into the Willow Creek | when Richard Trelour, the new m 
structure. arrived to assume his new duties on S¢ 

“2. The presence of a porous forma- | urday. Ro 
-_ within reach oe nt gee can aa 
orm a reservoir and permi e migra- ora eee 
tion of the oil and its collection in com- H MAN AT .g 
mercial omnes. a a of a e e e 
porous sand cou e inferred from a a 
study of the geology of the region, but MINING PROPERTIES — 
is proved by the rocks faulted up and AND STOCKS ; 
exposed on the surface. There must be Recommend Purchase at Market, 


three or four oil sands within reach of 


the drill. 
“3. The presence of a structure which Noranda, Amulet, 
would serve as a trap to collect the oil. Wright Hargreaves 


A study of the surface reveals the pres- 
ence of a structure which is perfect - Suite 611-626 
for this purpose. 


“4. The presence of a sufficient cover BANK OF HAMILTON 
TORONTO 


reservoir to ensure its retention and 
prevent its being wasted. The Benton 
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* ° From one to two thousand feet ens 
ks Like Oil Field occur over the first sand of the D Mi 


is practically proved by the presence 
the gas seepages, since, if the cover were 


e four requisites generally accept-| above, two other conditiors are 


ed as being necessary for the presence | sary for the formation of an oil field of 
of an oil field,” he writes, “are as| commercial importance; in the first 
follows. place, a sufficient area from which o 


could have been collected without visible. 


it, and in the second place, for an 


the anticline.” 
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A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange ‘ 
Oil Stocks and Leases Bought—Sold—Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. 
501 Leeson & Lineham Bldg., Calgary, Alta. 


. Destor Mines LimiTep 


provides an opportunity for a sensible 
speculation in a Quebec mining develop- 
ment which. may be accepted with 
confidence. 
Work on the property is under the personal | 
direction of Mr. John A. Dresser,a mining  -} 
engineer of capacity and repute. : 
Diamond drilling is now in progress. From 
’ the extensive surface and dip needle show- 
ings, important drilling. results are 
expected. 


Consult your broker or write 
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‘ Head Office: Room 205-17 St. James St., Montreal 


ALDERSON & MACKAY 


CONSULTING MINING ENGINEERS 


Examination of Mineral Properties. Mine Operation and 
in North-Western 
Management. a. Quebec 


A. E. OSLER & COMPANY 


STOCK BROKERS ESTABLISHED 1886 
Specialists in.Select Mining Investments. 
Corres ence Invited. 

ORDERS PROMPTLY EXECUTED ON ALL EXCHANGES. 
SMeltnan Stee TORONTO Elgin 3461 

















We Specialize in Canadian Mining 
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STOCKS BONDS GRAIN 
Head Office: Reford Buil 
BAY AND WELLINGTON STS. TORO 


MONTREA 
- Private Wire f een 
CATHARINES 





































| “On-to-Profit with Ontabec” | 
Uneasy Money 


Profits from mining speculation are looked 
upon as easy money — after the profit is 
made through choosing a wise speculation. 


But capital tied up in ill-chosen mining 
ventures is uneasy money. 


You have the right to invest wisely in 
mining by simply choosing wisely. 


Ontabec Limited offers you a mining invest- 
ment of proven merit which you may 
acquire with confidence. 


Inquiries Invited 


F. W. DAVIS & COMP 
707 Blackburn Bldg., OTTAW, 
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Tremendous Task and 
a Full Reward 


for the 


Capable and Courageous 
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HE three great central provinces of Canada—Ontario, Quebec and Manitoba—have come to the realization that they possess, 
severally and collectively, areas of probably greater potential mineral richness than any others known in the world. This conviction 
is not a matter of patriotic enthusiasm engendered only by faith and hope, but a supportable and demonstrable fact, based on the actual 
production of mineral wealth from a small section of the Pre-Cambrian rock shield which forms a preponderant part of each province. 


Until Ontario’s dramatic discovery of her un- 
dreamed of riches of nickel silver, and gold, the future 
of Canada appeared to be wrapped up in the growing 
or living products of the soil, the forest and the waters. 
Upon four great basic industries—agriculture, lumber- 
ing, fisheries and furs—the first foundation stones of 
the national structure were set. 


Only since the Spartan effort of the last twenty 
years have we grasped the fundamental importance of 
these great stretches of rock; before that time the rock 
formations were regarded as barren, waste lands, enor- 
mous blanks on the map, a terrific burden of rock to be 
carried by the East and the West. To-day we are real- 
izing, at least to an appreciable extent, the nation- 
building opportunity that is now partially laid open or 
still lies locked within these mineral-saturated rock 
formations. 


Up to date, and ali within two brief decades, On- 
tario alone has taken from her mineral-bearing rocks 
approximately a billion dollars of new “found” wealth. 
And this prosperity-laden stream, great as it may 
appear, is regarded by the soundest financial and tech- 
nical authorities as only a branch of that great St. 
Lawrence of metals that one day will flow from these 
three, and probably other provinces, fortunate in the 
possession of vast out-croppings of the same rock in 
which the minerals of Central Canada occur. 


The Earliest Discovery 


Canada has known spectacular and sporadic mining 
discovery over a long period of years. In fact, a lead- 
silver mine on the shores of Lake Temiskaming was 
worked by the French and Jesuits in the 17th century, 
while a few miles away a Cobalt-of-the-years-to-come 
slumbered in the silent hills. Hudson Bay factors fre- 
quently received specimens of precious ores from the 
nomadic Indians. Silver, gold, lead, copper and zinc 
were found in many places and, on occasion, worked in 
advance of any adequate and experienced mining prac- 
tice. The “rushes” of the Yukon produced not only a 
tremendous reward and a mining literature rich in 
romance, but a tragic aftermath of doubt and stagna- 
tion. The then-revealed character of mining in Canada 
gave no evidence of the stable industry that was to 
grow in the future. 


First, important nickel discoveries were made at 
Sudbury and for thirty years these vast deposits of 
metal, always an industria] balance of power and now 
highly rated in an age of steel alloys, have been pro- 
ducing 85 per cent. of the world’s supply. This was 
the first metal industry to be founded and firmly estab- 
lished in Ontario. 


Then came the discovery of Cobalt, as though to 
herald the dawn of Canada’s century. The richest silver 
deposits of modern times, rivalling the fabled mines of 
the Incas, was uncovered when Ontario, with serious 
misgivings, drove its first railway north in an effort to 
populate the fertile clay areas that overlie in some sec- 
tions the mineral-bearing rocks. 


“The Canadian People must have a Safeguarded 
Opportunity to Participate in Canada’s Mining Future” 


First Glimpse of Future 


Cobalt drew mining operators and adventurers 
from the far corners of the earth. Overnight it became 
a city of feverish mining activity. With all its financial 
excesses and unskilled mining effort, Cobalt was the 
first clear window through which the central] provinces 
glimpsed a mineral] future. . 

"To attempt a description of the , that have fol- 
lowed would require an entire book. They have been 
years of mighty achievement, Canada taking the posi- 
tion of third among the world’s producers of gold, and 
this in less than fifteen years from an area which 
twenty-five years ago was regarded as barren waste — 
a bleak barrier between East and West. 

In the past three years discoveries of copper-gold 
ore in Quebec have been made on a scale which is 
attracting the attention of the entire world, and on a 
great front, stretching roughly from a to Que- 
bec, there is a mobilization of forces — Capital and 
Science — Brain and Brawn—on a scale probably 
unprecedented in the history of world mining. 


Gare 


NORTH AMERICA 
SHOWING 


Pre-Combtian 
Shield 





Sketch map of North America showing the Pre-Cambrian rock 
formation of the continent. Canada possesses 97 per cent. of this 
mineral-bearing area of 200,000 square miles of the Dominion. Out 
of the 3 per cent. of Pre-Cambrian in the United States, an enor- 
mous mineral wealth in iron, copper and other metals has been 
taken, and u these is founded the remarkable industrial growth 
of the United States. 


Look carefully at the map sketch showing the ex- 
tent of the pre-Cambrian formation and try to grasp 
the magnitude of the task — and the opportunity! The 
exploration and development of this huge shield will 
call for a century of continuous and expanding effort, 


CANADA CEMENT BUILDING, MONTREAL 


and in the process the entire economic outlook of this 
great country of ours will be changed — new sources of 
wealth, a new distribution of wealth, but Canada will 
not reap the full benefit of these riches if they do not 
flow into the pockets of her own people — and por | 
certainly will not flow into the pockets of those who wi 

not take the trouble to think. 


It is not intended in the picture that has been drawn 
here to slight the possibilities of British Columbia, 
where, as a matter of fact, industry in all its phases is 
more completely organized than in any other part of 
the country. 


It is universally recognized that Canada is ill 
equipped with sources of dependable, practical mining 
information, and without this there can be no intelli- 
gent approach to any phase of Canada’s mining indus- 
try. It is not enough to know that a glowing future is © 
certain. There is much of great interest to learn about 
the whole industry, from the first steps in exploration 
to the refining and marketing of metals; of the part 
minerals play in the economic and national life of those 
races which are fortunate in possessing them; how to 
_— opportunities for investment and the pitfalls to 
avoid. 


A mining investment is, contrary to the popular idea, 
easier to understand than almost any other. Just con- 
sider that for a moment. What does the average in- 
vestor know about the things which make or break a 
bank — the myriad problems of labor, raw materials, 
markets and tariffs involved in the steel or any: other 
manufacturing industry? In the final analysis invest- - 
ment is in men and this of course is true of mining, but 
there is so much that is easily comprehensible to the 
average man, and behind the cold facts of capital struc- 
tures and financial arrangement there stands even in 
the-investment of a few dollars a living story of human 
endeavour probably unequalled in any other industry. 


An Authoritative Series 


In an attempt to supply this need of information the 
Harvie organization, under the inspiration and direc- 
tion of Dr. Robert Harvie, who brings to bear the ex- 
perience of a quarter of a’ century’s association with the 
problems of mineral development; in Canada, first with 
the Quebec Bureau of Mines, then with the Geological 
Survey of Canada and with the Companies which bear 
his name, has undertaken the publishing of a series of 
booklets written by leading authorities on all phases of 
mining. 


These will be so complete as almost to represent an 
educational course, and are designed to be of use to a 
bank president or a teacher, to a prospective investor 
or a student. 


__ This series is dedicated to the people of Canada and 
is published in the hope and belief that it will help 
them to take up the Challenge of the North to their 
own profit and the greater glory of this country. 


HARVIE, SMITH AND COMPANY, LIMITED 











































































FOR ONE OLD OF 
ONT. WOMAN LAKE 


Company Holds Two of 
First Important Finds 
in the Camp 


It is officially announced that On- 
tario Woman Lake capitalization is 
to be increased to $2,000,000 and old 
shareholders will be given seven 
shares of new for one old. The pres- 
ent capitalization is $200,000 with 
129,000 shares issued. This will place 
the treasury of the company in a 
strong position. 

Ontario Woman Lake property was 
one of the first staked in the camp 
and is reported to have some of the 
most spectacular showings in the 
area. Recently an English group made 
a strong bid to get a hold of the com- 
pany’s holdings but the offer was not 
considered attractive enough and was 
turned down. The company has just 
acquired the Gray claim and this gives 
it control of the whole of Medicine 
Rock, which is said to be one solid 
mineralized island. The group east 
of the Duncan-Bathurst and at the 
narrows between Woman and Nar- 
row Lake is to be diamond drilled. 

Ontario Woman Lake’s most spec- 
tacular showing is a massive dome of 
galena showing blue quartz veins and 
lately a white quartz vein, 55 feet 
wide and much the same as the Jack- 
son-Manion vein, has been discovered. 


ISBELL, LOGAN CO. 


Mining Investments 
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p Posted on 
ining Events 


Each issue contains latest 
news of mining develop- 
ments from our corres- 
pondents at the mines. 
Have your name placed on 
our mailing list to receive 
this publication regularly, 
free of charge. 


D. S. PATERSON 
and Company 


Members Standard Stock 
Exchange 

Royal Bank Bldg., 
Toronto 


Phone ADel. 5436 


We recommend 


Makamic Mines Inc. 
(No Persona! Liability) 
Mining Securities Curporation 
Fiscal Agents 
205 St. James Street, Montreal 
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Interest 


Charges on Margin Order 


In regard to interest charges on mar- 

nal purchases. a broker accepts 
300 Teck Hughes as collateral on a 
urchase of 100 McIntyre, would the 
nterest not apply on the $2,600, as the 
broker must furnish all the money and 
‘not on the difference between the value 
of the Teck fughes and the McIntyre? 

This contention is right. It would 
work out that. at the present market 
it would cost $52 a year in interest. 
The broker would collect the divi- 
dends and they would offset the in- 
terest. 


800 Teck Hughes, 
100 McIntyre 100 
Total dividends $130 


Interest on $2,600 at 7 per cent., 
$182. This is added to the bill 
monthly by the broker, and unless 
paid monthly it compounds, which 
over a year the interest 
heavier. The followi is a rough 
table. of how it works out, and an 
argument used in favor of borrowing 
from the bank on a straight loan, 
and putting up stock as collateral. If 


10% $ 30 
20% 


ELECTRICAL SURVEY 


CONTRACT ON CORONA 


Will be Started Almost Imme- 
diately — Company Has 
Two Groups 


The electrical survey is to begin on 
Corona Mines properties almost” im- 
mediately. Lines have been cut to 
enable a more rapid completion of 
the survey. Dr. H. Lundberg, field 
manager of the Swedish American 
Prospecting Company, will personally 
supervise the electrical survey. 

Corona controls two groups of 
claims, one in Duprat adjoining Grov- 
= Daley, Ribago and the U. S. Smelt- 


pe 
under which the Shesnie first made 
their big discovery. 

The Dasserat group in the opinion 
of the company’s field scout has a 
discovery that shapes up like a con- 
tinuation of the Nipissing ore body. 

Nipissing assays run upwards of 
$100 a ton, but are somewhat spotty. 
Sinking operations will be started as 
soon as the new plant is in. 


BUCKINGHAM TO REOPEN 
Buckingham shares are selling around 
6 and 7 cents. It is reported that a deal 
for the stock at 8 cents has been made. 
It is said that the Shining Tree property 
is to be opened. The company has also 
a group in Quebec. © 


Peterson Cobalt expects to soon cut 


the O’Brien fault in its long crosscut 
below the contact under the lake. 


*Queen 610 
New York 
' Stocks 


your loan position with the bank is 
good will save a small amount. 
The following monthly brokers’ in- 
terest cha re worked out 
roughly, the decimal point not having 
been carried out on the odd cent: 


Loan Interest 7% 
month $15.18 
« 15.25 


15.34 
16.43 
15.52 
15.62 
15.71 
15.80 
15.90 
10 16.00 
11 16.10 i 
12 16.20 2,788.05 

Interest Cost $ 188.05 

Teck Hughes may go on a 20 per 
cent dividend basis and that would 
cut the net amount to $22. At the 
game time there is the chance of 
ores appreciation on the whole 400 
shares. 


Mint Now Buys All 
Gold Canada Produces 


Under recent legislation all gold pro- 
duced in Qanada is required to be sent 
to the Reyal Mint at Ottawa. This ex- 
plains the large increase in government 
purchases of gold in 1926, over 1925, and 
the decline in exports. 

The summary of Canada’s foreign 
trade for the last calendar year issued 
by the Dominion Bureau of Statistics, 


CWAIMO Ch Che 


says: 

The most notable decrease in Cana- 
dian exports occurred in the item of 
gold-bearing quartz and nuggets, which, 
from 1925 to 1926, decreased from $31,- 
433,000 to $7,340,000, or $24,000,000. The 
production in 1925 was valued at $35,- 
880,000, and in 1926 at $35,749,000, and 
consequently the decrease in exports 
was not the resmlt of a decrease in pro- 
duction. 

“In 1925 the Royal Mint, Ottawa, how- 
ever, onl¥ purchased Canadian raw gold 
of the value of about $2,500,000, where- 
as in 1926 it purchased Canadian raw 
gold of a value of about $28,170,000. In 
other words, the amount of Canadian 
raw gold purchased by the Royal Mint 
in 1925, plus the amount exported, prac- 
tically equalled the production.” 


Standacona Mines Extends 
Its Trenching Operations 
MONTREAL.—Trenching on Block No. 
2 of the Stadacona Mines near the west- 
ern contact of the diabase dyke was con- 
tinued during the week. ild weather 
added somewhat to difficulties in trench-. 
ing as the overburden will not stand up 
unless it be frozen. This work, has been 
undertaken to locate the spot where rich 
copper values were indicated by the elec- 
trical survey. On the Stadacona Block 
No. 1 the pit is reported to be within 
four feet of bedrock. This work has 
been done on a location indicated as fav- 
orable by the electrical survey. 


128 Sparks St., Ottawa 
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Orders Executed on All Exchanges 


Mining Stocks 


Wires Cover : 
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Mines 


ee mining camp you 
may be interested in we have 
our own men on the spot in imme- 
diate touch With us by private wire. 


This instantaneous transmissiort 


of authentic advice 


concerning sig- 


nificant developments at the mines 
is invaluable in helping you to take 
advantage of imminent market 


moves. 


We invite you to use our facilities. 


Prudential 
Securities 
MINING BROKERS 
Dealers in Listed and 


Unlisted Securities 


Always in close touch with 
mining and market develop- 
ments. Accurate information. 


Prompt service. 


METROPOLITAN BUILDING 


TORONTO 


CANADA 


Phones Adelaide 3292-3 q 


GEOLOGICAL REPORT ON ALBERTA 
OIL FIELDS IS NOW PRINTED 
Summary report of Geological Survey, 
1925, Part B, just published, contains the 
report by Dr. G. S. Hume on his -work 
in east central Alberta and western Sas- 
katchewan in 1925 during which he deter- 


mined the structural feature known as 


NOR ADA | 


Im the heart of Canada’s great copper-gold belt 


A copy of this booklet is yours for the 
=< asking. It con- 
tainsafull plan 

of Townsite 

and describes 

in detail what 

is indeed an 

unusual de- 


DEMARTIGNY & BRUNEAU 
Bk. of Toronto Bldg., 260 St. James St. 
, MONTREAL 


Phone MAin 2504 P.O. Box 201 


British Capital | 


the Ribstone-Blackfoot Anticline. 
information has alread 
the public in the form of a mimeographed 
The publication of the re- 


statement. 
ort now renders the 


n printed form. There are notes by 
D fngall and D. C. Maddox on the results 


This 
been given to 


of borings conducted durin 
and reports by Dr. J. F. Wrigh 


statement available 
E. | had on application to the Directo 
logical Survey, Ottawa. 


LIMITED 


JAY COPPER -GOLD MINES 


(NO PERSONAL LIABILITY) 


The work completed has proven the property 


to have 


great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 


the asking. 
WRITE 


Francis J. Hunter & Co. 


Limited 


Mezzanine Floor — Mount Royal Hotel 


MONTREAL | 


Awaiting Investment in Canada 


ILLIONS upon millions of 


dollars are 


waiting in 


Great Britain for invest- 
ment in Canadian enterprise. 


If you are desirous of financing a 
mining company, an industrial 
proposition or commercial enter- 
prise — reach the wealthy British 
investors. through The Collated 


Register of British Investors. 


Why pay away a quarter or more 
of your capital for placing your 
stock in Canada, where money 
for investment is not so plentiful, 
when you can place it among 
wealthy British investors and 
bring new money into the country 
— at but a fraction of the cost? 


Write for detailed information 


Smith-Dalby-Welch & Co. | 


401 Metropolitan Building - 
(The Collated Register of British Investors) 


ip 


Authorized Capital—1,000,000 Shares of No Par Value 
First Issue—350,000 Shares at $1 per Share 


Toronto 2, Ontario, Canada 


Traders 


BRYANT OIL CO. LTD. is oe ary to investors on the grounds that it hae 
which shou i i 
build up a sound and profitable business. niga armenia <i serge te cre 

_ Our leases comprise 30 leases covering a total of 2,800 acres in the Willow Creek- 
Highwood area. Capitalized at only $160.00 per acre (in stock). 


This acreage runs through the centre of the holdings of the Imperial Oil Co., who 
are drilling near the south end of the area on Rice Creek and near the north end on 


large acreage of oil lands 


the Highwood River. 


The company also holds a royalty of 10 per cent. on the production from the High- 
wood well of the Imperial Oil Co., located on L.S. 3, Sec. 36, Tp. 18, Range 8, West of 


the 5th Meridian. 


The company holds a report on this area written for Mr. Bryant by the well- 


known oil geologist and_petroleum engineer, S- E. Slipper, formerly geologist to the 
Geological Survey. of Canada, and Petroleum Engineer for the Department of the In- 
terior, and ‘now chief geologist to the “Gas 


_The report contains the following state ments in regard to the oil prospects of the 
strip on which our leases lie: 


“I would unhesitatingly advise drilling on locations presenting such favorable sur- 


Company.” 


face signs of the probable occurrence of petroleum beneath them.” . .. . 
“I would therefore strongly recommend drilling for oil on the a. described 
e 


above which covers the crest of the anticline and the Benton exposures to 


east of it, 


because it would be most unusual if oil and gas were not obtained here in the upper 


bed of the Dakota and in two or three horizons in the Kootenay.” . . 


“TI consider that drilling projects located on this fold, particularly where the seep- 
ages are or where the offsets occur, have every assurance from a geological point of 
view of obtaining a production of oil from the Dakota or Kootenay.” 


abe dg ry extensive experience in this and in neighboring fields, 
no geologist is more competent than Mr. S. E. Slipper to express an opinion on the oil 


In consequence of his ve 


prospects of our holdings, 


A geological report by Prof. J. A. Alla 


n and Prof, A. E. Cameron, of the Univer- 


sity of Alberta, including a study of the fossils by Prof. P.S. Warren, of the same Uni- 
yore was also prepared for Mr. Bryant after he had spent much time in collecting 
ossils and studying the geology of this region both alone and in company with Messrs. 


Allan and Cameron, 
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Vein Cut at 300 


Quartz and 
Free Go 


MONTREAL.—-At Po 
annual meeting W. E. S 
ing engineer, stated that 
Power is now in use on 
erty, which the company 
Michipocoten, and the 1,4 
sor is installed and ope 
torily. The present shaft 
depth of 300 ft. and is 
the 500 ft. level to tap { 
was proven by diamond d 
300 ht. level, last week th 
into the vein, and the fi 
out spe quartz sho 
over the entire width. It i 
of contin drifting on 
also on the ft. level, v 
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Central to Grace Mine, 1 
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summer. Power and Mines 
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Directors are Jacob A. 
ville Gilmore, R. A. Dai 
Jones, Nap. G. Kirouac, ar 
eral Sir Frederick Loomis. 
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listed on the Montreal Mir 
this week. It is the intentix 
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MONTREAL.—At Power and Mines 
annual meeting W. E. Simpson, consult- 
ing engineer, stated that Hydro Electric 
Power is now in use on the Grace prop- 


~ Vein Cut 





Free Gold 


Keele 


qencly ividend cheques of 12¢ 
he accompanying statement shows: 
bon wibe Cash oe bUas en boas $ 248,298 


Cash 


Bonds, interest 


at 300 and Shows 
Quartz and Much 





INDICATIONS FROM 
SURVEY ARE GOOD 


Hecla Property is Being Sur- 
veyed by Electrical 


erty, which the company is operating in 
Michipocoten, and the 1,400 ft. compres- 
gor is installed and operating satisfac- 


torily. The present shaft has attained a 


depth of 300 ft. and is continuing to 


> 


the 500 ft. level to ta 
roven by diamon 
t. level last week the drills broke 


the vein 
drilling. 


which 
At the 


into the vein, and the first shot threw 


out spectacular quartz showing free gold 
over the entire width. It is the intention 


of continuing drifting on the vein, and 
elso on the 200 ft. level, where the vein 
is about 6 ft. wide. Values have been 
$20 per ton. ; 
Ontario government are now building 
a truck road from Wa Wa on the Algoma 
Central to Grace Mine. This road will 
through the Cora property and the 
into-Cooper, belonging to the Pioneer 
Mining Company, where extensive devel- 


opment work is now 


rogressing. The 


mill on the Pioneer will be erected this 
summer. Power and Mines will consider 
mill plans later in the year. 

Directors are Jacob A. Jacobs, Gran- 


ville Gilmore, R. 


Darwin, Thomas 


Jones, Nap. G. Kirouac, and Major-Gen- 
eral Sir Frederick Loomis. 

Common shares of the company were 
listed on the Montreal Mining Exchange 
this week. It is the intention of the com- 


pan 


to appl 
well as New 


ork. 





Laurier Mines Extends 


By Purchasing Claims 


for listing in Toronto, as 


From Our Own Correspondent. 


MONTREAL.—Further 
mining groups on behal 
Mines have been made within the past 
The company now has 62 
groups of claims checkerboarded over 


few days 


urchases of 
of Laurier 


the entire northwestern Quebec field. 


The company’s holdin 


have 


been 


gs in Dufresnoy 
materially strengthened 


- though the company has already control- 


cured a 


groups. 


POTTER-DOAL MARKET 


There have been some wild variations 
in the Potter-Doal market during the 
They are difficult to under- 
rty is looking as well 
have it, the public 


past week. 
stand. If the pro 
as reports woul 


market. 


In one day 


to 57, back to 51% and up to 53. 





led a large portion of the northeastern 
section of Dufresnoy and has also se- 
large block in Dasserat just 
north of the McDonald and Ouellette 


the stock sold up 
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Ore receipts due 


Is an Excellent One 


shareholders are 
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Process 





Latest information received from the 
north-east 
Noranda, on which the Lundberg Swed- 
ish machine has been working for the 
ives good indications of 
The surve 
be completed about April 1, an 
mond drilling will follow. Ontabec Lim- 
ited has stakec another 40 acres of 
eceies ground in the township of 
oularies, immediately north of Destor. 
Brownlee Mines recently acquired sev- 
eral thousand acres of ground there. 
This new ground staked by Ontabec 
makes a total of 1,360 acres acquired 


Ontabec-Hecla 


past two weeks 
commercial ore 


this year. 


- ee ae eee 
Ore Receipts at Trail 
Ore receipts at Trail Smelter of the 
Consolidated Mining and Smelting Com- 
pany from March 1 to March 7, inclusive, 
and from Jan. 1 to date, in tons, are as 


follows: 


Company’s mines 


Other mines 





Paymaster 1,000-Ton Unit 


Premier-Paymaster Mines, Porcupine, 
is installing the new 1,000 
trating plant which will bring 
tion up to about 1,200 tons daily before 
Concentration and 


group, 


odies. 


the end of the year. 


then cyaniding the concentrates is the 


plan proposed. 


Operate Cline Group 
A syndicate backed by U. S. funds 
will operate the Cline group near Loch- 
alsh, in Goudreau area. The property is 
equipped with a complete mining plant. 


Mining Exchange Officers 


Montreal Mining Exchange officers for 
1927 are: Jas. W. Ball, of C. F. Meikle & 
Louis M. Atwell, 
Louis M. Atwell & Co., vice-president; 
Norman W. Ludford, of Arthur 
-treasurer; 
Williams, of Williams Brochu & Co., and 
Irving J. Isbell, of Isbell Logan & Co., on 
the board. G. H. Benson was appointed 
assistant secretary-treasurer. 

Alex. Bowles has been elected a mem- 
ber of the Mining Exchange. 

The Governin 


Co., president; 


& Co., secreta 


on the Exchange. 


MINING STOCK QUOTATIONS 
Week Ending March 15 


Par Div. ~ 
Val.$ Rate Yield wk. 
pS eer pre ie 30 
ae 1 ‘ 1.34 
Algonquin .......... 1 8 
ND. ie nek caehave 1 2% 
i. thedkbonh$eeees 1 43 
SG I ick etbesecs 1 . 42 
BEE Rice vecesctdsic 1 . 7 
BONS asic dssvinnee 1 ° 31 
BME SERS Enid ciasice . 48 
BOE. ct épuwsivbcoces . 34 
SADE: Révenaserdcvers ° ee 
Baldwin = ...c.eceeees 1 oa 2 
Barry Holl. .......... 1 e 45 
OEE = “Jenncveatocce 1 ° 65 
Bellellen L. .......... 1 ‘ 20% 
OO do danpbcednce 1 ee 6 
lamaque ........ 1 oc ae 
Buckingham ........ 1 we 9 
Boischatel ........+. ° es 12% 
Cen. Manitoba eceesee . eee 1.25 
‘ Can. Lorrain ........ 1 «ss 44% 
TL baseseontnse 1 a¢ 
SS rr 1 $ 1.05 
BOE. adi ccavesce 1 ° 8% 
ONS. “wescneesanuss 1 aw 1% 
PD. cabcodcteore 5 ee 3.99 
Coniarum ........... 5 oe 3.30 
PO,’ 50s paces bee BE en 8% 
Cons. Smelter ........ 25 10 3.98 255 
Se We DOEMO occ ccccece eer se 12 
“ Crown Res. .......... 1 oe 84 
PD —'disntecdbcpode 1 18 
EE TR J cicsbeccee oa 22% 
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OUTSIDERS BIDDING WORK OLD LEAD PROPERTY 
FOR ANDEAN COPPER] ,.2.°"" 


Group Adjoining Towagmac 





we 
















etting half 
r share. 


: owing to the increase in prices of these 
978,600 Being Sought by US. 
157,300 People 
$1,884,198 American interests have been bidding 





to secure control of Andean Copper. The 
main reason is said to be the properties 
adjoining Towagamac on the north and 
another group slightly to the east and 
in the same area. Surface indications 
are of such a nature that the consulting 
engineer, Joseph Houston, has recom- 
mended an electrical survey and arrange- 
ments have been completed for this im- 
mediately. This will be followed by 
diamond drilling and further extensive 
development work. The company through 
a recent deal will have plenty of money 
on hand and is assured of further funds 
for the development work planned. 
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Conroyal Drifting 
Conroyal Mines, Kirkland Lake, is 
drifting on the vein on the 300 ft. level. 
ra cut the vein showed a width of 
eet. 






Whitewater Dividend 


Whitewater Mine, a shipper to Trail 
Smelter, paid 10 per cent. on its preferred 
shares in February. It paid 25 per cent. 
in 1926. It plans to erect 150 ton mill. 





Another Lead Shipper Ask your Bankers 








2 Bounty Mine, Beaverdell area, British ae | 
-. 11,0 1, ens oe woe : Res ponsibitity 
sass sise5 Columbia, has joined the shippers to 
Trail smelter, shipping 1U tons of lead 
14,925 119,398 | Ore. 


Committee announced 
might reasonably expect a more steadier | that the stock of Power and Mines Cor- 
poration has been admitted for trading 






7.76 





Open New Offices 
Harvie Smith & Co., Montreal, have 
moved into a new suite of offices in the 
addition just completed in new Birks 
building, Philips Square. 
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GORDON P. O'REILLY & CO. 


Investment Stocks 
and Securities 


Room 26, 74 Sparks St., Ottawa 
Room 516. 120 St. James Street 
MONTREAL, QUE 








RUGGLES & RUSE 


Members Standard Stock and 
Mining Exchange. 
Enquiries Invited 
Main 2465 
ROYAL BANK BUILDING 
TORONTO 
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metals, opportunities appear very favor- 
ARTHUR, Ont.—Considerable | 2b/e. 
activity is reported from the old lead 
and zine properties in the township of 
Dorion, 35 miles east of here, where, 


Refining Company is preparing to make 
a producer of the Ogema, where work 
has been in progress for some months in 
the way of preparing plants and build- 
emerer is in charge. 


ings: D. C 


‘the 12th door, the securing of lar 





The North American Smelting and| Potter-Doal property; 
Northern Ontario, is looking 


tractive. The vein has been 


of 8 ft. 


TO THOSE \\7HO ? 
INVEST IN MINEs 


We beg to announce our removal from former 
offices, 5th floor Bank of Hamilton Building. to 
er quarters 


having been necessitated by the narked increase 


in our >usiness. 


Our present suite of offices is not only larger 
but is sc arranged as to make for the greater 


convenience ot our clients and will facilitate our 
handling of their business, ' 


Our Customers’ Room 


An important addition in this respect is the 
opening of our new Customers’ Room which is 


equiped with board and attendant facilities for 
following the markets. 


These improvements. our private wire system to 
the northern mining districts, exclusive news 
despatches, combined with other long established 
services, completes our equipment to supply a 
real service to those who invest in mines, 


We invite fullest use of all these facilities, 


AND COMPANY 


SL FS AT TS 


flomer L.G ibson 


TORONTO 
BRANCHES 

KIRKLAND LAKF BELLEVILLE . COBALT 

Private wires onnettin~ all branches 


Bank of Hamilton Bldg. ae 


LOOK AND BE CONVINCED! 
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m1 te is el = gives most convincing evidence that the mineralized zone on which 
aM 7M 000 a ae Noranda secures its famous and fabulously rich A, B, C and D ore 
Be 55 11825 1.94 1.06 1.75 .56 bodies, as well as others, extends north into Brownlee. Noranda is 
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with their own funds. The public is assured of a good run for their 
money. 
Remember! Noranda is trading at more than $20.00 per share, 
you can stand one foot on Noranda and the other on Brownlee and 
yet to-day—if you act without further delay—you can buy Brownlee 
for 40 cents per share. 
This is positively the last call for these shares at 40 cents, future 
offerings, if any, will certainly be at higher prices. 
Brownlee will shortly be listed on the Montreal and Standard 
Exchanges. . ; 

Information on Brownlee is available at the 


Aetna Securities, Ltd. 


AETNA SECURITIES LIMITED 


TORONTO, ONT. 







Potter-Doal Looks Good 
Munro 
quite at- 


for 100 ft. and shows an average width 































































































small and similar in character to the 
other lenses found on this level. An in- 
teresting feature of the assays on this 
lens was the high gold and silver values 
which were found. This is possibly due 
to the proximity of a small porphyry 
dyke whose surface outcrop is nearly on 
the mineralized zone, but which, as yet, 
has not been intersected by the under- 
ground workings. 
Operation Report 

It might be pointed out in connection 
with this zone that, unlike the other 
lenses which have been found to date in 
this region, this lens is distinctly separ- 


Area-Amulet Electrical 
Survey Not Yet Proven 
or Disproven by Drills 


let Reserves Are Esti-} Area Re Discusses the 
erated and Better Re- Diamond Drilling--Liquid 












sults Are Being P osition of Company ate apeme, he mats Seasare ane ane in 
Looked For is Strong wcachtiition ‘Sec "derthse, aisnoveries. te 





this vicinily 





been} Area’s annual report has the same 
message for shareholders as Amulet, 
in regard the electrical survey. Re- 
sults are not yet proven or disproven. 
Pres. R. E. Popham says every effort 





































































Conclusions 
No. 1 Ore Area.—All surface work 
ranted has been completed on this area, 
and a body of commercial ore is indi- 
cated which will be further explored by 


Amulets- annual report has 
made public. It ig important. There 
have been all kinds of rumors about 
the ore bodies on this group and the 
report gives facts to replace the 













war- 









870.72, the grade and extent of the two 
smaller areas has not been definitely 
ascertained. It is believed that actual 
mining will show an increase over the 
estimated tonnage indicated by the dia- 
mond drill holes. 

No. 3 Ore Area.—Development of this 
area has been rather disappointing, in 
that widths secured on surface did not 
continue to depth in the shaft. All pos- 
sibilities have not been eliminated, how- 
ever, and the theory advanced by the 
company’s geologist that the ore may 
rake to the northeast will be tested. 

No. 4 Ore Area.—In summing up the 
development to date, on the 75 and the 
150-foot levels, it has been found that all 
the zones of mineralization have oc- 
curred in or paralleling a very pro- 
nounced fracture, which has a slight dip 
towards the north.«This fracture zone 
has been marked by considerable gouge 


mond drilling, to contain 160,448 tons 
gross value, $3,391,871, with copper 
valued at 18c., zinc 6c. and silver 60c. 
This gives a value of $21.14 per ton. 

No. 1 and 3 area were covered by 
the electrical survey and on No. 1 no 
large bodies were indicated and the 
indications on the known zones are 
interpreted as showing small bodies. 
No indications of importance were in- 
dicated on No. 3. ; 

On No. 4 in one of 5 drill holes, 5 
sections, 4% to 15-ft. in width were 
cut, values running 2 to 18 per cent. 
zinc. The results, says the report, 
were distinctly encouraging. 

In reviewing the report of Carl 
Erickson, late manager, one is struck 
by the shortness and narrowness of 


tel igently planned campaign in 1927. 
“The hope for the present centres on 
the Turcotte claim, but the prospective 
value of the company’s own property has 
increased rather than depreciated by the 
limited amount of work so far performed 
and interesting developments are antic- 


ipated 
“ Turcotte Claim 

“The work on the Turcotte claim con- 
sisted of cross-section, geological and 
electrical surveys, but only = more 
pronounced outcrops could exam- 
ined for geological structure, owing to 
snow. Those observed, combined with 
previous knowledge, were sufficient to 
confirm the opinion as to the prospective 
value of the claim. 

“The electrical survey which followed 
the geological work indicated six con- 
ductive zones near the eastern c 
boundary. Portions of three of these 















































































and 134 feet respectively and gave the 
following average results: 0.64 per cent. 
copper, 25.74 per cent. zinc, $0.36 gold 
and 2.34 oz. silver, or a total of $34.32 
per ton. The second zone, similar to the 
above, was encountered at 142 feet in the 


east wall. 
East Drift 







sets $71,758; total assets $2,078,846; 
current liabilities 5 king 
capital $152,625. re ae 


gross estimated value of $3,391,970 is 
taken from a section of the No. 2 ore 
body and is considered sufficient to war- 
rant the commencement of active milling 
operations but the completion of definite 
plans has been 7 nding the 
result of diamond drilling. e electric 
power transmission line is now completed 
and is in close proximity to the south 
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the values to be erratic. In i 
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In cutting the station for the east 







; ive mineraliza- to time, 
one Ce comstend s6 tha shale: oF 142 cross-cut to date having . length = claim of ‘A’ group. This is convenient 
feet, was found to continue along the 150 feet. for all purposes. 
drift for a length of 28.5 feet, with an 150-foot Level “Preparations are now in hand for the 








shipment of a carload of ore from No. 
2 orebody for practical milling tests. 
Information resulting from these tests 
will be used in determining the best 
method to be employed in treatment of 
the ore mined.” 

The balance Sheet shows cash on 
hand $117,009; liquid assets $127,477; 
total assets $2,221,058. Current lia- 
bilities $4,918 and working capital 
$370,741. 


There -has been done to date a total 
footage of 689 feet of cross-c 
one o this level. — 
e underground work in i 
was confined, during the Sea anee 
the last report, to No. 1 cross-cut, which 
was driven northwest to intersect a min- 
eralized zone located in that direction. 
At a distance of 200 feet from the shaft, 
a small mineralfzed zone was intersected. 
Drifting was carried on in both direc- 
tions in this zone, which was found to be 


average width of 3.3 feet and an average 
assay of 0.30 per cent. copper, 18.98 per 
cent. zinc, $0.25 gold, and 1.49 oz. silver, 
or a total of $24.70 per ton. Continuing 
the drift along the fracture, erratic 
values were obtained for 20 feet, when 
another lens was encountered which con- 
tinued for 64 feet with an average width 
of 3.4 feet and an average assay of 6.23 
per cent. copper, 4.97 per cent. zinc, 
$0.40 gold, and 2.76 oz. silver, or a tetal 
of $24.21 per ton. A short cross-cut was 
driven to the north near the end of the 
ore zone with a view to encountering 
possible parallel lenses and to definitely 
establish the fractured zone. The drift 
was then continued for 80 feet beyond 
the mineralization, but nothing of im- 
portance was encountered. 
West Drift 

The west drift encountered the frac- 
ture 30 feet from the shaft. Slight min- 
eralization of pyrite was observed at 
first, and, in drifting on the fracture, a 
massive zone of mineralization was en- 
















































POWER AND MINES 


CORPORATION, LIMITED 





































Sek-auathioed des $0 foot wiht nearer . Fully Paid Up, Not Subject to Call — No Personal 
age width of 3.4 feet and an average Liability. Incorporated under “The Companies’ Act” 


assay of 10.91 per cent. copper, 2.55 per 
cent. zine, $0.37 gold, and 2.8 oz. silver, 
or a total of $33.49 per ton. This occur- 
rence was in the same fracture and near- 
ly directly under the same type of min- 
eralization found in drifting west from 
the shaft on the 75-foot level. 


No. 1 Cross-cut 


In carrying the west drift forward, a 
mineralized zone was encountered 25 
feet from the shaft on the north side. As 
@ cross-cut was planned to be driven to- 
ward No. 46 trench and this mineraliza- 
tion occurred in this general direction, it 
was decided to commence from this 
point. It was also expected that this 
cross-cut would encounter a fractured 
zone indicated on surface 200 feet from 
the shaft. The above mineralization con- 
tinued for 45 feet, and numerous samples 
were taken, the results of which showed 
a ean anteater aceasta 


(Canada). 
HEAD OFFICE — Jacobs Building, Montreal, Canada 
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At the Grace Mine we have commenced sinking 
to the 500 ft. level, and also drifting on the 300 
ft. level, where recently some spectacular gold 
ore was broken into. 


It is the intention of our Consulting Engineer, 
Mr. W. E. Simpson, M.I.M.M., A.R.S.M., to con- 
tinue operating on the present plan, and later on 
to decide on the size of a mill to be erected. 


The Governing Committee of the Montreal Min- 
ing Exchange have admitted for trading the 
Common Stock of the Power & Mines Corpor- 
ation, Limited, and active trading will com- 
mence at once. 


It is also the intention to apply for listing both 
in Toronto and New York. 
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JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1894 
67-70 UNION BANK BUILDING 
Phone Mo810 CALGARY, Alberta 
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y Common Stock: Price $1.00 Per Share 
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North Western Quebec . . | 
See enarn Quele Anglo-Canadian Service Corporation 
PLANT & HAMPSON % 

Members Montreal Mining “oe an 282 St. Catherine Street West, 







Blackburn Bldg, OTTAWA MONTREAL, CANADA 







































be commenced this week. 


Satisfactory Progress 


gressing rapid] 
of Robert 
been in operation for the past two weeks. 
The shaft reached the depth of 35 feet on 
Monday last. 
tendency to improve as the shaft goes 
down. 
property were exceptiona] and the re- 
ports from the plant are taken to mean 
that Granada has discovered real paying 
ore. Mr. Gamble is enthusiastic over the 
a and the showings made to 
ate. 
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await th d meeting 
terest. is wal bet Gok Eeeie 
it was figured 


that it 
time to audit the stock ‘boeken, 


Cc. W. DOME SELLING 

The raid on Consolidated West Dome 
rior to and following the annual meet- 
ng has dried up. Shareholders will now 






New Company to Handle 
- Don Rouyn’s New Group 
Don Rouyn will likely organize a 
new company to operate its property 
in Dufresnoy Tp. on which an im- 
portant discovery was recently made 
and to also take over a well located 
group in Montbray Tp. near Nipiss- 
ing. 
Some promising showings have 
been brought to light on both these 
properties, particularly the one in Du- 
fresnoy, where surface work has dis- 
closed,a mineralized zone containing 
chalcopyrite, bornite and sphalerite, 
with a minimum width of 17% feet, 
which has been picked up at various 
points for a considerable distance 
along the strike. 
This discovery attracted a great 
deal of attention at the time it was 
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Clericy Gold Copper Opportunity 
400 Acres 


Ten claims adjoining HARVIE-ARCHEAN Mines and on 
Granite Contact. 


Information received to-day from town of Taschereau, Northe ebec 
says hold your properties as prices are advancing fast, whens, 
Harvie-Archean Mines, opening up a veritable Mountain of Ore will 
surpass famous Noranda; one group of 4 Claims just so ) 





















One of the smaller | 
common stock of which 
tractions for investmen 


Sanitary Mfg. Co. ‘ 
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Being Mate on Grs - ° . year ended January 31 
m ! 
MONTREAL.—Work on Granada hold- ANNOUNCEMENT viewed th and sho 
ings, the old Bathurst property, is pro- tions in the year ha 
itable, while excellent 





under the supervision 


amble. The new plant has WE WISH TO ANNOUNCE THE FORMATION 


OF THE BROKERAGE FIRM OF 


LAMBERT & COMPANY 


AND THE ELECTION OF 


MR. J. FRANK LAMBERT 


TO MEMBERSHIP ON THE 


Writes Down Go 


Mineralization shows a 


The surface showings on this 


dition of the company’s 
new item in the 1926 she 
010 representing invest: 





At the present time Granada Company 
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; , é , ~| has a crew of twenty’men at work. Be- Se 
th he fone greater oo wast We ganar sone se oid | es ptaeply inthe wet ak [acte yhthe weg aastand Gess|| NG SMOHANGE [ag] inom sas502 
carried on. ae ce = on their side of the line. which have indicated a horizontal move- bee Coie ome cnc te = “a mpany 
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_ was Stasted i ‘both directions, suf ot 0 ments at the points of greatest dimen.| bave been found to date that the frac- | ® Cumh es oe cus Sontee then ren the Sain aeeeaT nent WHERE MODERN 4 the duty-paid valee of im 
po tion, a stringer of massive sphalerite ow Bi nae o sfianite of the Turcotte 2. nea ane ee ee average. The company is well financed ARE AVAILABLE TICKER -FASISSIS 4 f similas character and i 
countered which widened to about wns : 75-| and it is possible for the management : pix that the lic has becor 
eight ‘inches, the length of this occur- see ey = one ae 1 > — ong Re Bay pg og By Big Bn een the work for some months in TELEPHONE MAIS 680 Ae <n high qual » both 
Tonge wes shee : * | has been sufficiently marked to warrant | : . “hg the b 
1, in, dzifting to the west along, the seme} No. 480 ft long and 89 fC wigs, | timking an additional 100 feet. | sne'ahaft, Mr. Gamble stated that there|| — yancnt ag ) 1 other porcelate gesde 1 
from the cross-cut and continued for 25] No. 5—150 ft. long and 56 ft. wide. J. I. Ranken, 2nd _ vice-president| was no announcement to make at the MARCH 14, 1927, As has won public goodwill 
feet with an average width of about} No. 6—130 ft. long ‘and 52 ft. wide. | signs the report and says the elec- | present time but that he was well pleased ES ing full advantage of a 
8 feet. The average values for this lens fi Sand oe bodies of iron pyrite of suf-| trical survey results have not been with the assays. is forded by the a 
were 15 per ceht. copper, 5 per cent. -— tained rome Got = oe, Sonate ob-| proven or disproven. No ore has yet ra fers from the fact i 
eo sn ena stems area, and as Senuuetin eikenetion le -_ been encountered but mineralization ee Canadian company and. 
A total of 276 feet of cross-cutting and| ™arked, the possibilities of ore | appears to be strengthening and deep- neither from advertisi 
drifting was done on the 75-foot level, bodies of massive pyrrohtite would ap-| ening toward the east and a change mF ican companies in Amer 
~— on. no farther ore was encountered, eek ant Thee, foatares combined may well occur in its character. He e gt os va circulated in ae 
1 resén grad . - tterns develo 
the 150-foot level with a view to explor-| the Amulet shaft which o situated only = ae lants on the other side « 
ing the fracture at that depth. 550 feet from the Turcotte boundary, and| ,, CoMsiderable delay has occurred in ] = ree oO 1es e RS oe cimean 
ie sinking the shaft, two irregular | the location of their main ore body 200 diamond drilling, but drilling operations BS : 
mineralized zones were encountered, the | feet distant on the stike of the indi are being carried on in electrically indi- . The directors of the con 
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“The estimate of 160,448 tons with a been pushing to high 


























































Seasonal adjustments in 
banking were — 
bank assets and i 
it is shown in the Domini 
ment bank statement for t! 
—— this week. 
- January notes a 
bank asbets. It ist 
ever, that while Path giant 
$120,000,000 in J ; 
~ this year. And 000 f 
1926, they increased by $8,7 
January. iii ‘ 
During a 
varice has bea a in A 
banks than in ts, i 
healthy sign and evidence 
business. is shown in t 
ing figures: ‘ 
an., 
cus ape cet «aa 
BANK STAT 
Immedi 
’ ~~ 1 
AVING sold all of the 8,000 copies of The Financial Post Se gee ae 
‘Survey of Mines by the end of last December — within Vertes ees esses 14a 
:_» ‘three months from the time it came off the press — our Gove, Boos SCT hte 
problem was to be able to supply copies to the many who had been 2 ee 
disappointed. = Sati snd ieee 
ae : ne one heb duawaensh iss, 
Some of the mining companies and brokers, anticipating a short- Gane Gall Loans 12... 142-204, 
age, ordered many copies in advance. In January, as some of them a Prov. , Loans Conc ae 
had not distributed all of their copies, we succeeded in buying a Se em oe 
back 500. Out of this 500 we h a eee 
ck O00. his 500 we have 83 copies left. If you are inter- a = 
ested in the Canadian mines and have not a copy of The Financial a Real ‘Estate mere 
Post Survey of Mines we urge that you send in your order _ Eee gcd vs TOBE 
immediately. Dam ecm tea 
a 174,053,8 
Use the Coupon Herewith a ret peer itt 2,761,376,1 
SP me we wa 2 aabaeat 
aus 7 : RNB id cc oceaa ca 2,892,352,2 
| | a canal Liaility 
THE FINANCIAL POST SURVE | 7 5 Goer ‘ego 
| 153 UNIVERSITY AVENUE, TORONTO, es < rev Govt CIID aseagte 
ee ah q BRS aeszeeess 10,000,0 
| coon fea J od : cian ater Post Survey of Mines. For this I enclose one dollar, i —— Bev. igbnawts 559,743, 
4 ie iuwnsense 1,881,474,7 
wens: | * CEs céxss 1,941,218,3 
| 6 Bee beg 46 ces eee 2 # For. Dep. ............. 831,490,4 
: STR 55 0 os Pans bad ROE OE hE oS | ¥ Foccenteeee, caseessees or 
Bile Pag oti Sites 
L | Oten Tike resis eee 
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— Company Limited 
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GAINS OF PORT dock 2,331,100 lbs. The smelt chatch was 
108,000 Ibs. as compared with 91,700 lbs. 
for February 1926. The chief catches 
HOPE SANITARY were: Pictou, 28,500 lbs.; Yarmouth 19,- 
300 Ibs.; wr 10,200 Ibs.; Cumber- 
land 10,000 lbs.; Antigonish 9,000 Ibs.; 
ARE ASCENDING Guysboro 8,500 Ibs., and Halifax with 

7,000 lbs. 
While the catch shows an intrease, one 


Balance Sheet Demonstrates | bad factor is the large supplies on hand, 


e ° due to the large catches the precedin 
Company’s Growing Fi-- | months. Due to this fact it fs under 
Port Hope Sanitary Mfg. Co. shows 

earnings of $11.79 on each share of 

uary 31, 1927, after paying preferred Capital: $1,000,000 

dividends and making liberal provision Reserve: 350,000 

come tax and appropriation of $72,000 

for extensions to plant and equipment. 

773 and interest on investments 'T: ; 

brought in other revenue of $20,870. srust Service 
riations amounting to $223,743 have 

n made; showing a balance for the 
dend requirements are $17,458. 
This net of $329,593 for the last 
$250,736 for the previous year, and is 
nearly 80 per cent. ahead of each of 
Working Capital Rises 
Inherent soundness of this com- 


“Port Hope Sanitary Co. 
_| Common is Stock Which 
_ Never Has Had Setback 


| Average Price Shows Steady Gain Over Period of Years, 
| ae With Prospect of Betterment, Due to 
ound Financing 


One of the smaller companies, the 
common stock of which has many at- 
tractions for investment is Port Hope 
Sanitary Mfg. Co. The prevailing 
price of this issue yields the purchaser PRICE PATH 
only 2.3 per cent. on his investment PORT HOPE 
on the basis of a $3 dividend. The rea- | |, SANITARY 
gon for this low yield is that the in- 
vyestment market is convinced that the 
* company’s future is bright because it 

is well-managed and soundly financed. 
_ The reason for the relatively high 
é of the common at present is to 

"+ be found in the balance sheet. The 
annual report of this company for the 
year ended January 31, 1927, is re- 
viewed herewith and shows the opera- 
tions in the last year have been prof- 
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1u, Northern Quebec, 
ncing fast, because 
puntain of Ore, will 
t sold for $60,000.00; 


THIRTEENTH ANNUAL REPORT 



















For the Fiscal Year Ending December 31, 1926 


etaining a 10% non- 
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To the Shareholders of the 
Abitibi Power & Paper Company, Limited. 











Your Directors herewith submit their report for the fiscal year ending Decem- 
ber 31, 1926. : 


Operations for the year produced net earnings of $4,254,594.80, before provid- 
ing for interest, income tax and reserves. Net profits, after all charges and 
reserves, were $2,961,995.07, out of which $70,000 was paid in Preferred Stock 









nancial Strength ——_|sievs{atrtz, tte, ah ene er 
common stock for the year ended Jan- 
for depreciation obsolescence and in- ; 
Net operating profit totaled $308,- Complete 
From this total of $329,593, appro- covering 
year of $105,849. - The preferred divi- 
fiscal year compares favorably with 
the three preceding years. 


EASTERN TRUST 
COMPANY 























































































latter at $87,630. Adding marketable 
investments to current assets and sub- 
tracting current liabilities, shows a 
working capital of $677,418, compared 
to $544,286 the previous year. Total 
assets also have grown from’ $1,181,- 
630 to $1,337,810. 


i inced | Since it has been on market. This 
of the high quality amano dees does not mean that there will not be 
bility oo style, of the bathroom and |Tecessions in the price but it does 
other porcelain goods. The company |™ean that, so long as the manage- 
has won public goodwill by not tak-|™ent maintains its conservative pol- 
ing full advantage of protection af-| icy, the safety of the principal is as- 
forded by the tariff, although it suf- | Sured and that there will be ultimately 




















le, while excellent gress has Head Office—Halifax Dividends and $1,062,500 in Common Stock Dividends. Surplus for the year was 

MATION ios made in rehabilitating @ portion pany is demonstrated by comparison SaintJohn,N.B. St. Tek pene, $1,829,495.07, and the total earned surplus ‘at December 81, 1926, after asus current 

of the plant at Port Hope. of various items % = ie sheet Charlottetown, P.E.L roourves res we —_ attached ao eae eee — _ 
; i i E accoun 0 epreciation reserve an additiona amoun ° , 43, Was 
. ee ae ae wesc es most noteworthy chenee te a ths MONTREAL—138 St. JamesSe. if | $7,847,893.62. 

NY Since , , . investment account, which stands at Fixed assets were increased by the expenditure of $1,886,086.58 on the Com- 
pany has been written down from $435,592, compared with $250,930 a peng’ Mills, Railroad, Townsite and new Power Plant. $690,000 of the Company's 
$206,625 to $1. Other items in the year ago. There is a drop in the nds were paid and cancelled. Current payables were kept to the lowest prac- 

noid tidivate the sound con- amount of cash in bank, from $100,071 ticable point, and total surplus and reserves were increased $2,424,528.72. . 

RT siti > the company’s finances. A a year to $53,695, but it is noted that, During the year the Company purchased a substantial interest in Manitoba 

* new item in the 1926 sheet was $250 SeTRGTt: ae ineat on chit oe te tke aad af the seal has ncyetsed tompichs emnsretip oF tae Metusaeay Pale Gane 
_* new item 1” »771 was spent on additions to the | § 
010 representing investments, which ie —- policy on the part of — in the rm sy, ee of | Y now known as Abitibi Fibre Company, Limited. : 
the directors. which was paid for out of the appro- | ¥ The average production per machine during the year has again shown a | 
tee aie compeny stands very well in| The immediate future of the stock | priation from the previous year’s ; cubuisation tmexegee, which reflects the continued efficiency of your manufactur- 
. appears to have. been heavily dis-jearnings. _ J ee 

; CPR. sedate © and iyith the public. its | counted by the market, but jt will be| ‘The relation of current assets to| § On behalf of the Board of Directors, 

{ODERN the duty-paid value of imported goods | 20ticed that here is a common stock — —— an pe Y ' ALEXANDER ag nes RE 

MLITIES of similar character and it is apparent | Which has been ae steadily ever | former g ’ ; Montreal, March 10, 1921. Pres 


BALANCE SHEET DECEMBER 31, 1926 
ASSETS 
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CURRENT ASSETS: 































































































, 
i = Profit and Less " Inventories at Cost: : 
hegre a nareitiltiialatinanee| from the fact that it is a urely appreciation in the princpal and, per t y your passage Lous and expendi 1926-1927 Season's Logging Operations 718,981.05 
Senden company and can benefit haps, in the current return. Net oper. profits $308,723 $239,692 $181,928 , with any Canadian ogee, Palys Material 040 WapgOG.cccss ore ae 696,217.08 
neither from the advertising of Amer- Int. on invest... 20,870 11,045 14,179 | 7 Pecilic é toe Tan ienss 
i panies in American maga- santa 87° $19 y speedily, comfort- Mendealibe: wa<5 5.25 xcaaconasscaisnceivossaseiicoaeat 329,881.87 
ines apoulated in ——— nor by use pe ieee of ~sFisemagee sores branch, | Less: ne tan oe y si ly, direc ao Suk ox Malte Re eee ELS 
of patterns developed saree rts the sale of several hundred | ,Jncome ‘ax -- 12.688 20.819 12, p : ; INVESTMENTS : Er eee 
plants on the other side of the Cana- | spartment house Kelvinator installations Seprtgectin cx: | SO” Sones sere Ee sear oP ae Joka, NB. In ans of other Companies and in the Company's own bonds purchased 
& dian boundary. during February. Goodwill writ. off o cose 99,999 106,626 | for redemption PUPPIES ae owccccccacesccececteccicctcdevsacisueepebesceas 781,187.03 
The directors of the company do not| Builders of apartment houses in Can-| Plant extension 62,000 77,000. ...... step oo Sar ; wcadtcndamatieaagl 
‘ encourage the hope that the dividend ate ae Dee meetasly setecombed in| Equip. extension 12,000 ......  ...6. | & eis as ae ee 4,477,772.70 
increased the question o ectric re ration. ns tae Can- : “ 
“Bios ti d a avd oa future. ee Tale ‘is prompted both by, their desire SS8568  SURNOO 108,108 | odin Pacific [aee. Lands, Water Powers and Timber Limits ....°.+.++.++++0se0++. 17 149.041.28 
: equ em most modern con- ienc ip a PP MN 6s o acaeiin hei caskisg evietiakieioue . 
rin e another stock the market serenely has veniences so that they will rent readily Sane idends . ee x8 wae $ — k caaae ai “iL beets OPiide  Fimteres oa ciass viene dhekctcedvepceses cesscvcssacesecens 31,148.18 
been pushing to high “figures on the | and also by the demands of their bank-| Gre" Sivigena, | aeaee | 17458 19.524 | eerie Gini — ’ 
assumption that, in the long run, the | ers and the money loaners who now re- dings ; Goments. sidiataliaciaahen dnl sme simi emai dite OIE i 
shareholders benefit by a conserva- quire that this be done. Pe ek, ee en Sis = a a ASSOCIATED COMPANIES ..........csceccececeecsseesecseee 8,960,600.18 J 
, Esa forts. Ocean Tesics OTHER ASSETS: ee Paes 
; 1 & : * Toronto Insurance and other Expenses Prepaid .........0sseseccececcccccstcssuessens 51,097.08 
ssets Decline in Monthy __| nova scotia Fish Catch __anas 


° Canadian Pacifi Travellers’ 
Larger Despite Bad Weather | § are good the world over. 
A large increase in Nova Scotia’s fish 


catch during the’ month of February is 
recorded, in spite of a prolonged period 


Bank Loans Tend Higher 
of bad weather. The total quant ay of 


Seasonal adjustments in Canadian | Current loans .... 869,591,807 962,540,949 | 41) ash landed last month was 4,990,500 
banking business were nsible for ew Ty My es Ibs. as compared with 3,785,400 Ibs. for 
some importan' Canadia: M loans ... 66,112,442 69,434,242 ebruary, ° 
bank assets and enengss in January, amas loans . 9,607,844 8,680,084 Of the total quantity of fish landed, 



















AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the Books and Accounts of the Abitibi Power & Paper , Limited, 
for the year ending December 31, 1926, and have obtained all the information explanations 
which we have required ; and we certify that, in our opinion, the above Balance Sheet at Decem- 
ber 31, 1926, is properly drawn up so as to exhibit a true and correct view of the state of the 
Company’s affairs, according to the best of our information and the explanations given to us 















































4 a —————=————e mms | the cod catch was 1,752,400 Ibs. and*had- LnaSaSaSainaSnataabnaona aA and as shown by the Books of the Company. 
ie - 2%, beak statement for that month, Sen ane $1,706,7745988 vane: wwarencenben s-auliaiees ae 
, released this week. Increase .......- $186,609,629 Montreal, February 18, 1927. Auditors, 


ey assets. It is significant, how- | Remand deposits - sere reese astatarTs 





Saskatchewan General Trusts Corporation 





Les dah Scammer ae 
Te ae 


CURRENT LIABILITIES: & °°" = 




























































































































































































































































waa ga ag Fy | gg 3 Re See eee READ OFFICE: REGINA, SASK. re 
ned only $47,500,000 in January) ji erease ........ $100,921,390 Subscribed Capital - - $1,000,000.00, Fixed Rabteiiescioxstscestcaatecoecisvemmn iced 236,094.00 
of this we . And while savings de- —————— —— EXECUTOR ADMINISTRATOR ASSIGNEE TRUBTM 1); Wate Mast OOe vias ce cave races, codncsececacsstctcstheknassecobh 
ie some eee semi Thus, while deposits have increased Special attention given Mortgage Investments, Collections, Management of IVIDENDS DECLARED 
creased | 700,000 this fu D : : 
atone” - aoe ov $100,000,000, eens Dave ———— Properties for Absentees and all other agency business, Papebls Senently WAT < oc. feds0s dacceebe accutane 830,000.00 
During the past year a greater ad- ‘make BOARD OF DIRECTORS: : CN PARUG v6. n svc dcvnspusceiuse bictzeres isnkcweste 185,072.92 
varice has been made in loans by the able to make omne 4 —< all o W. H. DUNCAN, President. G. H. BARR, K.C., Vice-President. PROVISION FOR INCOME T 
banks than in deposits, in itself a| New money placed a e rane aoe wien Wilson Chee, Willeaghty ¥. &. Mollard FUNDED INDEBTEDNESS : 
healthy sign and evidence of better |2nd to use profitably an ” ae we . A. McBrife Consolidated Mortgage 8% Gold Bonds Maturing March 15, 1981, 
y sign f ly on de- J. W. Brown P. 8. Stewart J. A. M. Patrick, K.C. 
business. This is shown in the follow- — money formerly on BE MURPHY, General Menage. sues o — Sears eee snes acai 
figures: posi ° : nderlying a Outsta ng fs 
ing Jan.,1926  Jan., 1927 The Financial Post’s com tive ——————_ 8, 948,600.00 
Cee e eared eee eae iea  “1a2-z0e'ss2 | analysis of the January state- RESERVES: : 
Sannin ment is as follows: For Depreciation and Exhoustion apis caved svdebscusemncnatin we.steeaist 
BANK STATEMENT FOR MONTH OF JANUARY Pek: MePOAOHOS fees Cheech caseceeileeee en ee siemaae 
Immediately Available Liquid Resources : : —_—_———_. 077. : 
| Sega” “ego Gus Janis Ops BUREAU OF sunrise Pen. aoe 
RE ic cseieides cat's 5 72,490,249— 4,184,965 56,611,142+ 11,694,142 mete) CANADIAN INDODMATION = [| . 4° 2% Detailed Surplus Account vee 
agen 191.238.787 187.734,954— 16,501,167  152,874,479— 81,640,692 mT C AN ADIAN INFORMATION CAPITAL: 
al Post Gold Res. .....+++++++s 58,260,832 —68,810,382— 15,450,000 = 55,200,388 PACIFIC Seven Per Cent. Cumulative Preferred Stock—Authorized and Issued—10,000 
within | U.K Banik 9220000000. 11,449,754 14.780-813— ee BRieeaaed §—«8,886-792 " (THE Canadian Pacific Railway, through its Bureau of Can- Ghanen ef GUORGD COR fos cce cp ocas ccc psisiigeens tepiaesdcmeaetsdiastas 1,000,600.00 
4 For, Curr. ............ 20,172,406 _ 25,980,778— 872 —23,956,602— 3,784,196 adian Information, will furnish you with the latest reliable Common Stock—Authorized and Issued—250,000 shares of no par value........ 5,000,000.00 
— our 5 Us WEE .< wcnscsccess $14,300,261 304,016,078+ 10,284,183  360,189,348-—~ Sen information on every phase of industrial and 
4 Call Loans Abroad .... 290,004,522 272,597,860+ 17,407,162 256,315,760+ 33,688, a ial qttraepment ia Conede. In our te Library, main- 
i SCO “en 022 a resou: climate, labor, transporta- 
d been 937,687,960  957,168,873— 19,530,918  967,870,600— 30,282,640 tion, business openings, ete. Additional data are constantly being added. CONTINGENT LIABILITIES: 
Leans and Securities Other Than Those of Canadian Government DEVELOPMENT BRANCH—If you are interested in the mining wealth and industry Bonds and other obligations of the Abitibi Electric Development Company, 
Pub. Secs. ............ 121,856,811  120,249,8264+ 1,606,985  140,241,480— 18,384,619 of Canada or in the development or supply of industrial raw materials available from Limited, Abitibi Lands & Forests, Limited and the Abitibi Transportation & 
Rly. Secs. ............. 59,786,107  _59,858,104+ | 883,003 62,862,788 2,626,681 resources along the Canadian Pacific Railway, you are invited to consult this Branch. Navgation Company, Limited, guaranteed by the Company to the extent of 
Can. Call Loans ...... 142,204,882  150,946,494— 8,741,662  120,402,484+ 21,802,348 An eapert stadt ts maintained to Snvestiqnte tnformnation relative to thane sesemnee ORG BE oon... csncsin coccesssnnvsosesessie sesseusiendecarsscauhe $2,052,710.17 
short- BEE “nobigie caceee 962,540,949  970,058,595— 7,512,646  869,591,897+  92,949,0 examine deposits in the field. Practical information is available as to special oppor- = 
; Loans had laa 292,841,391 269 558.2114 ae mere td eH poe pod wd development, use of by-products and markets, industrial crops, prospecting Approved on behalf of the Board, 1. R WILeonr 
* BMBNB -scscceece ’ 9 24,569,7 . ° Y Y “ . . 
f them Municipal” ra cece ccsees 0.434.242 60,579,212— 1,144,970 56,112,442+ 3,321,800 “Ask the Conadion Pacific about Canada” is not @ mere adver- y Director. 
s 4 SS ii an intimation o ; 
uying 1,649,688,815 1,655,810,908— 6,626,903 1,516,845,0884 182,887,377 igation—that the information is available and will be promptly VICTOR E. MITCHELL, 
inter 607,844— 927,810 , ee eee Src 
| rs Non-curr. Loans ...... 8,680,084 8,920,185— 240,151 9, " 
‘ "876, 8,535,561— 659,067 
ancial Mortgage 0) eyesase = brecsrry «2608 Boaraoey | TaR.gT8 CANADIAN PACIFIC RAILWAY COMPANY PROFIT AND LOSS ACCOUN 
rd _ramiow Gecd* 0222" vesit a Ly hl 1 ad Latest 2'946.239 Department of Colonization and Development. 8 T 
order Loans to Comp. ....... 5,248,640 5,420,287— 176,647 pat ar MONTREAL, CANADA. J. 8. Dennis, Chief Commissioner. For the Year Ending December 31, 1926 : 
Other Assets .........- 8,044,418 2,885,782+ 158,681 ,890— . iki cae aes pata 
eee re » Anterest and IncOMe LaxeS........esse0e8 
174,058,888 _196,881,228— anaes SS pasa Peoviaien he Damveclation Bind ‘TRRRMOOG 66 isc oo is bk Shee 697,818.90 
Boot pancee 2,761,875,118 2,788,860,408— 26,985,290 2,659,085,076-4+ 102,290,087 
Seance *' BT72, . 2,159 5,804,736— 1,960 Profit before Interest and Income TaxeS..............2.+sseseeesees $8,656,775.90 
ine Be Bel "TTT! agRASPATS —aaBttasaso— goserlie 1110860614 14,148,288 We are in the market at all times for Interest on Funded Debt, less Interest Received............s.....2, '539,780.88 
Grose ........2000+s 2,892,862,288 2,939,900,798— 47,648,565 2,776,945,8704 116,406,368 oe ° ee Profit Delend Unbome ‘Fakekss .:..< sci cachsoscstess cu lediesdesaiacaes $3,116,995.07 ; 
LIABILITIES TO THE PUBLIC British Columbia Manicipal Bonds Provision for Income TaxeS...........s.+s.sccccccceccccccsecescces ‘155,000.00 ‘ 
ain na ‘ame 766  160,600,699— 161,141 
Cireulation ..... ..... 160,439,558  175,083,824— 14,648, 600, ; mee 7 . ad 
X 144+ 8,359.545 18,171,261 821,428 
Por Govt cc: dees iewiset tgeas samaot 1709%|1 British Columbia Bond Corporation, Limited 
Tb - uklstsseen e PF 11 ’ ° ’ . ’ ‘ 
Deposits by Public 
Dema 49,146,876  524,008,6854- 35,784,975 H. E. Beorman, Managing Director 2 
Savings = isn eonee 1581 ate 778 1572.768,485- 8,711,288 1,816,288,858+ 65,186,416 Bot. Petit en. GhowO. ss. occ pcesccssnntdchennckscecnsueaneeiiecbe cs $2,961,995.07 
OOM ccccce ,658,471— 40,435,088 1,840,296,998-+ 100,921,390 DEDUCT: 
Bor Beni MERA SEASRTIX “tsersee “assess t a ste‘eso Sore ore Dividends on: 
Due Banks Abroed, Etc : 
v. 2,861,808 4,861,697— 38,480 Diabarehd WRG ig sasn vices ses ncdipeasvacsbecnes $ 70,000.00 
Foreign. steeesees fiat aiet ee 200.488 29 47765 + 2,586,316 Common Stock .....scccccsocecssccercresecncece 1,062,500.00 
Tihs ctens Fadmathe 9,082,763 8,987,865-+- ’ 785, 702, eben ae 
968. ’ 1,687426 69,922,408 2,946, 
Other ie See: 3129,356 "3292,181— 162.775 9165084. "212,768 ; 
iat Mean aaa 6,984,106.98 
Pe 18,082,082 2,670,517,182— 52,435,100 2,508,405,670-+ 109,676,412 ° ° Surplus as at December 31,'1925. : 
Due Bet. Bis. ........ aot 378 102 11°718.1994- 2,665,903 foene.170+ 8,684,932 General Financial Agents : 
Liability te eetee eee . 
coe weesees 1,336,700 eee 544,616 1.596.810 : -, SASKATOON | Transferred to Depreciation Reserve........ Cove gevecseccece 945,707 
Geom cic FRA gIe teetanggn sees TRG os ibe, ioo First Mortgage Investments, Management _ {| surplus as per Balance Geet. seessssessetaveccerereseesteseeneneee TAATESBME 
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' + the estimated production and disposi- 
- tion of- their products, machinery, 
. equipment and supplies purchased, 
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Investigation Proves 
Immigrant an Asset 


and Not a Liability 


Survey Shows That Settler Has an Actual Value in Dollars 





and Cents Which Makes It. Desirable to 
Encourage Movement 


By JOHN E. LANGDON. 
Third of a Series of Articles on Immigration. 


Every immigrant entering Canada 
is a unit of great potential value, both 
as a citizen and as a producer. This 
fact is too often overlooked by those 
opposed to any movement on a large 
scale. The newcomer enters the 
country with a limited amount of 
worldly possessions and frequently 
further handicapped by a lack of 
of knowledge of our language and 
customs. For a time he is a public 

charge in the sense that he 
must be taken care of until he can get 
his bearings and given a proper start 





























bearing on the subject. 


tives, but from the standpoint of dol- 
lars and cents. It is a good business 
for them to bring settlers to cul- 
tivate the lands atong their lines as 
they become producers, for freight 
has to be handled and consequently 
earnings show a proportionate in- 
crease. 
Monitary Value of Settler 


It is purposed in this article to show 
the importance of the immigrant from 
a monetary standpoint. As a citizen 
his value is in his example, his health, 
his loyalty and in his home life. There 
is no method of computing his worth 
on this basis, but from the viewpoint 
of earnings and his value as a traf- 
fic producér to the railway, one can 
make. a fairly accurate estimate of 
his potential and actual value. ‘ 

Authorities hold to the view that 
if a certain number of average set- 
tlers on Western farms were inter- 
rogated and the history of their oper- 
ations since they began to farm, with 


num. Capitalized at a nominal 


$2,960, or $177 a year. 


$157,363,000. 
Complete Survey Not Feasible 


etc., taken as a basis, it would then 
be possible to figure out a fairly 
close estimate of the amount of their 
value to the country and incidentally 
to the railways. This figure would 
then be applied to the total number 
of settlers, who had been induced to 
locate on ian farms in a given 
period and the sum total of their 
value reckoned. 

Others do not favor their method, 
though there is one point in connec- 
tion with the matter which must not 
be lost sight of. and it is that a settler 
is worth to ian railways much 
more in the way of furnishing traffic 
than he individually contributes. In 
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Investigate bites Investing 


N°? country in the world offers greater 
opportunities for human enterprise— 
for the safe, sane investment of capital 
in mining, lumbering, water powers, 
manufacturing and other industries— 
than Canada. 


We welcome enquiries on every aspect of Canadian natural re- 
sources. Our Bureau of Information will be glad to advise you. 








oe Callorwrite: , 

Price-Green, Commissioner, Cc. Tt. ¥ 

Natural Resources Branch, or 1 Torontor’St 4 
C.N.R. Offices, Montreal, P.Q. T 
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other words, there should be credited 
to settlers in the three prairie prov- 
inces practically the total revenue 
traffic of the railroad originating in 
that territory, for if there were no 
settlers, there would be no railways 
or traffic. This, viewpoint is, how- 
ever, theoretical and has no practical | CAPITALIZATION: 

The increase in the Capital Stock issue arises from 6,886 shares being issued 


and used in yest payment of the purchase of the Wallace Fisheries, Ltd., shares, 


Investigation Made by Railway ch was secured last summer. This will be dealt with more particularly 


A short time ago, the Canadian | control of wh 
Pacific Railway undertook to make 
an intensive survey of this question 
and to find a basis on which they 


Prairie Provinces, which gave a gross 
value in round figures of $750 per an- 


It is further estimated that since 
1881, when the Canadian Pacific first 
undertook active colonization work, | position to pay dividends until it has built up a larger cash surplus. 
up until 1919 settlers brought in by LIQUID ASSETS: 
the company have created in net traf- . 
fic returns, a figure of approximately 


These calculations refer only to the 
work of one organization and do not 
take into consideration the large num-| . 
ber of settlers brought in and set- 
tled upon farm lands by the Domin- 
ion a aor cok a7 = mags Na- 
tional, not only es Canada x 
but also in the Eastern provinces. If it SHARES IN OTHER COMPANIES: 
were oo to conduct a eee 
all the provinces, some surprising fig- 
ares eal be obtained on the amount | PROPERTY ACCOUNT: 
of wealth created by settlers and also 


ROYAL TRUST © 










FINANCIAL 


THE POST 
in regard to their 
freight, food, rent, clo 
ery, household equipment, lumber, etc. 

The foregoing estimate of the value 
placed on a settler by the Canadian 








, machin- | skeptic of the param 
migrants to Canada. 





Vancouver, 


later in this Report. 


ee en B. C. Fishing & Wallace 


Packing ae Ltd. Fisheries, Ltd. 


in his new life. Ten years later he! could calculate the value of a settler. | Canneries ... ... .-- -+- ++ eee cee ees 7 

has developed into a good citizen and| The basis agreed upon was the per-| Oil and Meal Plants ... ... ... +++ ++ +++ ++: ‘. : 

is doing his part in bringing about the| centage of all its freight traffic ob-| Mild Cured cu oe Seentan Gee Pub daa 22 hi wet “wed 3 
development of the country’s natural | tained from agriculture (horses, cat-| Dry Salteries ... .. totes nee eee nee tee eee nee te 3 
resources. He is looked upon as an/ tle, sheep, pigs, wheat, oats, barley, a See case's, ones Oe ee 12 
asset, not a liability. _ | flax, ete.), coal, in and out-going pas- po aad 

The task of populating Canada has| senger revenue, and divide the num- ite h ada Sib so CONG he's. Baek Ce pad bee hy te 

fallen to three organizations, namely, | ber of settlers into the figures given. 

the Federal Department of Immigra-| Employing statistics of the Railway | PACK: BC. Fishing & tdi Geena 
tion and Colonization and the two} Commission and figures Packing.Co,, Ltd. Fisheries, Ltd. —_—‘Total 
national railways. The former oper-| from its own’ records, the exact per- Gaane Tenne Fane 
ates on a purely departmental basis| centage was worked out. Tebeb dives seks Seni des. ves BALAN 189,976 531,292 
and carries out its duties to the best} Revenue from the four classes of dcigsaaine gat ae 
of its ability, being mainly interested | freight mentioned was compiled for| Mild Cured Salmon (Tierces ...- 530 sat wants 
in seeing that the regulations are en-| the five-year from 1916 to 1920 oe I (Gatien) coe eB see ene eee bse a — 
forced. The latter are engaged in| and the total divided by the estimate | c.it perring (Boxes) ... ... -.. o 19/506 19,506 
‘this work, not from any altruistic mo-| number of farmers in the three | Miscellaneous (Lbs.) ... 8,610,840 3,610,840 


Following the usual practice ‘in the past, our Canneries, Plants and Vessels 
have been kept up in the highest state of efficiency and have this year spent $106,- 
in- | 576.79 in this direction. 


terest rate, therefore, the value of| PROFITS: 
each settler to the railway is $13,500. 
This figure, of course, does not take | or large 
into consideration the cost of chandl- a 
ae Seeaeene spac oe Ae in British Columbia than any previous season, our Company’s Sockeye pack is 
from the gross income for this period, 
we find the percentage is 23.8, which Afte 
makes the net value of each settler | its have been $345,261.71. 


It must always be borne in mind thgt whilst the total pack may be equal to 
r than —_ of a previous penees, the a value to ang apeeiet is gomrnes 
by th lume of its as this variety represents so much mo 
oe ease than er warlew. This year, whilst we have had a larger total i 
24,000 cases short of the previous season. However, we are glad to report that 
yeur Companies securied ao per cent. of the total ee of the Province. 

r making ample provision for reserves and all fixed charges, our net prof- 


At the same time our proportion of the net préfits made by the Wallace Fish- 
eries, Ltd., amounts to $154,033.00, or the two together, the sum of $499,294.71. 

It must be borne in mind that our interest in the Wallace Fisheries, Ltd., prof-. 
its is not at present available for dividend purposes, as that Company is not in a 


By the statement you will observe that our liquid position is very strong and 
it is our purpose, so long as we remain in office, to adhere to this policy. 


CURRENT AND CONVERTIBLE ASSETS: 
Are =e by: 


Sb chatab eo tuca bb dee 300 0b6 ees. 6 6ée—~ ae 

The amount of Accounts Receivable ... ... .-. ---__ 198,200.19 
Inventories and Salmon sold and unsold ... ... ... 1,862,311.42 
Gov’t Municipal and Indus. Bonds readily marketable 455,707.25 
WOT ERNE oh iii 05 6 spo cbc’ eee 00 « se «+ -$2,526,730.51 
Stocks of subsidiary and controlled Companies ... ... $1,515,591.24 


The book value of our Fixed Assets, viz., real estate, buildings, machinery and 
plant, $3,531,652.85, we consider a conservative valuation, as a going concern, from 
two standpoints:— 

1. Replacement value. 
2. Profits, which represent 15 per cent. return on this investment. 

We have, however, built up a Depreciation Account of $1,000,000.00 which is 
dealt with later under the head of “Depreciation.” 
LIABILITIES: 

Our Liabilities, you will observe, are confined practically to our banks: Ac- 
counts Payable being always a current monthly item. The Bank Loans are $1,020,- 
000.00, covered by Salmon and other of our products which are. sold but not ye 
delivered and paid for (on the date of this statement) and is offset in the contra 
item of “Salmon Sold and Unsold” and “Accounts Receivable” appearing in our 
Assets as $1,507,308.71. 


DEPRECIATION: 


The Reserve for depreciation of our property account now stands at $1,000,000. 
In our opinion (as a going concern) this provision is ample. 
MARKETS: 

The markets for the past year have generally been in a most healthy condition. 

The uncertainty in value of Continental exchan has retarded the normally 
free distribution of Canned Salmon on those markets, and we cannot look for 
material improvement until such factors become more stabilized. 

The English market has also bought sparingly our lower priced grades of 
Salmon owing to more favorable terms procurable from foreign sources. 

The above conditions have resulted in a heavier carryover of Pinks and Chums 
than anticipated. 

Our fish oil and meal have been disposed of at satisfactory prices. 


WALLACE FISHERIES, LIMITED: 


For some years the acquisition of the above Company has appeared to your 
Directors as a desirable combination, as their plants did not conflict with ours 
and were engaged in a somewhat different line of business, but for one cause or 
another it was not possible to come together on mutual grounds, but last year 
negotiations were resumed which resulted in a purchase of the controlling interest 
of the Wallace Fisheries, Limited, by this Company. Our valuation of its assets 
was $1,490,740.00. 

The net result of our Agreement to purchase has been a cash payment of 

.| $178,000.00 and Sass of our shares, subject to their liabilities of $709,674.00 which 
7 see ere still remains a minority holding of 2,147 shares, or 13.3%. 

e value of this purchase to our Company has been amply demonstrated by the 
results this season. The control of that Company at once provided us with two 
modern, well situated Pilchard Oil and Meal plants on the West Coast of Vancouver 
Island and other fishing activities carried on at these points, together with the 
very desirable plants at Claxton on the Skeena River and elsewhere. These ad- 
vantages must apparent, viz.: 

The acquisition of a going concern in a line of endeavour that we, our- 
selves, were contemplating. 

Saving of duplication. 

The more economical operation of both Companies. 

The removing of a strong and aggressive competitor. 

The Profits this year of the Wallace Fisheries are not a formal part of our 
Statement. They amount to $177,650.00° and, as we own 86.7 per cent. of the Wal- 
lace shares, it means that our interest in its profits is $154,033.00. — 

The benefits from the co-operation of these Companies were not fully felt 
last year, as the season’s operations had already been lonacd for both Companies 
and contracted for. Next year greater economies can is effected, of advantage to 
both Companies, as the result of single control. 

Not yet audited. 


NEW PLANTS: 


Last year we built a new plant at South Bay, Queen Charlotte Isl - 

ee ee wee oe —— : — e seeckinien of the Wallace Faken 
e entered in e 

Shariethe Lelenn eee order to obtain a larger quantity of the excellent Queen 

We have also turned our Celtic plans on the Fraser River into a shipyard where 


all our floating pro can be wintered 
Seennane ng P perty Ww red and repaired under the supervision of 


SPECIAL GENERAL SHAREHOLDERS’ MEETING: 


Shareholders will please note that a Special General Meeting of Sharehold 
of the Company has been called for th : be Auweah 
Mectin vai be held the same date as that on which the Annual 

s Meeting has been called primarily for the purpose of layi 
shareholders proposals for the conversion of the existing Capital |! book at o 
Company into Preference Shares and shares of no par value, so that each present 
shareholder will receive one half of a Preference Share of par value of $100.00 and 
two Common shares without nominal or par value, for each share of stock now held. 
dc ee te eeenent a ee Tee the Directors believe that 
e interests o 
recommend that they be adopted e Shareholders as a whole and they 
e Special Meeting will also be asked to authorize by Resolution 
of such special compensation to the President of this Comptes as the Sheena 
ers may approve, in recognition of his services in enabling this Com any to acquire 
a controlling interest in the shares of the Wallace sheries, Limited. In the 
opinion of the other members of the Board, the consummation of the transaction 
was secured through the untiring efforts and expenditure of great energy and 
tact on the of the President and that it is one of the best transactions ever 
accomplished on the Company’s behalf and that he will thoro ly deserve such 
of his services as the Shareholders be pleased to a The 
the acquisiti question 




















































































































Directors are satisfied that the results C 
will prove a source of profit er Cea fig Soe a 


be RRS: «tare ia, i Re - ; 
3 = ; pe i a a es, 
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‘ Pacifi , should convince even the most 
ditures on | Pacific pence’ re 


method of handling newcomers an 


Report of the Directors to the Shareholders of 


BRITISH COLUMBIA FISHING and PACKING 


Company, Limited | Se 
For the Year Ended December 31, 1926 | 





B. C. 
March 4th, 1927. 
Herewith we submit to you the operations of your Company for the year 1926. 



































placing them on farms, has and is | tended to limit the movement. 
working out satisfactorily. 






d|typ9, that can enter the country, has/as future citizens of the Dominion, 










EUROPEAN TRIP: Cue 
In November your President and General Manager went to ste te ae 






n touch with the users of our products which heretofore have been 5 fs 

through intermediary countries. The countries visited were Italy, France, Ger. 
many, Holland, Belgium and England. Most substantial results have already been 

obtained as a result of this visit and greater are still looked for. perils ane 
On behalf of the Board of Directors, eee 

F. A. WYLIE, ; 





















Note as to Profits for 1926: Seer 
Net Profit for 1926, as per Statement ..........+..+-+.4.. $345,261.71 - 
Add: Company’s proportion of Profits of Boe 
? Wallace Fisheries Ltd., in 1926; (approx). ............. 154,033.00 ee 
$499,294.71 






“CERTIFICATE OF AUDITORS 





We have audited the books and accounts of the British Columbia Fishing 







attached Balance Sheet was prepared and submitted to us for examination, 
report thereon,as follows. . 

The cash and bank balances and securities owned have been verified by count 
or inspection or by certificates obtained from depositaries. We have sa our- 
selves that adequate provision has been made for doubtful accounts receivable, . 

The quantities and valuation of the inventory of Canned Salmon on hand and 
on consignment, of Cannery Supplies, Lumber, Logs, Nets and Stores have been ~ 
certified to be correct by responsible officials. The stocks of Canned Salmon sold, — 
but not delivered, and unsold stocks have been valued at market price, less it 
allowances for commission on sale and handling charges. Consignment stocks were * 
valued at sale price plus freight. Cannery Supplies, Lumber, Logs, Nets and sun = 
Stores on Hand have been priced at laid down cost to the Company, or at E 
whichever was lower. A 

The eagenesere capitalized during the year as sopeeretes additions to fixed - 
assets are in our opinion properly so chargeable. Other than a sum of : 


















stands at $1,000,000.00 is sufficient. 






the accounts. 
No sum has been inc 







Columbia Fishing & Packing Company’s share of profits earned by the 
Fisheries, Ltd., since the date of imvestment in that Company’s stock. ese, 

We have obtained all the information and explanations we have required hs 
the purpose of our audit of the Company’s accounts. Subject to the above i 
tions, the attached Balance Sheet in ~ opinion is properly drawn 80 
exhibit a true and correct view of the state of the Company’s 
December 31, 1926, according to the best of our information and the e 
given to us and as shown by the books of the Coeur " 

PEAT, MARWICK, Mi? CHELL & CO 
rte: 








orated in the Balance Sheet as representing te aa “4 
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BALANCE SHEET 
As at December 31, 1926 













2 Assets 
Current: 
Cash on Hand and in Bank .........2..eeeeeceesecees Raneavases - $ 1 
Accounts Receivable, less Provision for Doubtful Accounts ...... 8,200 
Customs Drawback .............. pBici cv ivebabsed Ree Cacwasecees 7 
Inventories: ’ ts 
Salmon on Hand: 
Sold, and unsold but not yet delivered ...... 
Consigned for sale ............... eteeReaaes 
Total Salmon on Hand ...............+- 
Cannery Supplies, Lumber and Logs, Nets and 
GOUEUD. Sc accchcp pasncc cktatncbii askin ubeus 
Investments: 


Dominion Government, Municipal and Industrial 
Bonds—At par value and accrued interest. 





(Market value $289,416.36) ................- 
Bonds of Controlled Companies held for resale— 
BE CHGS Cink vcivecd thhsee jwGos Cuvevousvesste’ 
Total Current Assets ............... de sadowedur o<bsqcese 
er 
Unexp! TROUTGMOG 0 o.ncs tpt kosccct sib acccdsrcctins $ 6,482.44 
Advance Expenditure on 1927 Pack ............cce0c. 29,594.79 
Investments in Stocks of and Advances to Controlled Companies: 
Investments in Stocks—At Cost ...........cccccecces $ 883,966.57 
Advances; lose Reserve 20... scccccccccicccsovccecece 631,624.67 
1,516 


Fixed: 
se ame Buildings, Plants, Machinery and Equipment, Brands, 


$7,617,301.88 


Liabilities 
Current: 


Ey accrrvecececccnccsebsnudsdevbiwerren bd so cee chetbeatecce 
Accounts Payable and Accrued ...........cccccccccccccccccucuus ; 


Income Taxes—Estimated ... 


Total Current Liabilities es 
Capital Stock: ; S| 
Authorized: 2 





50,000 Shares of $100.00 each ...........e..c0ce $5,000,000.00 aa | 
Issued and Fully Paid: es. | 


As at December 31, 1925 


42,918 Shares.... . ae 
During year ended Dee. 31,1926 6886 “ .... eee oee oe . | 





Total Capital Stock Issued ............ 4,980 400.00 | 
Reserve for Depreciation on Real Estate, Buildings, Plant, Machinery. : 
Equipment, Ete. ........cceccsccecccs e prgerses _ ’ hone oe 1,000,000.00 


Serpies: a 
nsurance Reserve (Not available f 34 
a on: ( able for Dividends).... $ 102,921.90 
Operating Profits 1926 before charging 
Maintenance Costs, Taxes, Deprecia- 






















SOO BE hw cb ethene cadtce onus. ; 
Deduct: or 
Maintenance Cost of 
IGS <0 vc chaps Kak weS $106,576.79 
Loss on Francs ........ 18,405.14 
Depreciation provided .. 6,893.75 
Taxes—Estimated ...... 531, 
196,407.32 
aae Net Operating Profit, Year 1926 . - $345,261.71 
Surplus Dec. 31, 1925. ..$256 ° 
Less Dividends paid — vee 
OE 665s HdedeReicr 214,580, 
41,931.75 
387,193.46 36 
Contingent egy 4 ; am 
me an ght Bills and f - 
counted with Bankers erie aenee ~ -$ 424,488.77 
Bank Loans and Credits to Controlled Companies— ; 
Gameabeed . .. .. cies céegavaneap aidan dul bibied? 607,370.58 
Bonds and Debentures of Controlled Companies— 
SUMMINS vacs esc ccecnasehidssetined toe ah taS oy 654,408.00 
$1,686,267.35 
- $7,617,301.83 
Signed on behalf of the Board of Di 
EMILIUS JARVIS ae 
.! A. C. FLUMERFELT 
Reduced to approximately $400,000.00 March, 1927, 
SMILIUS JARVIS - - va ° - - - President 
J , = WR ERRFELT ~ - - - - - Vice-President 
. ~ WYLIE ~ + - - - ~ General Manager 
@iMILIUS JARVIS, Jr. = ~ = “Assisi srataiy, Toreuee 
IS, Jr. “ - - Assistant Secretary, Toronto 
SIR HENRY M. PELLA is 
TT,Toronto MR. A.C. 
MR. H. H. MACRAE, Toronto DR. MILTON L. BERSEY. 
oron 
MR, PERCY R. GARDINER, Montreal 
MR, ¥.E. BURKE, Vancouver -E SMITHERS, Montreal 


ig 


eo ae 





pity eee pia 3g ae" | 
i? Sa S 


no provision has been made during the year 1926 in respect of depreciation as a5 
Directors have formally resolved that the Reserve for Depreciation which now ar 


All ascertained liabilities, both direct and contingent, have been included ig 


Vancouver, B.C., February 25, 1927. cae ad 
BRITISH COLUMBIA FISHING AND PACKING COMPANY, LIMITED 





pes of brushing up old connections, seeking out new ones and gene ae pac 


Packing Company, Limited for the year ended December 31, 1926, from which ite ag 
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t o- pone we ge waa would ne re 
f im-| numerous restrictions enforced | more rap ‘more leeway were i 
Ee ae ae semen Federal Government in regard to the ; lowed in selecting the people we 
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Nova Scotia to wind 
Empire Steel Corporati 
to alter materially the | 
holders of the securities 
its subsidiary companie 
ity, the application, if ¢ 
to be the first step to 
plete reorganization of 
subsidiaries. 

The National Trust 
trustee for the bondh 
Dominion Iron and St 
holds as collateral for t 
a large block of Besco ec: 
As a shareholder in the } 
ization, the National T 
that it is qualified to a 
winding up order. 

Also the Dominion 

In addition, the trust 
asked for the winding up « 
ion Steel Corporation, the 
sidiary of Besco. This com 
the common stock of two o: 
est subsidiaries, namely, 
Coal Company and the I 
and Steel Company. 

The National Trust Com; 
no announcement aoe < 
ion, but presumably 
on feels that little can be 
to help the Nova Scotia : 
industry until such time a 
ies get their capitalizatio 
basis compatible with the « 

various properties. . 
the formation of the Bes 
lot of water went into the ' 
of stock; due to many fac 

r has not worked out a 
pated and the earning powe 
a — out of lit 
capitalization. 

. Would Improve Pc 

There is, of course, noth 
the fact that the Besco : 
watered, but there seems 1 
the Federal government we 
islation to help these ind 
favorably if the stock we: 
and the capitalization of | 
subsidiaries were scaled do 
bottom basis. If this sho 
none could claim in the fu 
industries were be kept 
to keep a value behind ws 
ties. ese presumably are 
motives.underlying the a 
the National Trust Compan 

It is impossible, of course 
ther the courts will grant 
tion of the trust —— 
vious that such an ap icati 

sture on the part of the N 

ompany and that the cc 
that there is every chance | 
complying with its demands 
application be granted, a ‘i 

be appointed. 
Many Securities Val: 

In its application to the cc 
tional Trust Company filed 
which said that the prefer: 
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SITUATION INVOLVED 


Trust Company Declares Pre- 
ferred and Common Stocks 
of D.I. & S. Are 
Valueless 





From Our Own Correspondent 
MONTREAL. — At first glance 


Calgary Bull Sale 
is World’s Largest 


Again Calgary maintains its 
world record for holding the 
largest annual auction sale of 


pureBred bulls held anywhere 
in the world. A total of 661 
bulls have been entered by 163 
breeders from all parts of Al- 
berta, even from further north 
than Peace River. Only on two 





treal Water and Power transaction 
there was too much thought for the 
immediate gain and too little thought 
for the good will of the public. 

a 


organization has been ex- | lows: 
‘ estern Canada and branch 1926 1925 
offices are now operati 


The interest earned on the/| actuary of the com has also been|G. W. A: director, 

company’s investments, all of which are | appointed soeretary, omparative fig- that at the. tiene of the year practically 

held in Canada, amount to 6.28 per cent.| ures for the last two years are as fol-| all the funds of the company were loan- 
the banks. 


ed, only $1,600 remaining in 
The loans of the year amounted to $101,- 


in Regina, 952, and the total value of the pro 


OSSIBILITY of a complete pref-| Vancouver, Edmonton and Calgary. Mor- | insurance in force ....$28,028,812 $24,629,972 | +:.2 held as securities amounted to 
Prrential system being established tality experience at 28.68 was the best nad deo eaisoes eeecase 546, The total 


in the British Empire is seen in a 
League of Nation’s bulletin that dis- 
cusses Canada’s preferences. This bul- 
letin covers world-wide trade prob- 
lems and was prepared by Eugene 
Grossman, professor of political econ- 
omy at Zurich University. It is part 
of the preparatory material for the 
International Economic Conference 
soon to be held at Geneva. 

Prof. Grossman says: 

“The burning — of the day is 
to what extent Great Britain can and 
will respond to the advances made by 
the Dominions. In 1919, reductions of 


ooked for. occasions have larger entries one-sixth to one-third in customs duties 

d of Directo e application of the National Trust been received. were granted on certain goods imported 
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to be the first step towards a com- 
plete reorganization of Besco and its 
subsidiaries. 

The National Trust Company, as 
trustee for the bondholders of the 
Dominion Iron and Steel Company, 
holds as collateral for the bond issue 
a large block of Besco common stock. 
As a shareholder in the parent organ- 
ization, the National Trust believes 
that it is qualified to ask for the 

inding up order. 

” Sie the Dominion Steel 

In addition, the trust company has 
asked for the winding up of the Domin- 
ion Steel Corporation, the largest sub- 
sidiary of Besco. This company owns all 
the common stock of two of Besco’s larg- 
est subsidiaries, namely, the Dominion 
Coal Company and the Dominion Iron 
and Steel Company. 

The National Trust Company has made 
no announcement regarding the appli- 
cation, but presumably the trust com- 
pany feels that little can be accomplished 
to help the Nova Scotia steel and coal 
industry until such time as the compan- 
ies get their capitalization down to a 
basis compatible with the earning power 
of the various properties. At the time of 
the formation of the Besco merger, a 
lot of water went into the various grades 
of stock; due to many factors, the mer- 
ger has not worked out as was antici- 
pated and the earning power of the prop- 


but probably of the whole complicated 
chain of Besco’s subsidiaries. To work 
out a reorganization at the present time 
it would be necessary to ask practically 
all the holders of securities in all the 
companies to make certain compromises, 
but should Besco be liquidated by a 
court order it would mean that perhaps 
the reorganization might be expedited 
due to the pressure of the court. 


THE NATION’S BUSINESS 


(Continued from page 1) 

dian business man. One of the es- 
sential features of any taxation pol- 
icy should be an even, indiscriminat- 
ory enforcement. We have not had 
that in Canada, as the customs probe 
and these revelations regarding sales 
tax defaults have clearly indicated. 

An immediate result of efficient 
management of the Department of 
National Revenue will undoubtedly be 
a substantial increase in the govern- 
ment revenues. Recoveries of arrears 
and evasions will more than pay for 
the expense of the customs probe and 
of reorganization, and through en- 
forcement will enhance subsequent 
revenues. 

Mr. Euler has proven to be a dis- 








system to be extended to their essential 
exports, such as cereals, meat, etc. The 
situation became still worse when, in 
1924, the Labor Government suppressed 
the so-called McKenna duties (on motor 
cars, watches, etc.), and with them, of 
course, the preferences on those articles 
in favor of the Dominions. In November 
1924, the Conservative Party returned to 
power; the preferential duties recom- 
mended by the 1923 Imperial Conference 
were ratified, and the McKenna duties 
were reinstated as from July Ist, 1925. 

“No one can foresee the future evolu- 
tion of the imperial preference in the 
British Empire. If the present protec- 
tionist tendencies in Europe and America 
persist and become accentuated, the 
time will no doubt come when a com- 
oo preferential system will be estab- 
ished within the British Empire.” 





Montreal Life Writes 
$8,000,000 New Business 


During 1926 the Montreal Life Insur- 
ance Co. wrote new life insurance 
eens to $8,145,023, the largest 
amount of insurance ever written by this 
company. The total amount of insurance 
now in force amounts to $28,023,812. 
Other figures issued by the company 
show that assets are increased by $471,- 

















in the history of the firm. 
The Montreal Life, whose head office! receipts ............ 941,213 856,106 ‘ was $58,610 in excess of the paid capi 






















the company amounted to $709,536, whi 
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minion Coal. If appointed, the liquidator 
would take steps to sell the assets of 
these two companies. The _ Dominion 


stances, they feel Senator Webster 
is not open to criticism; that an in- 
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Ottawa Thrashes Out Many 
Fine Points On . 
Licensing 





Staff Special. 
OTTAWA.—For the past two 
weeks the attention of trust and loan 


companies 

which are now before the Dominion 

ent at Ottawa. The bills have 

before the Standing Committee 

of Banking and Commerce, and many 

meetings have been held in an en- 

deavour to come to conclusion on the 
principles involved. 

The chief bone of contention is a 
bill to amend the Loan Companies 
Act. This drill may be divided into 
three sections. according to the three 
distinct oe which it involves. 

The t principle ~ provides that 
loan companies must hold an annual 
meeting; the second that they may, 
under certain conditions, extend their 
borrowing power; and the third that 
they must be annually licensed by the 
Superintendent of Insurance, acting 
through the Minister of Finance. 

The Chief Issues Involved 


As a result of the previous sittings 
of the committee, a few main issues 
had emerged above the war of verbal 
combat. Of these, there was the gen- 
eral question of the “constitutional 
status” of the law; then the question 
of borrowing powers; and thirdly, li- 
censing. 
Amendment “Intra Vires” 

The constitutional question was 
whether or not the proposed law was 
within the jurisdiction of the Domin- 
ion government. Saskatchewan and 
Ontario claimed that the law was “ul- 
tra vires” the Dominion government. 

' However, the committee has rejected 

a proposal that the issue be referred 

to the Supreme Court of Canada. Hon. 

J. A. Robb stated that he believed the 

institutional point was a deliberate 

drawing of red herrings across the 


The amendment to provide that loan 
companies might extend their borrow- 
ing power to eight times their paid-up 
capital and reserves, instead of four 
times that amount, as is now the case, 
was modified after discussion. Those 
who opposed the new power claimed 
that only two of the sixteen companies 
under Dominion jurisdiction, seriously 
needed extension of their borrowing 
ce aoe ee one of these, the 

uron and Erie Mortgage Corp., had 
actually reached the limit of its pow- 
ers. Furthermore it was argued that 
no companies had as yet issued more 
than a fraction of their capital stock 


real need 
for increased bo 


isting legislation to borrow more 
money. An analysis of the sixteen 
companies showed that out of $151,- 
000,000 available for borrowing under 
the present act, only $71,000,000 had 
actually been borrowed. Another point 
that was emphasized was the conten- 
tion that since the additional borrow- 
ing power would only be used by one 
or two companies, the ultimate ef- 
fect would be to drive business more 
and more into the hands of the large 
companies, and increase the pressure 
on the small companies. 

Compete With Foreign Companies 

On the other hand, those who sup- 
ported the new legislation claimed that 
the large Canadian companies were 
actively competing with foreign com- 

es which had no limits on their 
rrowing power. Another argument 
was that the new legislation would 
enable well-managed companies to 
borrow more money at a cheaper rate. 

It was admitted that very few of 
the companies had issued the full 
amount of their authorized capital 
stock, and this for the following reas- 
on: companies with a dividend rate 
of 6 per cent. could not issue stock 

pay that amount under present 
mortgage conditions. In the open 
ae - 5 per ee have to be 
paid for money, and good mortgages 
usually returned 6 per cent. or 6% 
sad cent. It was cheaper to borrow 

y deposits and debentures, than to 
issue stock on a 5% or 6 per cent. 
basis. 

Another argument was that the new 
legislation would permit Canadian 
companies to expand into foreign 
fields, and compete with other com- 
panies whose borrowing powers were 
unhampered. It was shown, also, 
that the law as it now stands has 
driven many loan companies to seek 
trust company charters. A trust com- 
pany has unlimited borrowing power. 

It was finally decided that the new 
ratio of borrewing power should be 
raised from four to five, instead of to 
eight as originally suggested in the 
bill. The committee also decided that 
all stock and debenture holders, 
whether in Canada or abroad, must 
be notified at least 60 days before the 
date of the meeting which would au- 
thorize the change. 

The question concerning the licens- 

_ ing of loan companies may well be 
called the “major” issue of the series. 
This was brought to a head some 
years ago when the Great West Per- 
manent Loan Co. incurred the dis- 
leasure of the authorities at Ottawa 
y alleged misstatements in its bal- 
ance sheets and statements. The com- 
pany has ignored the department at 
Ottawa and has continued to do busi- 
ness. . The Superintendent of Insur- 
ance has been unable to prohibit the 
company from doing business because 

of the fact that they are operating 

under a charter which precedes the 
period over which the Superintendent 
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troversy is the licensing bill which 
now appears before parliament. This 
bill gives the Superintendent of Insur- 
ance the power to issue an annual 
license to all loan companies under 
his jurisdiction, and to cancel such 
license if he, together with the Gov- 
ernor-in-Council and the Minister of 
Saas considers — the company 


financially unso 

According to the original amend- 
ment there would be no appeal from 
this decision, and in spite of repeated 
efforts during the last two weeks, the 
bill is now no further ahead than it 
was a month ago—except, perhaps, 
that the constitutional issue has been 
removed. Two attempts at compro- 
mise have been made, both of which 
would provide a means of appeal from 
the decision of the departmental au- 
thorities. One amendment provided 
that any company which failed to ob- 
tain a renewal of its license might 
have an a to the Governor-in- 
a. sts cH a —— 

ve made sidle an appeal to the 
Exchequer Beers. 

Four or five of the company’s law- 
yers have presented the case for the 
company—claiming that they are still 
doing business in spite of the delib- 
erate attempts of the department to 
put them out of business. Those who 
argue on the side of the government 
admit that the powers under the pro- 


posed bill are somewhat drastic but 
maintain that the act is undeniably 
in the public good. It was also pointed 
out that the power which the minister 
asks is s to that exercised by 
provincial registrars in most of the 
provinces. 

The government issued a statement 
both to the company and to the mem- 
bers of the committee, showing what 
they believe to be a correct analysis 
of the company’s experience during 
the year 1926. The statement shows 
an actual total loss for the year 0: 
$240,000, as against a profit claimed 
by the company of $32,000. The of- 
ficials of the company deny the truth 
of the statement. 

The company claim that they should 
not be declared insolvent by any gov- 
ernment official but that the whole 
matter of insolvency should be decided 
by judicial rather than by political or 
departmental decree. In the event of 
the passing of the amendment, allow- 
ing an —_ to the exchequer court, 
the upholders of the present bill main- 
tain that the company might easily 
tie itself up in litigation for several 
years, irrespective of the public good. 
To put the matter of an appeal in the 
hands of the Governor-in-Council 
would not remove the objection to the 
bill, because the cabinet (or Governor- 
in-Council), in order to sustain the 
appeal, would have to go against the 
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advice of the Minister of Finance and 
his advisors. The Superintendent of 
Insurance and the Minister of Finance 
have one inevitable reply to the at- 
tacks of their opponents—“it is for 
the public good.” 
Summary of Legislation 

Briefly, the purpose, import and pro- 

gress of the bills, is as follows: 


“Bill to Amend the Loan Companies 
Act”: This bill contains three general 
principles, two of which have al 
Peet the committee, but the thi 


f | (which has been one of the chief sources 
of contention), has at the time of writ- od 


ing yet to be accepted. The first prin- 
ciple is that all loan companies coming 
under Dominion jurisdiction must have 
an annual general meeting at the head 
office of the company, at least once a 
year, at which must be submitted a 
statement of the affairs of the company. 
Furthermore, notice of such meeting 
must be signed by the officers of the 
company and sent to shareholders at 
least ten days before the meeting is to 
be held. This principle has been ap- 
proved by the committee. 

The second general principle is em- 
bodied in an amendment to permit the 
increase, by by-law, of the borrowing 
power of loan companies. At present, 
such borrowing power is limited to four 
times the actual paid-up and unimpaired 
capital stock and reserve, The new 
amendment which was finally carried 
by the committee, provides that the com- 
pany may by a three-fourths vote of the 
shareholders, and subject to the approval 
of the Treasury Board, pass a by-law to 


increase such borrowing power to five 
times the +8 capital and reserve. 
As originally drafted this bill provided 
that borrowing power might be extended 
to eight times the capital and reserve 
of the company. 

The third principle centres around 
the annual licensing of loan companies 
Hs the Superintendent of Insurance. The 
bill as drafted provides that no loan com- 
pany, which comes under Dominion juris- 
diction, may carry on business without 
a license from the Minister of Finance. 
The limitations and conditions of such a 
license are to be determined by the Min- 
ister, and a list of all companies so 
licensed shall appear yearly in the Can- 
a Gazette. 

In conformity with this licensing power 
the _ Bere — 4 that the 
superintendent may investiga y com- 
pany which he believes to be Goovnd. 


governor-in-council are agreeable 


—. This principle which has 
0 twelve hours of heated contro- 
ag in the banking committee, is still 
n abeyance. 

“Bill to Amend the Trust 
Act”: This bill is an cnbetinees ar ae 
third principle found in the proposed 
amendments to the loan companies act, 
It provides for the licensing of 
companies which come under the jurig- 
diction of the Dominion government, and 
the conditions of granting, the form, and 
power to cancel, are all identical wi 
act which is proposed for the loan com. 
panies. This act has not yet been con- 
sidered by the committee but its fate will 
ey conan nen Pog 4 upon the 
ecision 0 e comm in regard 
the loan companies act. * 








THE STANDARD TRUSTS COMPANY 


OF WINNIPEG, MANITOBA 


the patronage of Western people as well as that of Eastern people having 
interests in the West requiring attention. 


INVITES 
Nearly a quarter of a century in business, it was the first Trust Com 
th Gent Lake, having is head offices the, and, with « Directorate of lnnding Panna mem 
ve n Western affairs, capable o: ng un 
and patrons on matters fiduciary. ° " a oe 


It is especially equipped to handle executorships, administratio trusts 
investments, rentals and other collections. ap se of all kinds, 


BRANCHES ; SASKATOON, EDMONTON, LETHBRIDGE, VANCOUVER 
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“Knowledge is back of all achievement” 


1927 will be a year of achievement for Can- 
adian business. The handwriting on the wall 
spells only words of promise. Everywhere in 
Canada there will be better business. There 
will be progress and prosperity for all who go 
well-equipped to find them. 





Apologies to Prentice-Hall, Inc. 


“Knowledge is back of all achievement.” Knowl- 
edge of Canada and each of its markets, industries, 
resources, is the best background for the achieve- 
ment of business success in this year of riches, 1927. | ; 


The Financial Post Survey supplies such knowledge. 


The pages pictured above indicate the amazing wealth 
of usable, practical information on Canada that is to be 
found in the new 1927 edition of this survey of Canadian 
progress. The survey, you will see, is more than a book 
of reference. It is part of your daily business equipment. 


Thousands of Canadian business men and investors and students 
of Canadian conditions are already making valuable daily use of 
The Survey. The sooner you get your copy, the sooner you start 
to use it. Use the coupon. 


calor ice ee Re oa ee ae ace ee aS 
250 pages, beautifully bound in cloth, well-illustrated | 


en an ae ee ae ee ane ene ean Dane 


j TBE FINANCIAL POST SURVEY, 4 

i 143-153 University Ave., Toronto. j 
eee copies of the 1927 Survey, for which I ene ent 
enclose ...... being at the rate of $2.00 per copy. 
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Three-Year Extension Will 
Facilitate Movement of 
Europeans 


The mes rowel = in 1925 
between the ent of Immigra- 
tion and Colonization and the Cana- 
dian National and Cat Pacific 
Railways, for facilitating the move- 
ment of immigrants from Europe te 
Canada, has now been extended a fur- 
ther three years, or until 1930, accord- 
ing to authoritative information re- 
ceived by the Financial Post. 


Under this ent, the railways 
are given the right to nominate immi- 
ts on the other side for admission 


to Canada, provided that they come 
up to the requirements set by the De- 
ent. ermore, the railways 

are obligated to do a certain amount 
of aftercare for these newcomers so 
that they will not become a public 


charge. 

Although this contract has only 
been in force a little over a year, re- 
sults have shown its value. Last year 
immigrants entered Canada 
than any a pee eee past five 
years. While the railways were not 
responsible for moving all these peo- 
ple—about 146,000—a large percen- 
tage of them came forward under 
special permit. 

The success of this method of hand- 
ling immigration is due, in no small 
measure, to the colonization boards 
built up in Western and Eastern Can- 
ada by both railways. These boards 
are formed by local citizens in a dis- 
trict which is desirous of adding to its 
population. The residents of the dis- 
aid nominate by oneanae «#1 - 

passage of relatives or frien 
on the other side whom they want to 
come to Canada. The Lg sop guar- 
antees the nominee work for a period 
of at least twelve months at a mini- 
mum wage, usually around $25.00 a 
month and keep. The request is then 
transmitted to the Colonization 


turn notify their nts in Britain or 
on the continent. The pros 
- ee ned an it Sent 
a “a rt” 
issued to 4 Y ~ 


ored by the immigration department. 

Through this network of coloniza- 
tion boards, the railways have been 
enabled to bring forward an unusually 
high type of settler, who are assured 
of work on their arrival. The boards 
are anxious to bring those people who 
are willing to work and who require 
only a small amount of assistance in 
order to enable them to become good 
citizens. The railways have backed 
up these organizations and, it is un- 
derstood, the favorable results attend- 
ing those immigrants brought out last 
year, has resulted in the nomination of 
a larger number for movement this 
year. 


PEACE BRIDGE BOOMS 
OLD FORT ERIE 


(Continued from page 9) 


conservatively estimated that within 
the township of Bertie enough farms 
have been subdivided to provide a 
building lot for every family man in 
Buffalo and leave a few corner lots 
for groceries and ge stations. 

It is obvious that these city lots 
which were farms last fall are not to 
have many houses on them, at least 
until every foot of waterfront 4 
erty has been developed to the limit. 
It is a fact, also, that distances never 
appear so great on a map as they do 
on a speedometer. 

A lot that is five miles inland from 
the Peace bridge is more than ten 
minutes from downtown Buffalo. A 
lot that was part of the most remote 
field of a farm which is measured 
from the waterfront is not going to be 
— up eagerly by a purchaser 
with money to build. 

A man who is ready to build sees 





the lot on which he is putting the 


building material. It is only a man 
who is 200 or 1,000 miles away who 
buys unsight and unseen. Easterners 
own A city land and Westerners 
exhibit tax receipts from Florida. 
troit and Pittsburgh are two places 
which have been mentioned as profit- 
able markets for Peace bridge lots in 


De-| Bertie township 


partments of the Railway, who in! Township building lots sold to pur- 





pective im-| and 
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THE 
chasers at a distance from Fort Erie 
Buffalo would be an unhealthy 


feature of the development of the 
Peace bri corner the Niagara 


What of Industry? 

Fort Erie and its immediate envir- 
ons seem d to attract residents 
of moderate means, the shore line will 
attract persons of greater wealth and 
there will be a few country estates 
along such highways as the Garrison 


Also, there ought to be an industrial 
development of the community. 
port of idgeburg — which, rather 
curiously, includes Fort Erie—is one 
of the most important of the inland 
ports of Canada, a greater proportion 
of the trade between Can and the 
United States going over the Interna- 
tional bridge at aim agg Bridge- 
burg’s south boundary is Fort Erie’s 
north boundary. The two places have 
@ common sewage system, many com- 
mon problems and a common destiny. 
They are, to all intents and purposes, 
one community, although a certain 
type of civic consciousness has been 
unable to recognize the fact that what 
is good for one is good for the other 
and vice versa. 

This community of Fort Erie and 
Bridgeburg is well served by railroads 
and both the Canadian National and 
Michigan Central employ several hun- 
dred men who live in one or other of 
the two places. The railroads, in fact, 
are the backbone of the community, 
although there are several hundred 
ww who earn their living in Buf- 

alo. 

There has been some industrial de- 
velopment in recent years in Bridge- 
burg and Fort Erie. With railroad 
facilities unexcelled, it would seem 
that there must be further develop- 
ment, especially of American branch 
factories where it is desirable to have 
the executive in close touch with the 
parent plant in Buffalo or other near- 
by American center. If this develop- 
ment comes the district may develop 
materially largely independent of the 
advantages accruing from 





» which is in turn hon- pe 


the Peace 


De-| bridge, in which event some of those 


back township lots, if within easy 
reach of the Bridgeburg or Fort Erie 
factory, may find a market among 
persons who actually wish to build a 


home. 
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Brazilian Preference, 


as Well as Common 
Seems Very Attractive 


eur Gan Gian 


MONTREAL—With all the recent 
activity and market appreciation of the 
common shares of the Brazilian Trac- 
tion, Light and Power Co., only a few 
investors have paid any attention to the 
speculative possibilities of the preference 
stock of the company. 

Brazilian preference is a 6 per cent. 
cumulative stock, but the speculative at- 
traction in the security lies in the fact 
that at any time the shares may be con- 
verted into ordinary stock on the basis 
of one and one-fifth shares of preference 
stock for one share of common. In other 
words, the holder of six shares of Bra- 


zilian preference may at any time ex- 
change six shares of preference for five 
common. The latest quotation of Brazil- 
ian preference is $112 per share. Six 
shares of the stock would cost $672. This 
figure compares with the present market 
valuation of five shares of common of 
about $650. 
Equity Is Large 

Thus, should an investor purchase six 
shares of Brazilian preference at $112 
per share, and should Brazilian common 
touch $140 a share, the six shares of 
preference which cost $672 could be ex- 
changed for five shares of common chang- 
ing hands at $700. 

Even neglecting the speculative attrac- 
tion of the stock, the 6 per cent. pref- 
erence shares look attractive at present 
prices in view of the large equity and 
earning power back of the issue, for 
there is only $10,000,000 of preference 
outstanding as ones with $106,000,- 

of common. hile the preference 
stock yields at present about 5.3 per cent. 
this low yield compares not unfavorably 
with many other securities in as strong 
an earning power and equity position 
as Brazilian preference—only some of 
the other securities have not the specu- 
lative attraction of Brazilian preference. 





Geoffrion Opens Branch 
MONTREAL.—The Montreal stock ex- 
change house of Geoffrion and Company 
is to open a second office in the uptown 
business section of Montreal. The new 
branch will be under the maangement 
of Eric Reddy. 
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coamvedl cigucily: with ouch further bonds or | 
Complete circular, copies of which will be supplied upon request, contains a letter from Mr. Alexander 


on. these Notes. 
ments of approximately $700,000 per azaum. 


$4,000,000 


Abitibi Power & Paper Company, Limited 


6% Gold Coupon Notes 


be dated March 15th, 1927. To mature March 15th, 1931. 

at any branch of The Royal Bank of Canada, 
Illinois, or at The Farmers’ Loan & Trust Company, in the City of New 

England. Coupoa Notes of $1,000 and $500 denominations, with privilege of 

on * notice, at the option of the Company the following 

if thereafter and on or before March 15th, 1999; 1% if redeemed 

redeemed thereafter and on or before September 15th, 1930, and thereafter at par until maturity; in each case 

Trustee: Montreal Trust Company, Montreal. 


sixty 


CAPITALIZATION 
As at December 31st, 1926, but including this issue of Notes, the Company’s capitalization was as followsi— 


Eat Tae 5 a Se Se ap Rel ee 
Four Year 6% Gold Coupon Notes, due 1931 (this issue).......seseeees 
Capital Stock: 
7% Cumulative Preferred Stock.......... 
Common Stock, no par value...... ‘ 


*Since December 31st, 1926, First Mortgage Bonds aggregating $292,500 have been paid and retired, and 
$134,310 has been. paid to the Trust Company as sinking fund on General Mortgage Bonds. 


rred and Common Shares ranking junior to these Notes have an indicated market value, based on current quota- 
New York and Montreal Stock Exchanges, in excess of $23,000,000. 
Company’s Preferred and Common stock amount to $1,320,000 annually, or 5% times the maximum interest 
y reduced through Sinking Fund and Serial pay- 
The Company covenants that, so long as any of the Notes remain out- 
bonds or debentures secured by mortgage will be issued upon its property, unless such Notes are 


debentures. 


“eee eee ene eeeeeeeeeeeeee 


Prior obligations are being progressivel 


*eeee eeeeeeeaeeeeeeeeneeee 


Smith, President of the Company, from which the following is summarized : 


THE COMPANY: Abitibi Power & Paper Company, Limited, one of the largest 
Canada, has been uniformly successful since its incorporation in 1914. Its properties, in northern } 


facturers in 


newsprint paper manu- 


ve tturrecucstvevsurtitt aR - "4 


Subscriptions have been received in excess of the amount of this issue 
(Of thie issue $2,000,000 has been withdrawn for eale in the United Statea) 


i 


Petacigel ond combennadl intevest (Dextamber 300 end Marte 150) 
in Canada, or, at the option of the holder, at The National Bank of 


Royal Bank of 
oleae eh oat uae er it 


premiums: 2% if redeemed on or before 
thereafter and on or before March 


$8,943,600° 
4,000,000 


1,000,009 
250,000 shares 


At current rates, dividends now being 


Ontario, were originally acquired and have subsequently been added to and operated with careful regard to the 


i 
tet 


factors essential to a low cost mill: large pulpwood reserves of high quality, ample water-power, ready access to 

, and satisfactory selling connections. The Company’ i 
its inception, have been steadily developed. It owns today, directly or through its wholly-owned subsidiaries, a 
modern newsprint mill of an annual capacity of 160,000 tons, complete with its own sulphite and groundwood 
mills; a modern sulphite mill of an annual capacity of 50,000 to 60,000 tons; Crown timber limits estimated to 
contain not less than 13,000,000 cords of spruce pulpwood; and four hydro-electric power plants having a 1 
developed capacity of 115,000 H.P. Taken as a whole, these properties, located as they are and managed by } 
a skilled organization, represent an industrial development which it would be difficult to duplicate, in view of the | 
rapid decrease in the number of sites favourable for a successful newsprint operation. 
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BROMPTON PULP AND 
PAPER COMPANY 


LIMITED 











CONSOLIDATED PROFIT AND Loss ACCOUNT 
Year Ending December 31st, 1926 


EARNINGS :— 
5 oie deducting Administrative Expense and Selling Expense..... $1,240,954.90 
educt:— 
SOQUOMONON, oii gn cceccndeteccdasiseriscarabnteton $252,000.00 
OME  TMROTORE «onc cinvices cod ceecnetacts Leone 821,440.07 573,440.07 
P $ 667,514.83 
Deduct :— 
Brompton Preferred Stock Dividends ..............:- $160,000.00 
Brompton Common Stock Dividend ...........--+se0. 7 


0,000.00 
Claremont Preferred Stock Dividends ................ 17,500.06 247,500.00 


Net Surplus for the Wear oo iiie cc givesedscas castetnvacchavws $ 420,014.83 
Audited and Approved— 


J. H. BRYCE, Certified Accountant. 





CONSOLIDATED BALANCE SHEET 





as at 31st December, 1926 : 
ASSETS 
CURRENT ASSETS— 
GOON - cv ccccccticdap bcwbdcevapeciedtescctesaceusennditqeueenubnbede $ 252,774.53 
Rasctnta ReseWwele’ so vance ccciccecves cccccdvesycnectacahlactaves 1,255,712.12 
DElie MecsiwGle cnc c ck btn vcd ccrdeassisodcccecéevcocsevecaues’ 118,541,00 
Pmventeeeees ev cccccccescncs: concccecescocescsavescgsetctnsogesee 312,836.18 
Inventory of Logs, Pulpwood, Paper, Mill Supplies and Advances on 
DEFERRED CHARGES :— 
Prepaid Insurance and Taxes .........scsecsecccccscceesesceses 64,653.97 
** Petal Carmen Asse os ices tecdtisvecosqucdecutchaewuce $ 6,007,578.39 
CAPITAL ASSETS— 
Freehold and Leasehold Timber Lands .........ssssecsecsccccsess $5,733,420.26 
gyn ee ee 
ment a ng ) 
annually during term of Bonds ..........sescesssecesees oeess 14,704,987.29 20,488,407.56 
/ $26,445,985.94 
Sa 
AUDITOR’S REPORT 


I have audited the accounts and vouchers of the Brompton Pulp and Paper Company, Limited, 
and its Associated Companies, for the year ending December 3ist, 1926. 

I have obtained all the information and explanations which I have required, and, in my 
opinion, this Balance Sheet is drawn up so as to exhibit a true and correct view of the state of 
the Company’s affairs and the affairs of its Associated according to the best of my 
information and as shown by the books as on December Sist, 1926, 


Approved on behalf of the board, J. H. BRYCE, 
H. W. BEAUCLERE, J. A. BOTHWELL, 
- . 
LIABILITIES 
CURRENT LIABILITIES— 
Binet EGOS ccccccecc 000conccccccnsseteoss osbecceseducetanue 3 475,000.00 
Bille Payable ..ccccccccccccce ccccepecesocecesocesécecescoese 292,726. 
Aecounts Payable .cccccccccccccccsccactccccosecceccescoves 746,661.78 
Accrued Charges, including Bond Interest, Pay Rolls and Inc. Tax 371,871.88 
Dividend on Brompton Common Stock, payable Jan. 15th, 1927 70,000.00 
Total Current Liabilities ..........ccecccccnsccccnccsccececes $1,956,268.61 
CAPITAL LIABILITIES— 
Soe re cn, inlet , 
rompton p and Paper ’ 
First Coen (Closed Mortgage) Six Per Cent. anes Fund Bonds, Maturing 1935: 
Authorized .eccce secccvccccecscccceccesecese . 
SnmeRAS succie consctssadinat eae 1,249,000.00 $ 751,000.00 
Six Per Cent. First and Refunding Mortgage, Sinking Fund Bonds, Maturing 1946: 
Authoriand. <occccds. devpcccbesnsscdcstdsrececs $10,000,000.00 
Unlesued cccccccce: seaccesccgesecceccescecss 5,817,000.00  4,183,000.00  4,934,000.00 
Groveton Paper Company, Inc. :— 
Six Per Cent. First Mortgage Gold Bonds, Natron a 
ae ee eee 100,000.00 — 1,160,000.00 
Serial Land Purchase Notes .........+ssseees 400,000.00 1,560,000.00 
oes $3,141,576.78 
Dagresiesien and Ctostennenee «++ ov osssn-Sehe0ic7 sents ee” eee 
CAPITAL STOCK— 
B ton Pulp and Paper Company, Limited— — 
‘Preferred—Authorized and Issued 20,000 Eight Per Cent. 
Cumulative Shares of $100.00 each, fully paid........+-++++ $2,000,000.00 
Common—Authorized 210,000 shares of no par value; issued 
and fully ae oe — NO par value....sccseceeees 7,000,000.00 
lare t P mpany, Inc.— 
- Preferred—Authorized and Issued, 2,500 shares of $100.00 each 250,000.00  9,250,000.00 
SURPLUS— <i soklienian 
As at December 3ist, 1925 ....... 158, 
Add—Earnings for the year ..... $1,240,954.90 
Less——Depreciation .... ......+. $ 252,000.00 
Bond Interest .........s.0-s055 821,440.07 
Brompton Preferred Dividends... 160,000.00 
Brompton Common Dividend 
(Jan. 15th, 1927) ...... ..+6s 70,000. 
Claremont Pref. Divids........ 17,500.00 820,940.07 420,014.83  5,578,751.72 
$26,445,985.94 

































































ASSETS: . Net tangible assets, after deduction of all funded debt and after deducting $10,510,077.57 of reserves, ; 
as shown by the Company’s Balance Sheet at December 31st, 1926, and after giving effect to this financing, | 
amount to $17,847,893.62 as against $4,000,000 of these Notes presently to be issued. The values at which 














CONTINGENT LIABILITIES— 


agp fon aig aed Co., — Bonds, 
ued interest thereon, an 
Bank Lean Sowa wakes skegactetnes es 


Customers’ Paper discounted........ 64,264. 


ee eee 


fixed assets are carried on the Company’s books are conservative. 
EARNINGS: Net earnings, available for interest, depreciation, depletion and Dominion income taxes, for the 
) five years ended December 31st, 1926, have been as follows: 


1922........--- $3,614,837 
1923.......+++- 4,279,579 1925......... 4,240,337 
ae wees $4,254,594 i 


verage annual net earnings for the five-year period were, therefore, $4,154,979 or over 4.9 times annual 
wainiaeueane on the comune entire funded debt at December 31st, 1926, together with the interest on these t 
Notes presently to be issued. In addition to earnings derived from operations, the Company now has other sources 
from which income may be expected in future. These comprise its ownership of the entire capital stock of Abitibi 
Fibre Company, Limited, and its investments in the capital stock of two affiliated newsprint manufacturing | 


companies. : 
We offer these Notes for delivery if, as and when issued and received by us and subject to the | 


approval of our counsel of all gs, at— 
a 100 and accrued interest, to yield 6% 


¢ 
4 yh he 
¥. 1 


Royal Securities Corporation, Limited 
Peabody, Houghteling & Co. 


‘The above statements are not guaranteed, but ere based iaieceatien bits 2» ‘afore So bo xtletie snd ge stich we entet tp 





ae eee REPORT OF THE DIRECTORS TO THE SHAREHOLDERS 


Montreal, February 23rd, 1927. 


Your Directors submit herewith the Consolidated Balance Sheet and Profit and Loss Account 
of the Company as at the 3lst day of December, 1926. 

After full allowance for Interest, Taxes, Depreciation, Preferred and Common Dividends, 
aggregating $820,940.07, the sum of $420,014.88 is added to the Credit of Profit and Loss Account, 
The Working Capital of the Company now stands at $4,051,319.78, an increase over 1925 of 
$380,821.66. 

During the past year your Company sold on favourable terms $4,183,000, 6% First and 
Refunding Mortgage Bonds maturing In 1946, with the proceeds of which the outstanding 6% 
Bonds maturing in 1989 and the 8% Bonds maturing 1941 were retired, The sale of the new 
Bonds also provided funds for the installation of the newsprint mill at Bromptonville. This 
mill was erected in record time at a cost within the amount estima ‘ It is now operating 
satisfactorily, and the entire output of newsprint from your Company’s mills at Bromptonviile 
and East Angus for the year 1927 has been sold. 

The net Profits shown during the past year are lower than those of 1925. This is accounted 
for by a reduction in the selling price of some of the products manufactured by the Company, 
and also from the fact that the Company was out of the Groundwood Market during the latter 
= of 1926, in order to accumulate stock for the newsprint mill at Bromptonville. All Ground- 
wood made at this point will from now on be used in the newsprint mill and should materially 
increase the earnings of your Company. 

At the Special General Meeting to be held immediately after the Annual Meeting, you will 
be asked to approve a By-law reducing the Company’s capital by 1,200 Preferred Shares. These 
Shares have already been purchased by one of your subsidiary companies. 

.Your Directors wish to record the great loss which we sustained during the past year in 
the death of Mr. F. N. McCrea, who was President of this Company from its organization until 
his death, and in which capacity he rendered the most faithful service. 

Your Board of. Directors wish to express their sincere appreciation of the manner in which 
the staff and the entire organization have performed their duties. RS 


Submitted on behalf of the Directors, 
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Claim 


Treaties 


Are Used by Ottawa 
to Effect Tariff Cuts 


Twenty-two Countries Now 
Receive Concessions on 
Their Products 


IMPORTS ARE GROWING 


Duties Are Lowered on Manu- 
factured Goods to Provide 
Outlet for Farm 
Products 


ONSIDERABLE favorable discus- 

sion has been. raised from time to 
time over the supposedly advantage- 
eus trade treaties affected with for- 
eign countries by the Dominion Gov- 
ernment. These have been held up by 
their sponsors as great steps forward 
in creating more extensive markets 
for Canadian products at little or no 
expense to the country. 

Careful analysis of these treaties 
leads to the conclusion that by these 
treaties additional outlets are being 
created for agricultural products, not 
on any reciprocal basis but at the ex- 

the Canadian manufacturing 
Scaastry: It is neticeable that when 
one of these agreements have been 
entered into, stress is laid upon the 
advantages which Canadians will have 
in marketing their wheat, flour, 
grains, dairy and other farm prod- 
ucts but no reference is made to the 
neral run of manufactured articles. 
On the other hand, concessions are 
minimized and an “official” statement 
issued to the effect that tariff reduc- 
tions have been given for a few manu- 
factured articles not produced in this 
country. It is probably true that all of 
the items mentioned in the treaty are 
not manufactured in the Dominion, 
but °*t is also true that a number are 
in Canada and sold 


_ in competition with foreign countries. 


Many Arguments in Force 

At the present time, Canada has 
trade treaties with practically every 
country of any importance. Aside 
from the United Kingdom, which re- 
ceives a very favorable treatment on 
man articles, agreements 
have been entered into with the West 
Indies, British Honduras, British Gui- 
ana, Bermuda, Russia, British South 
Africa, Australia, New Zealand, 
France, Belgium, Netherlands; tem- 
porary arrangements with Czecho- 
slovakia and Spain; and most favored 
nation treatment in tariff matters ac- 
corded to Norway, Sweden, Denmark, 
Switzerland, Argentine, Columbia and 
Venezuela, on account of treaties 
existing between these countries and 
the United Kingdom, which are ap- 
plicable to Canada. 

It is not the intention to enter into 
the merits or demerits of the treat- 
ies within the Empire, but with those 
nations which can be properly class- 
ified as foreign. The above list causes 
one to ponder over the wisdom of Ot- 
tawa’s readiness to make trade treat- 

‘ jes. A large number of the agree- 
ments have come into effect during 
the past five years and consequently 
it is difficalt to show the actual trend 
of trade of the more recent ones. In 
the case of France, however, with 
which country a treaty has been in 
force since 1921, the returns have a 
particular significance. Since 1920, 
they are as follews: 

Trade With France 


Exports 
$61,108,693 
27,428,308 
8,208,228 
14,118,577 
18,879,097 
10,290,063 
1926 9 13,952,262 
While 1920 cannot be taken as a 
normal year, owing to the usual con- 
dition prevailing then, returns since, 
covering periods of depression and 
trade revival, give a comprehensive 
idea of the manner in which this par- 
ticular treaty has worked out. It will 
he noted that in the last four years 
imports from that country have 
steadily increased and in the fiscal 
year '26 were the largest ever rec- 
orded since 1868. Exports on the other 
hand have decreased. In other words, 
a favorable trade balance of over $8,- 
000,000 in 1921 has been turned into 
an unfavorable balance of $5,000,000 
and more. 
¢7* Italy Gains Benefit 


Lest it be said that the figures do 
not present a true picture of the ef- 
fect of these treaties with foreign 
countries, the figures of Canadian 
trade with Italy for the same period 
is shown herewith: 

Trade With Italy 

Imports Exports 

$16,959,557 
57,758,343 
15,335,818 
12,073,332 
18,501,578 
14,142,975 
12,788,653 

While trade with this country does 
not show the same remarkable about- 
face as that with France, it is worth 
while noting that, since 1920, imports 
have steadily increased from $999,- 
040 to $2,597,759 last year, while on 
the credit side of the ledger one does 
not find a similar increase; rather 
is there a definite trend downward. 

Details of the tra“e with those 
European countries with which this 
country has trade agreements, show 
that by far the largest pronortion of 
exports consist of wheat, wheat flour, 
oats and other agricultural products. 
In a few instances fish and unmanu- 
factured minerals have been impor- 
tant items. A small quantitv of farm 
implements are shipped each year to 
France and Italy. Outside of ar: last 
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importance is shipped to these treaty 
countries. 

Competition for Domestic Goods 

Canadian purchases, on the other 
hand, have ly consisted of pro- 
ducts which could be profitably pro- 
duced in Canada. From France the 
trade returns show heavy importa- 
tions of dressed furs, silks, silk cloth- 
ing, dress goods, worsted serges, ar- 
tificial silk fabrics, cast iron pipe, 
while from Italy and Holland are se- 
cured artificial silk fabrics, binder 
twine, electric lamps, zinc, etc. A re- 
duction from the general to inter- 
mediate tariff places has enabled the 
foreign producer to put these goods 
on the ian market at a price 
which often places the domestic man- 
ufacturer at a serious disadvantage. 
Moreover, if these products were 
made in this country that much more 
employment would be created and the 
money on their purchase retained in 
Can: 


The foregoing tend to show that 
European countries have been “for- 
tunate” in making advantageous 
treaties at the expense of Canada. In 
the last year or two the French and 
Italian governments have taken ac- 
tive steps to see that their respective 
countries are not dependent upon out- 
side agencies for their food supplies 
and are putting restrictions on im- 
ports so that domestic and colony pro- 
duction combined will fill all require- 
ments. At the same time they are 
pushing sales of manufactured goods 
in such countries that have <civen 
them tariff reductions. This has been 
going on for sime time, yet Ottawa 
has not made any movement to de- 
mand a more favorable treatment for 
Canadian products. It is needless to 
ask how long the United States would 
allow these conditions to continue. 
Canada has found that out for her- 
self, not once, but many times. 


Treaty With Germany Proposed 

Despite the unsatisfactory results 
of treaties with France, Italy and for 
that matter Switzerland and Holland, 
it seems that Ottawa is patting itself 
on the back and is even now making 
overtures looking towards the con- 
summation of a trade agreement with 
Germany. Already the “advantages” 
of this treaty are being skilfully dis- 
seminated. Mention is made of the 
wonderful market in Germany for 
Canadian wheat flour, as per the vol- 
uminous shipments to Hamburg. 

It is interesting to recall at this 
point that when the Czechoslovakia 
trade treaty had been arranged, the 
usual fan-flare was made of the bene- 
fits to be derived by Canada. This 
country was said to be a market for 
wheat flour, amounting in value to 
$10,000,000 per annum and that a fur- 
ther growth in this trade was to be 
expected as a result of the treaty. 
Reference to the returns of the De- 
partment of Trade and Commerce 
proved the fallacy of this statement 
and when opposition to the treaty 
arose, Ottawa issued another state- 
ment to the effect that flour exports 
to Slovakia entered that country 
through the free port of Hamburg. 
Ottawa, however, conveniently over- 
looked the fact that Hamburg is a 
great distributing centre for Germany 
and all central Europe and that it was 
an extremely tricky matter to deter- 
mine the quantity of flour which 
reached Slovakia. 


Government Satisfies Adherents 

Two months ago the budget was 
brought down in the house and the 
absence of any tariff changes was 
looked upon favorably, being taken as 
an indication that there was a halt 
to tariff cuts. But the tariff is being 
cut; the means used is the negotia- 
tion of trade treaties that give us 
agricultural markets at the expense of 
Canadian industry. -. 


New Mill in Nova Scotia 

A pulp and paper development involv- 
ing an expenditure of $500,000 has been 
commenced on the limits on the Medway 
River in Nova Scotia, formerly owned 
by Frank H. Browne, but now taken over 
by the Scott Paper Company, of Chester, 
Pa. It is understood that a paper mill 
will be established at Bridgewater, N. S., 
and the pulp manufactured into paper 
products. 


SAYS BANKS WILL 
WORK OUT SYSTEM 
OF ZONING AREAS 


(Continued from page 15) 
change was completed in 1923, when the 
system of government inspection was in- 
augurated with the appointment of the 
“nspector-general. 

Mr. Wilson affirmed that, while this 
move palliated the outcry at that time 
for a government inspection, he did not 
agree with the idea because, in the event 
of a bank failure or any irregularity, 
the gevernment would have to assume 
the responsibility. 

Branch Banking Proved Boon 

Branch banking proved a boon to Can- 
ada in assisting the banks to weather 
the storm of the inflation period fol- 
lowing the war. It is a distinct ad- 
vantage over the unit system of national 
banking, because it enabled the trans- 
fer of moneys from a district such as 
the Niagara peninsula, where depositing 
‘s predominant, to the western provinces 
in which are located the loaning centres 
of the farmers. The unit system of 
American banking made it impossible 
for such a course of action and, because 
of that inability, declared Mr. Wilson, 
2.900 of the banks in the western states 
foundered in the slump which followed 
inflation. 

The War Finance Act of Canada, 
which was drawn up by Sir Thomas 
White, minister of finance in 1914, gives 
Canadian banks the same privileges, the 
same opportunities, and has the same 
effect as the Federal Reserve Bank of 
the United States. Mr. Wilson paid a 
rlowing tribute to Sir Thomas White for 
the courage he showed in establishing 
this measure. Despite the fact that it 
was contrary to all the principles of 
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banking and politics, at a time when 
everyone was in a state of nervousness 
and apprehension, it was the only meas- 
ure which could have saved the banking 
situation. 

Says It’s Now Top-heavy 

Mr. Wilson asserted that, due to the 
gigantic branch building programme 
which the banks had put inte effect im- 
mediately at the close of the war, the 
branch system has become top-heavy. To 
right the condition, he stated, the elimin- 
ation of the unproductive branches was 
a necessity. That Canada is over-banked 
can be seen, he said, from the fact that, 
while in Great Britain there is one bank 
for every 5,200 people, Canada has a 
bank for every 2,300 population. This is 
the reason, he said, why Canadian banks 
are operating under such a tremendous 
overhead. ; 

“I think that the banks will get to- 
gether and establish a zoning system,” 
continued Mr. Wilson, “through which 
they will agree to let a eertain bank 
which was pioneer in a given section 
have squatter rights with regard to the 
further establishment of branches. This 
will result in a big saving, and I am 
positive that the staffs are the ones who 
will greatly benefit from it. 

“They must pay staffs better wages 
in the future. I don’t hesitate to tell you 
that the salaries of bankers have never 
been up to the mark. Furthermore, the 
head offices are beginning to realize that 
if they want to attract the right type of 
young men and girls to follow the bank- 
ing profession, and retain those now in 
their employ, they must pay them better 
than in the past. It costs the bank a 
tremendous amount of money when their 


old employees leave them, because all 
the ore spent in training them is 
lost. The staff, after all, is the best 
asset a bank has, even though it doesn’t 
show up on the balance sheet. 


HOW ACTUARIES 
DETERMINE LIFE 
INSURANCE RATE 


(Continued from page 14) 

health work, particularly at the younger 
and middle ages of life. This improve- 
ment has, of course, resulted in a reduc- 
tion in the cost of insurance. While it 1s 
true that a company can to some extent 
control its mortality by stringently 
selecting its risks it would soon hear 
from its agents and competition pretty 
much compels the companies to main- 
tain about the same standards of selec- 
tion. 

In so far as the rate of interest is 
concerned, as previously mentioned, the 
first consideration is safety of — 
and the second to obtain as high a yield 
as possible consistent with the first. B»- 
tween the company, which, for examp:e, 
invested all its funds in government 
bonds and the one which held only, say 
preferred stocks, a considerable differ- 
ence in their respective rates of interest 
earned would exist. The latter would 
obviously be higher, although allowance 
would have to be made for the larger 
losses which the latter would experience, 
and the slightly higher rate of invest- 
ment expense, which it would have. As 
a matter of fact the investments of the 
different companies are distributed in 
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retty much the same proportions among 
alee classes of securities. 

In any event the rate earned has al- 
ways exceeded that assumed in the prem- 
ium calculations. It should be remem- 
bered that in determining premium rates 
the company has to make assumptions as 
to what rate of interest it can safely 
count on earning over the succeeding 
fifty or one hundred years. 


. (2) The next item is the sales cost. 
This consists of salaries and commissions 
to salesmen and sales training and super- 
vision cost, and advertising, etc. 


The usual method of paying the sales- 
man is to allow him a substantial rate 
of commission on the first year’s prem- 
ium and a comparatively small rate o 
commission on the subsequent nine or, in 
some cases fourteen, premiums, the sales- 
man receiving approximately one-half of 
his total remuneration on the first prem- 
ium. I do not think it can be said with 
any justification that the commissions 
which the life insurance companies pay 
their salesmen are exorbitant, or that 
they exceed the amounts necessary to at- 
tract the right type of men to the busi- 
ness. In common with other sales forces, 
there will, of course, always be the ex- 
man who will do extremely 
well, 


(3) The third item, the balance of the 
expenses, are what we have termed ad- 
ministrative expenses and include such 
items as head office and branch office 
salaries, rent, light, heat, printing and all 
the sundry expenses involved, medical 
fees, legal fees, and last, but not least, 
governmental taxes. The opportunity 
cannot be let pass of pointing out the 
injustice of a great many of the taxes 
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which the life insurance companies” 
required to pay. Particularly so ig 
tax upon premiums which, in the 
analysis, is a tax upon the thrifty 5 
earner of moderate means who 

life insurance, and who should 
exempted from a tax on his income. The 
tax cost is a substantial part of the cost 
of life insurance. 


(4) Coming to the fourth iter 


ry 


policyholders—we see that it : 


profit available for shareholders and 
depends entirely on the extent to which | 


the actual mortality, interest and 
pense differs from that assumed in 
calculations of the premiums. In so far” 
as non-participating policies are 


re 


¢|cerned it must be considered as part of | 


the cost of insurance. In the case of 
paunreres policies only that part of 
the profit which is retained by the sk 
holders can be considered as part of the 
cost, the part returned to the police 
holder really constituting one of ¢ 
benefits under the policy. 


In either case it is extremely small ~ 


and, as previously mentioned, it shows 
tendency to decrease. 


To summarize, the cost of life insure 
ance may roughly be analyzed as follows; 

85 per cent. of the gross premiums 
paid to cover the net cost of the benefits. 
granted (including the profit), 

7 per cent. to cover sales ‘cost. 

7 per cent. to cover administrative 
cost. 

1 per cent. to cover return to share. 
‘holders. § 

This latter is, of course, the diff 
between the premiums actually paid 
the araount thereof required to cover the 
first three items, aa 


Montreal Tramways Company 
SIXTEENTH ANNUAL REPORT 
For the Fiscal Year Ended December 31st; 1926 


REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ended December 31st, 1926 


TO THE SHAREHOLDERS :— 


Your Directors beg to submit their Annual Report for the year 1926, 
showing the results obtained from the operations under the Contract with 
the City, and the share of the Gross Revenue accruing to the Company under 
the provisions of the Contract and the disposition of same. 


The operations under the Contract show the following results for the 


year:— 
Revenue: 
Passenger Earnings 
Miscellaneous Earnings 
Autobus Service: 
Gross Revenue 


$12,573,383.35 
317,425.30 


$414,049.23 


Less Interest on Investment and 
Operating Expenses and other 


charges 
Net Revenue 


Gross Revenue 


Expenditures: 


405,255.57 
8,793.66 


$12,899,602.31 


Operating Expenses and Taxes... . $6,582,974.40 


Operating Profit (to the Company) 


Maintenance and Renewals 


Total Operating Expenses 
Net Earnings 


Distribution of Net Earnings: 


To the Company: 


For Return upon meal Value: 
6% on $36,286,295.00 


*Interest on additional Capital Expenditures. 


Interest on Working Capital 


55,276.47 
2,870,229.41 


9,508,480.28 
$3 391,122.03 


$ 2,177,177.70 
460,336.76 


Which together with the Operating Profit of - 
$55,276.47 and interest on investment in 
Autobus Service of $32,916.25, constitutes the 


Company’s Revenue from the 


Contract. 


For Expense of Financing—(% of 1%) of the 
sum of $36,286,295.00 is allowed annually to 
the Company to cover the expense incurred 
in procuring additional capital. This amount 


is carried direct to “Reserve for Financing”. . 


To the City of Montreal: 


181,431.47 


Rental for the period 12 months ended December 


3ist, 1926 
Balance 


*The additiona] return of 1% per annum provided 
beyond the close of the World War, was discontin 


extending not more than five years 
September 30th, 1926. 


500,000.00 
68,261.06 
$3,391,122.03 
ST 


by the Contract payable for period 


REVENUE ACCRUING TO THE COMPANY 
The Gross Revenue for the year. accruing to your Company from the 


Operations under the Contract, t 


ther with the Miscellaneous Revenue 


from other sources, has been distributed as follews:— 


Allowances from Contract: 
Return upon Capital Value 


Interest on Investment in Autobus Service 


Operating Profit 


Other Revenue (Outside of Contract) 


Total Revenue 


Expenditures: 
Interest on Bonds and Loans 
Other Expenses 


Total Expenses 


Net Income 
Less Dividends: 


$2,641,429.60 
32,916.25 
65,276.47 
76,108.86 


$2,805,726.08 


$2,118,060.21 
8,506.61 


2,126,566.82 
$ 679,159.26 


_ The Company has made material improvements and extensions to its power 
distributon system, including the installation of automatic swi 
its St. Laurent Sub-Station and the erection of an entirely new automatic 
Sub-Station at Verdun. In the Verdun Station the equipment installed is the 


first of its kind in Canada. 


Many improvements to the Company’s system have been made at Hochelaga 


and the work of electrically interconnectin 
pany by means of high tension cables has 


the various Stations of the 
een energetically pushed forward. 


Your Directors are now pleased to report that the proposed one 
of the Employees’ Mutual Benefit Association came into effect as of the first 
of May last, following a thorough study and discussion of the scheme 
the employees. Under this arrangement the employees are now provided 
substantial Sick and Injury benefits; Pension and Death benefits, in keeping 
with present-day conditions. This readjustment has met with the appreciation 
of the employees, and will tend to further augment the good feeling and 
mutual co-operation already existing with the Company. 


During the year the agreement with the employees covering their wage 
schedule was extended upon the same conditions to July 1st, 1980. 


In view of the continuing increase in population, and the resulting traffie 


congestion which, unless provided for, will tend 


to become still further 


emphasized, your Company, together with the Montreal Tramways Commis- ff” 
sion, has continued to give serious study toward means of devising a definite 


plan which would not only materiall 
would adequately make provision for 


relieve the present congestion, | 


uture conditions.: 


Your Directors expect in due course to submit to the civic authorities s 
general plan of improvement, embracing subways and elevated railwa ic 


together with the other means at the dis 


sal of the Company, will — 


efficient and rapid transportation which the growth of the City may 
We are pleased to record that the relations existing between the authorities 


of the City of Montreal, the Montreal 


agement of the Company have continued satisfactorily during the year 


Tramways Commission and the Man- | 


Submitted on behalf of the Board of Directors. 


JULZAN C. SMITH, 
President. 


GENERAL BALANCE SHEET, December 31st, 1926 


Fixed Assets :— 


Cost of Road and Equipment 
Track Construction 

Electric Construction 

General Construction 

Real Estate and Buildings 
Rolling Stock 


N.B.—The Contract provides that there shall be 


into a Contingent Reserve Fund 1% of 


until such Fund shall amount to $500,000.08. 


There has 


accrued to Contingent Reserve Fund since the commence- 


ment of the Contract to Dec. 8ist, 1926 
Less earned to date 


$431,738.94 


which amount or any portion thereof will only be payable 


when sufficient Revenues are received 


from the opera 


of the Contract over all prior charges under the Contract. 


Verified :— 


2%% for the quarter ended Mar. 31st, 1926 
2%2% for the quarter ended June 30th, 1926.... 
2%% for the quarter ended Sept. 30th, 1926... 
2%% for the quarter ended Dec. 31st, 1926 


$ 279,159.26 
1,014,037.91 


$1,293,197.17 


Surplus for the year 
Add Surplus at December 31st, 1925 


General Surplus 


The above figures represent substantial gains, and your Directors consider that in 
view of the many new features introduced inte the operations of the Company during the 
year, the results obtained are satisfactory. 

During the year $1,000,000 of the Common Stock of the Company was issued to the 
Shareholders at » price of $125 per share, Shareholders receiving one share of new Stock 
for each four shares held at the clese of business on 15th October, 1926. There has been 
= = eet of this issue $649,718.75. The balance due becomes payable on the 31st 

arch, A 


AUTOBUS SERVICE 


_ Owing to the popularity of the Autobus Service the Company is now operat- 
ing ten autobus routes in the City and environs. 


During the fiscal year the number of buses in operation has been increased 
from 24 to 55, and ten additional buses, each having a seating capacity of 33 
passengers, have been ordered for delivery early in February. 


In order to provide for the proper housing and maintenance of the Com- 
pany’s autobuses a large extension to the St. Henry Garage was completed 
during the year, this garage now having capacity for 85 vehicles under cover. 

Your Directors, however, desire to point out that the Autobus Service is 
only on trial and that the increased service is given with a view of meeting 
the wishes of the public and in an endeavour to relieve the traffic congestion. 


GENERAL 


In accordance with the Company’s desire to improve existing conditions f 
the benefit of the travelling public, a new Tramways Terminsl with Waiting 
Room and conveniences has been erected at Cartierville. 


The Mount Royal Car Barns together with Repair Shops, referred to in last 


year’s report, have been in satisfactory speeetten since the beginning of the 
™ 


year, and have greatly facilitate 
pdiiens. 2. itated and improved the Company’s operating 


etme we 


SHARP, MILNE & CO., C.A., Auditors. 


LIABILITIES 
Fixed Liabilitiee— 


,000,000.00 
t 619,775.00 
First and Refunding Mortgage 5% Gold Bonds, due July ist, 1941. 
RFID i 0.0 htiwceys.0nds ove. cane cbasteune $25,000.000 
—- SS ee 
neral and Refunding Mortgage Sinking Fund 5 
Gold Bonds, due April 1st, 1955 . % 
Series “A” Authorized and Issued 
Series “B” Authorized 
Issued and Outstanding 
Mortgages 


21,851,000.00 


17,826,500.00 


145,843.00 
$46,843,118.00 


Accounts and Wages Payable 

Accrued Interest 

Employees’ Securities 

Unclaimed Dividends 

Unredeemed Tickets 

Suspense Account 

Dividend payable January 15th, 1927 
City Rental, quarter ended Dec. S3ist, 1926 


Reserve Account 
Maintenance and Renewals Reserve 
Reserve for Financing 
Depreciation Reserve, Autobus 
Contingent Reserve Account 
Surplus— 
As on December $list, 1925 
Add— 


For the year ended December 8ist. 1926 


2,741,764.68 


$1,014,087.91 


279,159.26 
1,298,197.17 


Premium on New Stock 129,943.75 


$,418,894.73 
$52,498,777.26 


Averoved, on bel f of ane Directors : 
WM. C. FINLEY, " } Directors. 
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